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1. PROBLEM, PURPOSE AND METHODOLOGY OF THE STUDY 

The c o u n t r i e s g e n e r a l l y c a l l e d newly i n d u s t r i a l i s i n g , the NICs, c o n s i s t 

p r i m a r i l y of S i n g a p o r e , Taiwan, South K o r e a , and Hong Kong. The NICs 

a l s o i n c l u d e o t h e r c o u n t r i e s , e . g . M e x i c o , B r a z i l and A r g e n t i n a , whose 

l e v e l of i n d u s t r i a l i s a t i o n may be comparable to t h a t of the As ian 

NICs, but who perform l e s s w e l l i n t h e i r balance of payments and debt 

p o s i t i o n s . 1 

There i s , however, a second group of d e v e l o p i n g c o u n t r i e s which have 

achieved a r e l a t i v e l y r a p i d r a t e o f growth i n n a t i o n a l output (gross 

domestic product or gross n a t i o n a l p r o d u c t ) , but have not a t t a i n e d a 

l e v e l of i n d u s t r i a l i s a t i o n comparable to t h a t of the NICs. 

A c c o r d i n g to s t a t i s t i c s p u b l i s h e d by the World Bank, m a n u f a c t u r i n g , 

amounted to between 22 and 27 per c e n t of the NICs' gross domestic 

product i n 1983, w h i l e i n the second group of r e l a t i v e l y f a s t growing 

d e v e l o p i n g c o u n t r i e s - such as T h a i l a n d , M a l a y s i a and Colombia - i t 

was 17-19%.2 This f i g u r e i s comparable to the l e v e l reached by the 

present NICs around 1960; the second group of d e v e l o p i n g economies may 

thus be r e f e r r e d t o as near-NICs. 

In terms of e x p o r t s , the NICs, and e s p e c i a l l y the As ian NICs, a l s o had 

a c o n s i s t e n t l y h i g h e r growth r a t e , though A r g e n t i n a and Mexico d i d not 

perform so w e l l , thus g i v i n g r i s e to t h e i r r e c e n t heavy e x t e r n a l d e b t -

s e r v i c i n g problems. Exports of manufactures from most NICs, and e s p e ­

c i a l l y the As ian NICs, expanded very r a p i d l y . 3 The r e l a t i v e shares of 

manufactured e x p o r t s i n t o t a l merchandise t r a d e were about 90% i n the 

e a r l y 1980s f o r South K o r e a , Taiwan and Hong Kong and approximately 

60% f o r S i n g a p o r e . The same r a t i o f o r the near-NICs, again a c c o r d i n g 

to World Bank s t a t i s t i c s , was approximately 30% f o r both T h a i l a n d and 

Colombia and 23% f o r M a l a y s i a . ^ 

This o u t s t a n d i n g performance by the As ian NICs can be a t t r i b u t e d to 

v a r i o u s f a c t o r s , one of them being t h e i r o v e r a l l government p o l i c i e s 

of e x p o r t - l e d growth and i n d u s t r i a l i s a t i o n . N e v e r t h e l e s s , the wor ld 

economy and p a r t i c u l a r l y many Western i n d u s t r i a l i s e d c o u n t r i e s have 

faced a number of l o n g and deep r e c e s s i o n s s i n c e 1974 w i t h only a l t e r ­

n a t i n g s h o r t i n t e r v a l s of r e c o v e r y , and t h i s , t o g e t h e r w i t h the 

i n c r e a s i n g measures taken by the i n d u s t r i a l i s e d c o u n t r i e s to p r o t e c t 



t h e i r own l o c a l economies, has d i r e c t l y a f f e c t e d the exports of a l l 

developing c o u n t r i e s i n c l u d i n g the NICs. This i n turn has caused 

t h e i r economic growth r a t e s to slow down, e s p e c i a l l y s i n c e the e a r l y 

1980s. 

The r e c e s s i o n i n the i n d u s t r i a l i s e d c o u n t r i e s has r a i s e d an important 

i s s u e r e g a r d i n g the c h o i c e of e x t e r n a l s t r a t e g y f o r economic d e v e l o p ­

ment f o r many near-NICs which have been at tempting to emulate the 

e x p o r t - l e d i n d u s t r i a l i s a t i o n and growth s t r a t e g y of the NICs. Should 

they c o n t i n u e to o r i e n t t h e i r p o l i c i e s toward the export s e c t o r , 

d e s p i t e the i n c r e a s i n g l y v a r i a b l e and u n c e r t a i n s t a t e of the world 

economy and t h e , probably c o r r e c t , presumption of the e x i s t i n g and c o n ­

t i n u e d export expansion p o l i c y of the f i r s t g e n e r a t i o n of s u c c e s s f u l 

NICs? I f an e x p o r t - l e d i n d u s t r i a l i s a t i o n s t r a t e g y i s not a p p r o p r i a t e 

f o r any of the near-NICs, what a l t e r n a t i v e should they take? To be 

able to prov ide some l i g h t f o r the guidance of an e x t e r n a l s t r a t e g y 

f o r any n e a r - N I C s , i t i s necessary to p r o v i d e some i n - d e p t h study of 

t h e i r past growtli and development, together w i t h t h e i r p a t t e r n of 

e x t e r n a l t rade as wel l as t h e i r i n t e r n a t i o n a l c a p i t a ! p o s i t i o n . 

T h a i l a n d , a near-NIC or a p o t e n t i a l NIC, i s one such i n t e r e s t i n g case 

s t u d y . The country had, i n the two decades up to 1979, achieved a 

r e l a t i v e l y r a p i d growth and development in i t s n a t i o n a l output ( e i t h e r 

GDP or GNP). This s a t i s f a c t o r y record of general economic advance 

slowed down, however, i n the f i r s t h a l f of the 1980s. The average 

annua) growth r a t e from 1960 to 1979 was approx imately 7%, w h i l e i t 

f l u c t u a t e d between 4% and s l i g h t l y over 6% i n the f i r s t h a l f of the 

1980s. More i m p o r t a n t l y , there has been an i n c r e a s i n g i n t e r n a t i o n a l 

t r a d e d e f i c i t . Trade imbalances rose s u b s t a n t i a l l y i n most y e a r s 

a f t e r 1974, and t h i s e x t e r n a l c o n s t r a i n t i s becoming a p o t e n t i a l l y 

important and r e l a t i v e l y more urgent i s s u e f o r T h a i l a n d i n i t s medium-

term development. I t g i v e s r i s e to a need to seek new p o l i c y o p t i o n s , 

p a r t i c u l a r l y w i t h r e s p e c t to t rade and f i n a n c i a l s t r a t e g i e s f o r the 

f u t u r e growth of the economy. 

Our o b j e c t i v e i n t h i s paper i s to f i n d out how t h i s present e x t e r n a l 

(balance of payments) s i t u a t i o n came i n t o e x i s t e n c e . Are there any 

e x t e r n a l or domestic f a c t o r s which can e x p l a i n such a performance over 



t ime? U n t i l we have analysed the changing balance of payments 

s i t u a t i o n , we cannot propose any a p p r o p r i a t e e x t e r n a l s t r a t e g y f o r 

T h a i l a n d . 

Our case study of T h a i l a n d w i l l c o n s i s t of the f o l l o w i n g s e c t i o n s . 

F o l l o w i n g an i n t r o d u c t i o n i n s e c t i o n one, s e c t i o n two w i l l deal w i t h 

the growth and s t r u c t u r a l change of the Thai economy. There w i l l be 

a l s o an a n a l y s i s of changes i n the balance of payments s i t u a t i o n ; i t 

w i l l , however, be q u i t e a g g r e g a t i v e . We s h a l l c o n c e n t r a t e only on the 

p e r i o d of the l a s t 15 years or so. The r e l a t i o n s h i p between the 

c u r r e n t account d e f i c i t and domestic s e c t o r imbalances w i l l be shown. 

The aggregated domestic r e a l s e c t o r i s broken down i n t o three p a r t s -

the p r i v a t e s e c t o r , the s t a t e or government e n t e r p r i s e s , and the 

government i t s e l f . The balance of payments, i n terms of the change in 

net f o r e i g n a s s e t s , i s then l i n k e d not only to a spending and income 

gap by the p r i v a t e s e c t o r (and hence t h e i r f i n a n c i a l a s s e t accumula­

t i o n ) but a l s o to the government d e f i c i t . The working of the domestic 

monetary system as a whole in terms of net l e n d i n g to the r e a l s e c t o r 

i s l i n k e d to the change in the c o u n t r y ' s net f o r e i g n a s s e t s . 

Recent s e r i o u s macroeconomic imbalances were not the only cause of a 

p o t e n t i a l balance of payments problem. There was a l s o a problem w i t h 

r e s p e c t to the i n d u s t r i a l i s a t i o n and t rade p o l i c i e s as pursued by the 

government, which gave r i s e to d i s t o r t e d i n c e n t i v e s . Thus in s e c t i o n 

t h r e e , we s h a l l concern o u r s e l v e s w i t h growth and s t r u c t u r a l change in 

the import s e c t o r , f o c u s i n g on the i m p l i c a t i o n s of i n d u s t r i a l i s a t i o n 

p o l i c y on the p a t t e r n of i m p o r t s . Import-output r a t i o s among v a r i o u s 

i n d u s t r i a l s e c t o r s w i l l be c a l c u l a t e d . The sources of T h a i l a n d ' s 

imports w i l l a l s o be e x p l o r e d . 

S i m i l a r l y , i n s e c t i o n f o u r , growth and s t r u c t u r a l change i n T h a i l a n d ' s 

exports w i l l be d e s c r i b e d . Export d i v e r s i f i c a t i o n in terms of p r o ­

ducts and markets w i l l then be a n a l y s e d , and we end t h i s s e c t i o n by 

e x p l o r i n g the medium-term prospects f o r T h a i l a n d ' s e x p o r t s . 

The a n a l y s i s of v a r i o u s f lows of c a p i t a l movements i n the balance of 

payments, together with the e x t e r n a l debt p o s i t i o n , w i l l be the sub­

j e c t of s e c t i o n f i v e . In t h i s e x t e r n a l debt s e c t i o n , the p u b l i c debt 



of the government and s t a t e e n t e r p r i s e s w i l l be s t u d i e d i n more 

d e t a i l . 

F i n a l l y , our c o n c l u s i o n s and some p o l i c y i m p l i c a t i o n s of the a n a l y s i s 

w i l l be presented i n s e c t i o n s i x . 



2 . GROWTH AND STRUCTURAL CHANGE IN THE ECONOMY 

By any i n t e r n a t i o n a l standards of c o m p a r i s o n , T h a i l a n d had achieved a 

r e l a t i v e l y r a p i d economic growth r a t e f o r the two decades and a h a l f 

up to 1985. Table 2.1 p r e s e n t s the c o u n t r y ' s economic growth as 

measured by the r e a l gross n a t i o n a l product (GNP) a t 1972 p r i c e s 

t o g e t h e r w i t h per c a p i t a income f o r the more r e c e n t p e r i o d 1969-85. 

The annual r e a l economic growth r a t e f l u c t u a t e d between 4.03 and 9.10% 

d u r i n g the p e r i o d 1969-80, an average of 6.95%. But f o r the r e c e n t 

p e r i o d 1 9 8 1 - 5 , the average f e l l by 2.06 percentage p o i n t s to 4.89%, an 

o v e r a l l d e c l i n e of 29.64%. N e v e r t h e l e s s , d e s p i t e the tendency to slow 

down a f t e r 1980, o v e r a l l economic performance i n terms of r e a l output 

growth remained r e l a t i v e l y s a t i s f a c t o r y by i n t e r n a t i o n a l s t a n d a r d s . 

Real GNP per c a p i t a , on the o t h e r hand, grew by a s imple annual 

average r a t e of 4.55% d u r i n g the p e r i o d 1969-80. I t then d e c l i n e d to 

2.89% a n n u a l l y d u r i n g 1 9 8 1 - 5 , a r e d u c t i o n of over a t h i r d . This 

r e d u c t i o n i n the expansion of GNP per head i n 1981-5 was, t h e r e f o r e , 

p r o p o r t i o n a l l y more than the reduced growth r a t e of GNP i t s e l f . This 

r e f l e c t e d , t h e r e f o r e , a r e d u c t i o n i n the GNP growth r a t e unmatched 

p a r i passu by the r a p i d d e c l i n e i n p o p u l a t i o n growth i n recent y e a r s . 

Real per c a p i t a GNP s t o o d , i n a b s o l u t e terms, a t about Baht 3,760 i n 

1969 and Baht 7,040 i n 1985, which was r e s p e c t i v e l y e q u i v a l e n t to US$ 

181 and US$ 260 at the exchange r a t e s p r e v a i l i n g i n those two y e a r s . 

Table 2 . 2 p r o v i d e s the c o n t r i b u t i o n r a t i o s of v a r i o u s economic s e c t o r s 

toward the change in GDP f o r 1969-85, w h i l e Table 2.3 g i v e s the s t r u c ­

t u r a l change i n GDP f o r the same p e r i o d . Of immediate concern to our 

present a n a l y s i s are the r e l a t i v e p o s i t i o n s of the primary and manu­

f a c t u r i n g s e c t o r s . I t can be seen from Table 2.3 t h a t the percentage 

share of primary products ( a g r i c u l t u r e p lus mining and quarry ing) was 

on a l o n g - r u n downward t r e n d , from 35.19% i n 1969 to 24.79% i n 1985. 

The d e c l i n e was p a r t i c u l a r l y sharp f o r the a g r i c u l t u r a l s e c t o r ; i t s 

share i n t o t a l GDP was 33.36% i n 1969 and 23.21% i n 1985, w h i l e i t was 

r e s p e c t i v e l y 1.83% and 1.59% f o r the mining and q u a r r y i n g s e c t o r . 

The manufactur ing s e c t o r , on the o t h e r hand, was able almost c o n ­

t i n u o u s l y to improve i t s r e l a t i v e p o s i t i o n i n r e l a t i o n to Thai GDP. 



I t s s e c t o r a l share went up from around 15.00% i n 1969 to approximately 

21.00% in 1985. 

These opposing t rends were c o n s i s t e n t w i t h the marginal growth r a t e s 

and c o n t r i b u t i o n r a t i o s shown i n Table 2.2 on a y e a r l y b a s i s . The 

c o n t r i b u t i o n r a t i o i s d e f i n e d as the change i n a s e c t o r a l product over 

the change i n t o t a l GDP. This measure i s s u p e r i o r to a s imple growth 

r a t e c a l c u l a t i o n because i t takes i n t o account the i n i t i a l s i z e s of 

the v a r i o u s s e c t o r s i n GDP. The annual economic growth r a t e s f o r the 

v a r i o u s s e c t o r s i n GDP a r e , n e v e r t h e l e s s , g iven i n Table 2 . 4 . 

The c o n t r i b u t i o n of the a g r i c u l t u r a l and mining s e c t o r s to o v e r a l l e c o ­

nomic growth was e v i d e n t l y much lower i n the f i r s t h a l f of the 1980s. 

Moreover, there were n e g a t i v e c o n t r i b u t i o n r a t i o s e q u i v a l e n t to - 8 . 2 0 % 

i n 1972, - 2 . 2 6 % i n 1977 and - 6 . 9 9 % i n 1979 f o r the a g r i c u l t u r a l s e c ­

t o r . In the mining and q u a r r y i n g s e c t o r , the negat ive c o n t r i b u t i o n 

r a t i o s occurred i n 1970, 1973, 1975, 1981, 1982 and 1983. The c o n t r i ­

b u t i o n of the manufactur ing s e c t o r , on the c o n t r a r y , was p o s i t i v e 

throughout the time span 1969-85. 

S e c t o r s which a l s o exper ienced a d i s c e r n i b l e r i s i n g percentage share 

i n GDP Included b a n k i n g , i n s u r a n c e and r e a l e s t a t e , e l e c t r i c i t y and 

water s u p p l y . The c o n t r i b u t i o n r a t i o s f o r c o n s t r u c t i o n and housing 

were g e n e r a l l y low and, i n the case of c o n s t r u c t i o n , were n e g a t i v e f o r 

the e a r l y 1970s and e a r l y 1980s. Other s e c t o r s showed no p e r c e p t i b l e 

t r e n d s . 

2.1 Current Account , Balance of Payments and S e c t o r a l Balances 

High output and income growth, together w i t h the s t r u c t u r a l changes, 

were a l s o c h a r a c t e r i s e d by an ever i n c r e a s i n g t rade d e f i c i t . Table 

2.5 shows the growth r a t e s of exports and imports i n p r i c e s , quan­

t i t i e s , and v a l u e s . In volume, the export index i n c r e a s e d from 

61.04 i n 1969 to 286.64 i n 1985 w h i l e the import index rose from 88.66 

to 181.12 f o r the same p e r i o d . Export q u a n t i t i e s grew by 4.37 times 

w h i l e imports rose by 2.04 t i m e s . Though the growth i n the volume of 

exports was much higher than f o r i m p o r t s , i t s u n i t v a l u e , w i t h the 

e x c e p t i o n of the y e a r s of 1972-74, grew much l e s s . During the p e r i o d 

1 9 6 9 - 8 4 , the export u n i t value was i n c r e a s e d by 2.73 times as compared 



to 4.62 t imes f o r the import u n i t v a l u e . Thus the i n t e r n a t i o n a l terms 

of t rade d e t e r i o r a t e d s u b s t a n t i a l l y , again w i t h the e x c e p t i o n of the 

i n t e r i m p e r i o d 1 9 7 2 - 4 , from a h e i g h t of 122.18 i n 1969 to 72.06 i n 

1984 or by 41.02%. Though there was a slowdown i n import volume 

r e s u l t i n g i n a s m a l l e r growth i n i t s v a l u e , the terms of t rade 

d e c l i n e d f u r t h e r . This d e t e r i o r a t i o n i n the i n t e r n a t i o n a l exchange 

r a t i o c o u l d be c o n s i d e r e d as a r e a l f a c t o r o u t s i d e the c o n t r o l of the 

r e l a t i v e l y small Thai economy. I t was, n e v e r t h e l e s s , p a r t l y respon­

s i b l e f o r the i n c r e a s e i n the merchandise t rade d e f i c i t d u r i n g most 

y e a r s i n the p e r i o d 1969-85. 

The r a t i o of commodity t r a d e d e f i c i t to income (GNIP) rose s u b s t a n ­

t i a l l y and f l u c t u a t e d between 3.30 and 9.93% d u r i n g 1969-85 (Table 

2 . 6 ) . This compared w i t h about 3.0% d u r i n g 1961-66 (not shown i n the 

T a b l e ) . Even though the t rade imbalance to income f e l l to 7.17% i n 

1984 and 6.10% i n 1985 from a peak of 9.93% i n 1983, the s e r v i c e t rade 

s u r p l u s as a percentage share of GNP was q u i t e low i n a l l y e a r s a f t e r 

1975 as compared to 1969-75. The s e r v i c e account in r e l a t i o n to 

income was between 2.06 and 4.62% d u r i n g 1969-75. I t then dipped to 

l e s s than 1% f o r a number of y e a r s a f t e r 1975. Even though the p e r ­

formance of s e r v i c e t rade as a percentage of income improved to 1.86% 

i n 1983 and 1.51% in 1985, i t d i d not help much to o f f s e t the high 

t r a d e account d e f i c i t d e s c r i b e d above. The c u r r e n t account d e f i c i t as 

a share of GNP remained high i n 1983 and 1984 and i t was s t i l l at 

4.15% i n 1985. Table 2 . 6 a l s o presents the s imple averages f o r the 

v a r i o u s balances f o r the p e r i o d s 1 9 6 9 - 7 1 , 1 9 7 2 - 4 , 1 9 7 5 - 9 , 1980-82 

and 1983-85. These p e r i o d i c c a l c u l a t i o n s were made i n l i n e w i t h the 

s i t u a t i o n of T h a i l a n d ' s balance of payments, which w i l l be analysed 

below. The average c u r r e n t account d e f i c i t as a percentage share of 

GNP was 3.19% d u r i n g 1 9 6 9 - 7 1 , 0.59% d u r i n g 1 9 7 2 - 4 , 5.08% d u r i n g 

1 9 7 5 - 9 , 5.49% dur ing 1980-82 and 5.56% d u r i n g 1983-85. Domestic 

a b s o r p t i o n , t h e r e f o r e , i n c r e a s e d i n r e l a t i o n to n a t i o n a l o u t p u t . 

The balance of payments i s presented i n more d e t a i l i n Table 2.7 on an 

annual b a s i s from 1969 to 1985. There were three y e a r s of d e f i c i t s 

d u r i n g 1 9 6 9 - 7 1 , f o l l o w e d by three y e a r s of s u r p l u s e s . The d e f i c i t 

o c c u r r e d even before the i n t e r n a t i o n a l o i l p r i c e h i k e at the end of 

1973. The s u r p l u s d u r i n g 1972-4 was mainly helped by the commodity 



p r i c e boom, e s p e c i a l l y f o r T h a i l a n d ' s r i c e e x p o r t s . There was a 

wor ld-wide food crop f a i l u r e i n 1 9 7 2 - 3 . There was a l s o a r e d u c t i o n in 

r i c e p r o d u c t i o n i n T h a i l a n d of 9.68% i n 1972-3 as compared to the 

1971-2 crop y e a r . The severe r i c e export taxes as w e l l as quan­

t i t a t i v e r e s t r i c t i o n s ( i n c l u d i n g bans on e x p o r t s ) d r a s t i c a l l y reduced 

r i c e e x p o r t volumes to only 848,717 m e t r i c tons i n 1973 as compared to 

2 , 1 1 2 , 1 1 4 m e t r i c tons i n 1972. Yet the value of exports i n 1973 was 

down by only 19.00%. With r i c e export p r i c e s remaining high i n the 

f i r s t h a l f of 1974, the export volume of 1,029,273 tons that year 

f e t c h e d a peak value of Baht 9,778 m i l l i o n - 172,06% h i g h e r than that 

of the p r e v i o u s y e a r a t Baht 3,594 m i l l i o n . 

The i n t e r n a t i o n a l terms of t rade were f a v o u r a b l e to T h a i l a n d d e s p i t e 

the q u a d r u p l i n g of the o i l p r i c e i n 1973-4. A f t e r 1974, the balance 

o f payments became unfavourable f o r f i v e c o n s e c u t i v e years up to 1979. 

An o v e r a l l s u r p l u s then f o l l o w e d f o r the next three y e a r s up to 1982. 

There was again a l a r g e d e f i c i t i n 1983 and a s u r p l u s i n 1984. 

T h e r e f o r e , f o r the 16-year p e r i o d 1 9 6 9 - 8 4 , there were 7 s u r p l u s and 9 

d e f i c i t years f o r the balance of payments, w i t h the combined amount of 

d e f i c i t s exceeding the value of the s u r p l u s e s by approximately Baht 

19.20 b i l l i o n . Though there was a s u r p l u s i n the o v e r a l l balance of 

payments i n 1985, net f o r e i g n a s s e t s f o r the country as a whole 

d e c l i n e d d u r i n g 1 9 6 9 - 8 5 . Met reserves as a p r o p o r t i o n of GNP 

d e c l i n e d from 14.44% i n 1969 to 7.26% i n 1985, w h i l e the a v a i l a b i l i t y 

of r e s e r v e s to imports a l s o f e l l from an average of 8.59 months i n 

1969 to 1.91 and 3 . 5 months i n 1984 and 1985 r e s p e c t i v e l y . F i g u r e 1 

p r e s e n t s the changing annual balance of payments p o s i t i o n f o r 1969-84. 

I t should be noted t h a t net investment income (see l i n e 2.3 i n the 

s e r v i c e account of Table 2 . 7 , which i s the l i n e c o m p r i s i n g net 

payments on i n t e r e s t , d i v i d e n d s , p r o f i t s , and other f e e s ) showed a 

l a r g e negat ive s i g n i n 1976. The n e g a t i v e net p o s i t i o n reached 

approximately Baht 11.69 b i l l i o n i n 1980, Baht 20.73 b i l l i o n i n 1981, 

and Baht 38.18 b i l l i o n i n 1985. Although there was a l a r g e p o s i t i v e 

net i n f l o w of o t h e r s e r v i c e income ( l i r e 2.5) i n the 1980s - which 

i n c l u d e s , of c o u r s e , the f a c t o r income of l a b o u r e r s employed i n the 

M i d d l e Eastern c o u n t r i e s - the o v e r a l l net f a c t o r income, i . e . i n v e s t ­

ment income p l u s other s e r v i c e income, s t i l l remained a very l a r g e 



n e g a t i v e f i g u r e i n the 1980s: Baht 5.02 b i l l i o n i n 1980, Baht 11.65 

b i l l i o n i n 1981, and Baht 15.76 b i l l i o n i n 1985. This d e t e r i o r a t i o n 

i n the net f a c t o r income was a r e s u l t of l a r g e e x t e r n a l borrowing to 

f i n a n c e the b a s i c t rade account d e f i c i t . D i r e c t f o r e i g n investment 

has been becoming a s m a l l e r p o r t i o n of t o t a l c a p i t a l movements, 

averaging 42.54% dur ing the p e r i o d 1969-74. A f t e r 1974, i t 

f l u c t u a t e d downward to as low as 3.10% i n 1979. Even though i t p i c k e d 

up to about 11% i n 1980 and 1981, i t was c l e a r l y much below the peak 

a t t a i n e d d u r i n g 1969-74. External borrowing i n the form of l o a n s and 

c r e d i t s , w i t h both s h o r t - t e r m and long-term m a t u r i t i e s , i n c r e a s e d i n 

r e l a t i v e importance in T h a i l a n d ' s i n t e r n a t i o n a l c a p i t a l f lows a f t e r 

1974. 

I t can be argued t h a t i n a s t i l l r e l a t i v e l y low-income and f a s t 

growing d e v e l o p i n g economy (as T h a i l a n d was in the 1970s and 1 9 8 0 s ) , 

t h e r e i s bound to be a d e f i c i t i n the c u r r e n t account . S p e c i f i c a l l y 

i n the case of T h a i l a n d t h i s d e f i c i t i n d i c a t e s a d e s i r e f o r domestic 

investment which exceeds the t o t a l domestic savings a v a i l a b l e . 

F o r e i g n savings (and hence borrowing) are r e q u i r e d to f i l l the gap. 

The c u r r e n t account s h o r t f a l l in an open economy r e f l e c t s the aggre­

gate overspending o f domestic r e s i d e n t s above the n a t i o n a l income. 

The aggregate overspending c a n , of c o u r s e , be broken down s e c t o r a l l y . 

I f the economy i s d i v i d e d i n t o three major s e c t o r s - government, p r i ­

v a t e , and government or p u b l i c e n t e r p r i s e s e c t o r s - we can then show 

t h a t the e x t e r n a l imbalances as measured i n t r a d e , s e r v i c e s and i n t e r ­

n a t i o n a l t r a n s f e r payments should be equal to the sum of the s e c t o r a l 

balances of the above three s e c t o r s . S t a r t i n g from the equation f o r 

income d e t e r m i n a t i o n i n an open economy, we can w r i t e the three s e c ­

t o r a l b a l a n c e s as f o l l o w s : -

[X+R-M] = [Sp - Ip] + [Sgp - Igp] + [T - G) . . . . (1) 

where X = value of exports of goods and s e r v i c e s 

M = va lue of imports of goods and s e r v i c e s 

R = net i n t e r n a t i o n a l t r a n s f e r s 



T = taxes l e s s s u b s i d i e s 

G = government e x p e n d i t u r e 

S = sav ings w i t h s u b s c r i p t p and gp r e f e r r i n g to p r i v a t e 

s e c t o r and government e n t e r p r i s e s r e s p e c t i v e l y . 

Table 2 . 8 r e p r e s e n t s our e s t i m a t e of equat ion (1) f o r 1969-84. The 

net f o r e i g n investment column i s c o n c e p t u a l l y e q u i v a l e n t to the 

c u r r e n t account p o s i t i o n of the c o u n t r y . I t shows t h a t the p r i v a t e 

s e c t o r s a v i n g - i n v e s t m e n t b a l a n c e was n e g a t i v e only i n 1969. 

The p o s i t i v e sav ing and investment (Sp - Ip) gap f o r the p r i v a t e s e c ­

t o r f l u c t u a t e d and o c c a s i o n a l l y was a l a r g e f i g u r e as i n 1982. There 

was, f o r example, an economic r e c e s s i o n i n 1982 w i t h a much lower GNP 

growth r a t e of 3.63% as compared w i t h the h i g h e r annual growth r a t e of 

4.82% i n 1981 and 5.44% i n 1980. 

P r i v a t e investment was then low w i t h no c o r r e s p o n d i n g r e d u c t i o n i n 

p r i v a t e s a v i n g s . The p u b l i c o r government s e c t o r had, on the 

c o n t r a r y , and w i t h the e x c e p t i o n of 1974, a d e f i c i t throughout 1969-84. 

In the sharp r e c e s s i o n o f 1982, the government s h o r t f a l l i n revenue 

c o l l e c t i o n , due to a more than p r o p o r t i o n a l share o f i n d i r e c t t a x a t i o n 

i n t o t a l t a x a t i o n , was l a r g e , w h i l e e x p e n d i t u r e s remained a t a high 

l e v e l . There was a s u b s t a n t i a l government budget d e f i c i t amounting to 

Baht 41.12 b i l l i o n . Th is was, i n f a c t , the peak of the p u b l i c d e f i c i t 

d u r i n g the time span of our p r e s e n t a n a l y s i s . In r e l a t i o n to GNP, the 

government f i s c a l d e f i c i t was as high as 6.14% i n 1982. There was 

a l s o a l a r g e s a v i n g - i n v e s t m e n t imbalance f o r government e n t e r p r i s e s i n 

1982 amounting to Baht 31.99 b i l l i o n . C o n s e q u e n t l y , an e x t e r n a l d e f i ­

c i t p e r s i s t e d i n 1982, d e s p i t e the l a r g e p o s i t i v e p r i v a t e s u r p l u s i n 

t h a t p a r t i c u l a r y e a r . 

I t should be noted from Table 2 . 8 t h a t the d e f i c i t i n the government-

e n t e r p r i s e s e c t o r i n c r e a s e d a f t e r the mid 1970s. I t began to exceed 

the p u b l i c or government d e f i c i t i n 1978. U n l i k e the 1972-3 p e r i o d , 

the s u r p l u s from the p r i v a t e s e c t o r was inadequate to f i n a n c e the com­

bined d e f i c i t s o f the o t h e r two s e c t o r s combined. There was a c o n -



t inuous i n f l o w of net f o r e i g n investment throughout the p e r i o d 

1969-84. Government e n t e r p r i s e s r e l i e d h e a v i l y , as shown i n the 

balance of payments s t a t i s t i c s i n Table 2 . 7 , on f o r e i g n sav ings a f t e r 

1975. 

2.2 The Balance of Payments and the Monetary System 

We have shown t h a t the s e c t o r a l imbalances have t h e i r c o u n t e r p a r t s i n 

the c u r r e n t account o r net f o r e i g n investment . But a c c o r d i n g to a 

balance of payments c o n c e p t , the s u r p l u s or d e f i c i t i n the c u r r e n t 

account i s the d i f f e r e n c e between the o v e r a l l b a l a n c e of payments and 

the c a p i t a l account p o s i t i o n . Thus, the s u r p l u s i n the c u r r e n t 

account i s equal to the b u i l d i n g up of c l a i m s a g a i n s t f o r e i g n e r s or 

the r e d u c t i o n of f o r e i g n l i a b i l i t i e s . The d e f i c i t i n the c u r r e n t 

account i s the o p p o s i t e , g i v i n g r i s e to reduced f o r e i g n c l a i m s or 

i n c r e a s e d e x t e r n a l l i a b i l i t i e s . There i s thus a c o n n e c t i o n between 

the change i n the net f o r e i g n a s s e t s of the country and the c u r r e n t 

account b a l a n c e . The change i n the net f o r e i g n a s s e t s i s , i n t u r n , 

l i n k e d to the working of the monetary i n s t i t u t i o n s . Based upon the 

c o n s o l i d a t e d b a l a n c e sheet of the banking system, we can w r i t e the 

f o l l o w i n g e q u a t i o n : 

(2) 

where ^ NFA'' = net change i n f o r e i g n a s s e t s 

of the banking system 

changes i n monetary l i a b i l i t i e s of 

the banking system 

^ DC changes i n t o t a l domestic c r e d i t s to the 

non-bank s e c t o r s by the banking system. 

Equation (2) i n d i c a t e s t h a t the changes i n net f o r e i g n a s s e t s of the 

c o n s o l i d a t e d banking system are i d e n t i c a l to changes i n monetary 



expansion and t o t a l domestic c r e d i t e x t e n s i o n to the non-bank s e c t o r s 

i n c l u d i n g both the p u b l i c and the p r i v a t e s e c t o r . I f domestic c r e d i t 

i s d i v i d e d i n t o two major p a r t s , i . e . p u b l i c or government c r e d i t (DC9) 

and the non-bank p r i v a t e s e c t o r i n c l u d i n g the government e n t e r p r i s e s 

(DC"''), Equation (2) may be r e w r i t t e n as Equation (3) below. 

AwFAb = A M - (mC9 + ADC"t>) (3) 

Taking i n t o account the f a c t t h a t the government f i n a n c e s i t s budget 

d e f i c i t e i t h e r by borrowing from domestic sources or by f o r e i g n 

b o r r o w i n g , we can w r i t e as f o l l o w s : 

G - T = /J^DC9 +ANFA9 (4) 

Using Equat ions (4) and ( 3 ) , we o b t a i n the f o l l o w i n g r e s u l t 

A NFAb = (T - G - ANFA9) + (AM - A D C " b ) . . . . (5) 

The change i n net f o r e i g n a s s e t s of the banking system has i t s c o u n ­

t e r p a r t i n the government budget d e f i c i t f i n a n c e d by the banking 

system, together wi th the net indebtedness of the non-bank p r i v a t e 

s e c t o r towards the banking system. The l a t t e r i s represented by the 

change i n money stock and the t o t a l change i n domestic c r e d i t to the 

n o n - p r i v a t e s e c t o r . 

Table 2 . 9 i l l u s t r a t e s Equation (5) f o r the case o f T h a i l a n d . The c o n ­

s o l i d a t e d monetary system, i n our c a s e , c o n s i s t s of the c e n t r a l bank, 

the exchange e q u a l i s a t i o n f u n d , and the commercial banks. S ince there 

were s e v e r a l adjustments of the e x i s t i n g h o l d i n g s of net f o r e i g n 

a s s e t s , due to the changes i n t h e i r p r i c e s , we r e - e s t i m a t e d the net 

f o r e i g n a s s e t s f o r the p a r t i c u l a r case of r e v a l u a t i o n e x c l u d i n g g o l d . 

The d i r e c t i o n of changes i n net f o r e i g n a s s e t s i n the case of r e v a ­

l u a t i o n due to g o l d p r i c e changes corresponded e x a c t l y to the balance 

of payments s i t u a t i o n . As shown above, there were n e g a t i v e changes i n 

net f o r e i g n a s s e t s f o r the d e f i c i t s i n the balance of payments d u r i n g 

1 9 6 9 - 7 1 , 1 9 7 5 - 9 , and 1983. S u r p l u s y e a r s f o r the o v e r a l l e x t e r n a l 

a c c o u n t , together w i t h the r i s e i n net f o r e i g n a s s e t s , occur red i n 

1 9 7 1 - 4 , 1 9 8 0 - 8 2 , and 1984. 

I t i s c l e a r l y shown i n Table 2 . 9 t h a t domestic f i n a n c e was r e q u i r e d 

every y e a r except 1974 because f o r e i g n borrowing was i n s u f f i c i e n t to 



f i l l the budget gap. This demand f o r domestic borrowing by the 

government was found to r i s e q u i t e r a p i d l y a f t e r the mid 1970s, 

r e a c h i n g as high as Baht 31.64 b i l l i o n i n 1982. 

There were ten p o s i t i v e net l e n d i n g s by the non-bank p r i v a t e s e c t o r 

d u r i n g the s i x t e e n - y e a r p e r i o d of 1969-84, as represented by the p o s i ­

t i v e d i f f e r e n c e between monetary a s s e t accumulat ion and net a l t e r ­

n a t i o n i n the banking c r e d i t o u t s t a n d i n g f o r the non-bank p r i v a t e 

e n t i t y ( M 2 - DC"b). i n some of these p o s i t i v e y e a r s , the net l e n ­

d i n g s by the p r i v a t e s e c t o r through the banking system were inadequate 

f o r government b o r r o w i n g , f o r example, i n 1969, 1971, and 1976. This 

r e s u l t e d i n a r e d u c t i o n i n net f o r e i g n a s s e t s along w i t h a l l the other 

y e a r s (1975, 1977, 1978, 1979 and 1983) of net borrowings by the p r i ­

vate s e c t o r . As d e s c r i b e d e a r l i e r , o v e r a l l p r i v a t e s e c t o r net 

borrowing has been much dominated by the surge of spending by the 

government e n t e r p r i s e s s i n c e the mid-1970s. 

The government a l s o borrowed d i r e c t l y and i n d i r e c t l y from the r e s t of 

the non-bank p r i v a t e s e c t o r . Even though recorded d i r e c t l e n d i n g by 

s u r p l u s u n i t s to d e f i c i t u n i t s tends to be n e g l i g i b l e because of the 

small domestic c a p i t a l ( e q u i t y and bond) market, the government 

borrows (through i t s bond s e l l i n g ) r e g u l a r l y from the Government 

Savings Bank. In c e r t a i n y e a r s , such borrowing was l a r g e , h e l p i n g to 

reduce the d e f i c i t f i n a n c i n g by the banking system. There were, t h u s , 

i n c r e a s e s i n net f o r e i g n a s s e t s , f o r i n s t a n c e d u r i n g 1980-82 and 1984. 

N e v e r t h e l e s s , i t can be concluded t h a t c r e d i t c r e a t i o n by the monetary 

i n s t i t u t i o n s accommodated the overspending i n the o v e r a l l economy i n a 

number of y e a r s , given the d e t e r i o r a t i o n of the i n t e r n a t i o n a l terms of 

t r a d e . I t r e s u l t e d i n the r e d u c t i o n of p r e v i o u s l y accumulated net 

f o r e i g n a s s e t s i n the years of balance of payment d e f i c i t s . 

The e x t e r n a l va lue of the domestic cur rency d e c l i n e d , t h e r e f o r e , by a 

number of d e v a l u a t i o n s d u r i n g 1969-84. The baht was devalued o f f i ­

c i a l l y by 7.9% i n December 1971, and by 10% i n February 1973 to keep 

i t s o r i g i n a l p a r i t y w i t h the US d o l l a r . There was, however, a minor 

r e v a l u a t i o n by approximately 4% i n J u l y 1973 due to the c o n t i n u e d 

d e p r e c i a t i o n of the US d o l l a r i n t h a t y e a r . Exchange-rate p o l i c y was 

a l t e r e d from the t r a d i t i o n a l s i n g l e peg to the US d o l l a r to a basket 



peg i n March 1978. This system was adopted f o r only about s i x months, 

a f t e r which the s o - c a l l e d d a i l y exchange r a t e f i x i n g system was put 

i n t o f o r c e . The d a i l y f i x i n g system l a s t e d u n t i l J u l y 1981 when there 

was a d e v a l u a t i o n of the baht by 8 . 7 % , and the exchange r a t e was again 

o f f i c i a l l y pegged to the US d o l l a r . In November 1984 there was a 

f u r t h e r d e v a l u a t i o n by 14.8% a f t e r the i m p o s i t i o n of other a u s t e r i t y 

measures i n c l u d i n g , f o r example, the 18% c e i l i n g on commercial banking 

c r e d i t f o r 1984. Along wi th the d e v a l u a t i o n , the Bank of T h a i l a n d 

a l s o changed i t s f o r e i g n exchange regime by adopt ing a d i s c r e t i o n a r y 

f l o a t i n g p o l i c y w i t h the Baht l i n k e d to a basket of major t r a d i n g 

p a r t n e r s ' c u r r e n c i e s . There was a l s o i n t e r v e n t i o n i n i n t e r n a t i o n a l 

t r a d e i n the form of v a r i o u s import taxes and other q u a n t i t a t i v e 

r e s t r i c t i o n s . T a r i f f s are not c o l l e c t e d s o l e l y f o r revenue purposes. 

As w e l l as other forms of t r a d e i n t e r v e n t i o n , they are taken i n many 

i n s t a n c e s i n an attempt to shore up the t rade account d e f i c i t and to 

promote l o c a l i n d u s t r i a l i s a t i o n . We s h a l l r e t u r n to t h i s r e s u l t a n t 

p r o t e c t i o n i n the f o l l o w i n g s e c t i o n on i m p o r t s . 



3 . IMPORT GROWTH, STRUCTURAL CHANGES, IMPORT DEPENDENCE AND 

INDUSTRIALISATION, AND SOURCES OF IMPORTS 

We have w i t n e s s e d a very r a p i d change i n the s t r u c t u r e of the Thai 

economy. From an economy dominated by the a g r i c u l t u r a l s e c t o r d u r i n g 

the 1960s and 1970s, the i n d u s t r i a l s e c t o r has become i n c r e a s i n g l y 

more i m p o r t a n t . I t has c o n t r i b u t e d s i g n i f i c a n t l y to the r a p i d growth 

and d i v e r s i f i c a t i o n of the c o u n t r y ' s economic a c t i v i t i e s . However, 

the changing s t r u c t u r e of p r o d u c t i o n has been accompanied by a change 

i n the c o u n t r y ' s t r a d e s t r u c t u r e , namely i n exports and i m p o r t s . I t 

i s s a i d t h a t the p a s t f a v o u r a b l e growth i n the manufactur ing s e c t o r 

was based on p r o d u c t i o n f o r the domestic market, which c o n s i s t e d 

mostly of import s u b s t i t u t i o n of consumer goods. In the f i r s t stages of 

i n d u s t r i a l i s a t i o n , domestic producers were able to secure adequate 

demand f o r t h e i r output under a p r o t e c t i o n i s t process wi th heavy 

t a r i f f and n o n - t a r i f f b a r r i e r s . However, by the end of the 1970s, the 

domestic market seemed to be exhausted and ceased to c o n t r i b u t e to 

i n d u s t r i a l growth as b e f o r e . 

While the Thai economy moved towards i n d u s t r i a l i s a t i o n p a r t l y aimed at 

c o p i n g wi th the balance of payments problem, imports of manufactured 

goods c o n t i n u e d to grow. As a consequence, the i n d u s t r i a l i s a t i o n p r o ­

cess which has taken p l a c e over the l a s t two decades seems to have wor­

sened the c o u n t r y ' s balance of t r a d e , e s p e c i a l l y f o l l o w i n g the f i r s t 

o i l - p r i c e shock. 

3 . 1 Growth o f Imports 

I n d u s t r i a l i s a t i o n i n T h a i l a n d has been accompanied by a t r e n d of 

i n c r e a s i n g i m p o r t s . As Table 3 . 1 shows, the va lue of imports 

i n c r e a s e d over t w e n t y f o l d from about Baht 9,622 m i l l i o n i n 1960 to 

Baht 66,835 m i l l i o n i n 1975 and reached Baht 216,746 m i l l i o n i n 1981. 

During the p e r i o d s 1960-65 and 1966-70 the average annual r a t e of 

growth was 9.91 and 9.92% r e s p e c t i v e l y (see Table 3 . 2 ) . A d r a s t i c 

i n c r e a s e was wi tnessed between 1971 and 1975 due to the q u a d r u p l i n g of 

the o i l p r i c e i n 1 9 7 3 - 4 . The average annual r a t e of growth d u r i n g 

t h i s p e r i o d was 25.67%. The second o i l shock i n 1979-80 doubled o i l 

p r i c e s and again caused a sharp i n c r e a s e i n the va lue of T h a i l a n d ' s 



i m p o r t s . Dur ing 1976-1980, the annual average growth r a t e was 26.85%. 

However, the average Import va lue grew a t a r e l a t i v e l y d e c r e a s i n g r a t e 

between 1981 and 1985 mainly due to much slower growth at home and 

worldwide economic r e c e s s i o n . 

In order to see the changing import p i c t u r e more c l e a r l y , we break 

down import t o t a l s i n t o o i l and n o n - o i l i m p o r t s . As shown in Table 

3 . 3 , o i l imports rose r a p i d l y as compared to n o n - o i ! i m p o r t s . Using 

1970 as the base the value of o i l imports jumped by 24.33 times from 

1970 to 1985 w h i l e n o n - o i l imports rose by 8.05 t i m e s , t h i s s u b s t a n ­

t i a l i n c r e a s e i n o i l import c o s t s b e i n g mainly due to l a r g e i n c r e a s e s 

in o i l p r i c e s b e f o r e 1985. Though the volume of o i l imports rose 

r e l a t i v e l y l e s s than t h e i r p r i c e , i t i n c r e a s e d more than the volume of 

n o n - o i l imports d u r i n g the 1970s. This s i t u a t i o n was r e v e r s e d , 

however, i n 1985. The index volume of o i l imports d e c l i n e d i n 1985 as 

compared to 1980, due mainly to p a r t i a l domestic gas and o i l s u b s t i t u ­

t i o n b e g i n n i n g i n 1 9 8 1 - 2 . But the volume of n o n - o i l imports c o n t i n u e d 

to r i s e i n the f i r s t h a l f of the 1980s. Th is r e s u l t e d i n a net i n c r e a s e 

i n terms of the o v e r a l l import q u a n t i t y index from 176.44 i n 1980 to 

186.08 i n 1985, an expansion of 9.64 percentage p o i n t s d u r i n g the 

5-year p e r i o d . T h e r e f o r e , the t o t a l value i n d e x , which was a 

m u l t i p l i c a t i o n of p r i c e and q u a n t i t y , was 930.23 in 1985 as compared 

to 689.79 i n 1980. The p r i c e e f f e c t p layed a s i g n i f i c a n t p a r t i n the 

o v e r a l l expansion of import v a l u e s f o l l o w i n g the f i r s t o i l shock i n 

1973, even though the p r i c e of o i l imports weakened c o n s i d e r a b l y i n 

1985. 

As mentioned e a r l i e r , the c o n t i n u i n g i n d u s t r i a l i s a t i o n process has 

been accompanied by an i n c r e a s e d dependence of the Thai economy on 

i m p o r t s . The p r o p o r t i o n o f imports to GDP b e f o r e 1974 accounted f o r 

18-20% of GNP. A f t e r 1973, the degree of T h a i l a n d ' s dependence on 

imports i n c r e a s e d r a p i d l y , r e a c h i n g 28.26% by 1981 f o l l o w i n g the 

second o i l shock. In f a c t , T h a i l a n d has t r a d i t i o n a l l y s u f f e r e d from a 

balance of t r a d e d e f i c i t s i n c e the e a r l y 1950s, but i t became much 

more s e r i o u s a f t e r the f i r s t o i l shock i n 1 9 7 3 - 4 . S ince then al though 

T h a i l a n d has attempted to boost i t s exports e s p e c i a l l y of manufac­

t u r e s , i n c r e a s e s i n manufactured e x p o r t s have, unfortunately, been 

o f f s e t by a c o r r e s p o n d i n g a c c e l e r a t i o n of imports r e s u l t i n g i n a 



balance of t r a d e d e f i c i t . T h i s i n d i c a t e s t h a t the attempt to s u s t a i n 

economic growth through i n d u s t r i a l i s a t i o n has probably been 

u n s u c c e s s f u l . 

3.2 Changing S t r u c t u r e of Imports 

T h a i l a n d has exper ienced not only a very high o v e r a l l growth r a t e o f 

imports but a s t r u c t u r a l change i n imports as w e l l . I f t o t a l imports 

are c l a s s i f i e d by economic u s e s , the share of consumer goods, as shown 

i n Table 3 . 4 , d e c l i n e d from 34.97% i n 1960 to 19.91% in 1970 and to 

10-14% d u r i n g 1980-85. Since the f i r s t stage of Thai 

i n d u s t r i a l i s a t i o n focused mainly on an i m p o r t - s u b s t i t u t i o n s t r a t e g y , 

consumer goods, e s p e c i a l l y n o n - d u r a b l e s , which had been p r e v i o u s l y 

imported were produced d o m e s t i c a l l y . For d u r a b l e consumer goods, 

import v a l u e s remained at t h e i r 1960 l e v e l of 8.39% of t o t a l import 

va lues b e f o r e going down to 5.92% i n 1985. This sequence was s i m i l a r 

to the e x p e r i e n c e of most other d e v e l o p i n g c o u n t r i e s , s i n c e import 

s u b s t i t u t i o n of non-durable consumer goods was e a s i l y e s t a b l i s h e d as a 

d r i v i n g f o r c e f o r the f i r s t stage of i n d u s t r i a l development. Import 

s u b s t i t u t i o n took p l a c e as income rose and the range of products which 

c o u l d be c o m p e t i t i v e l y produced f o r the domestic market expanded. On 

top of t h a t , p r o t e c t i o n i s t p o l i c i e s were f o l l o w e d to encourage 

i m p o r t - s u b s t i t u t i o n i n d u s t r i e s at the b e g i n n i n g of i n d u s t r i a l 

development. Var ious forms of p r o t e c t i o n , f o r i n s t a n c e , custom l e v i e s 

i n the form o f import t a r i f f s and s u r c h a r g e s , q u o t a s , e t c . were 

imposed to p r o t e c t competing domestic i n d u s t r i e s . Such measures 

accounted f o r the r e d u c t i o n of imports of non-durable consumer goods, 

e s p e c i a l l y f o o d , beverages, c l o t h i n g , footwear and some m e d i c i n a l and 

pharmaceut ical p r o d u c t s . Imports of durable consumer goods had a l s o 

been reduced but to a l e s s e x t e n t than those of n o n - d u r a b l e s . Three 

major groups o f imports which showed a s l i g h t l y d e c r e a s i n g t rend were 

household a p p l i a n c e s , e l e c t r i c a l a p p l i a n c e s and c y c l e s and motor 

c y c l e s . 

While imports of consumer goods c o n t i n u e d t o d e c l i n e , other types of 

i m p o r t s , namely i n t e r m e d i a t e p r o d u c t s , c a p i t a l goods and o i l i m p o r t s , 

i n c r e a s e d over the p e r i o d , r e f l e c t i n g the changing s t r u c t u r e of the 

Thai economy. The share of i n t e r m e d i a t e goods and raw m a t e r i a l s i n 



the t o t a l import v a l u e i n c r e a s e d from 18.5% i n 1960 to 25.5% i n 1970 

and has remained at t h a t l e v e l ever s i n c e . I t r e f l e c t s the f a c t t h a t 

the i m p o r t - s u b s t i t u t i o n i n d u s t r i a l p o l i c y pursued i n the past has not 

succeeded i n reducing T h a i l a n d ' s imports but only i n changing the 

import s t r u c t u r e . I t can a l s o be observed t h a t , due to the 

i m p o r t - s u b s t i t u t i o n i n d u s t r i a l p o l i c y , imports of i n t e r m e d i a t e goods 

and raw m a t e r i a l s of n o n - a g r i c u l t u r a l o r i g i n i n c r e a s e d compared to 

those of a g r i c u l t u r a l o r i g i n . 

Imports of c a p i t a l goods i n c r e a s e d from 24.6% of t o t a l imports in 

1960 to 34.7% i n 1970 and have been maintained at 30% s i n c e 1983. At 

the beginning of the 1980s, the share of c a p i t a l goods d e c l i n e d to 

about 25% due to the remarkable i n c r e a s e i n o i l import v a l u e s . The 

l a r g e s t import items i n t h i s group are n o n - e l e c t r i c a l machinery and 

spare p a r t s , which account f o r almost h a l f the t o t a l imports of c a p i ­

t a l goods. These are mainly f o r i n d u s t r i a l use. 

Over the past two decades, o i l imports have c o n s i d e r a b l y i n c r e a s e d due 

to the o i l c r i s e s which o c c u r r e d in 1973-4 and 1979-80. As shown in 

Table 3 . 4 , o i l imports accounted f o r 10.65% of t o t a l imports in 1960 

and only 8.62% i n 1970. However, t h i s share i n c r e a s e d d r a m a t i c a l l y to 

21.3% i n 1975 and 31.12% i n 1980. With some indigenous n a t u r a l gas 

and o i l p r o d u c t i o n which came on stream at the end of 1981 and 1982 

r e s p e c t i v e l y , the o i l import share was reduced to 22.58% i n 1985. 

The p i c t u r e which emerges from Table 3 . 4 r e v e a l s t h a t the changing 

import s t r u c t u r e i n d i c a t e s much of the e f f e c t of i n d u s t r i a l i s a t i o n 

p o l i c y by means of i m p o r t - s u b s t i t u t i o n schemes. Import s u b s t i t u t i o n 

began in the e a r l y stage of i n d u s t r i a l i s a t i o n i n the 1960s. Heavy 

p r o t e c t i o n was provided at t h a t stage to encourage import s u b s t i t u t i o n 

i n consumer goods, r e s u l t i n g i n a r a p i d growth i n the manufactur ing 

s e c t o r . Simple consumer products p r e v i o u s l y imported were produced 

d o m e s t i c a l l y . Dur ing t h i s p e r i o d , imports of consumer goods, e s p e ­

c i a l l y of n o n - d u r a b l e s , c o n s i d e r a b l y d e c l i n e d , t h e r e f o r e . An import -

s u b s t i t u t i o n s t r a t e g y w i t h e x c e s s i v e p r o t e c t i o n i s an easy way to 

make a quick s t a r t i n i n d u s t r i a l development. L i k e many o t h e r deve­

l o p i n g c o u n t r i e s , T h a i l a n d promoted the i n d u s t r i a l s e c t o r by p r o ­

t e c t i n g the domestic market from f o r e i g n c o m p e t i t o r s , the l a r g e s t and 



most i m p o r t a n t segment of t h a t market b e i n g i n f i n a l consumer p r o ­

d u c t s . I n d u s t r i e s producing consumer products grew very r a p i d l y at 

the opening stage of i n d u s t r i a l i s a t i o n . L a t e r , the growth r a t e began 

to slow down, as domestic markets were r e l a t i v e l y s m a l l . New oppor­

t u n i t i e s f o r import s u b s t i t u t i o n have tended to be e x h a u s t e d . 

I n d u s t r i e s i n which p o s s i b i l i t i e s f o r import s u b s t i t u t i o n s t i l l remain 

are in i n t e r m e d i a t e goods, c a p i t a l goods and d u r a b l e consumer goods. 

These i n d u s t r i e s are much more d i f f i c u l t to e s t a b l i s h . That i s why 

the changing s t r u c t u r e of imports observed i n the 1960s remained more 

or l e s s the same i n the 1970s and 1980s except f o r o i l i m p o r t s . A 

l a r g e p r o p o r t i o n of imports s t i l l c o n s i s t of i n t e r m e d i a t e p r o d u c t s , 

raw m a t e r i a l s and c a p i t a l goods. 

3 . 3 Import Dependence 

Reference to the T h a i l a n d Input-Output Table f o r 1975 and 1980 sheds 

some l i g h t on the import dependence of the Thai m a n u f a c t u r i n g s e c t o r . 

A r a t i o o f imports to t o t a l supply p r o v i d e s us w i t h b a s i c i n f o r m a t i o n 

on T h a i l a n d ' s dependence on i m p o r t s . Computed p r o p o r t i o n s of imports 

to t o t a l supply h i g h e r than 5% are presented i n Table 3 . 5 by 

i n d u s t r i a l s u b s e c t o r s . As shown, the s u b s e c t o r w i t h the h i g h e s t 

import dependence was petroleum and n a t u r a l gas a c t i v i t i e s . I t s 

import share of t o t a l supply was very c l o s e to 100% i n 1975 and 1980, 

showing t h a t T h a i l a n d depended t o t a l l y on o i l i m p o r t s . Tne s e c t o r 

c o v e r s e x p l o r a t i o n f o r crude petroleum and n a t u r a l g a s , d r i l l i n g and 

c o m p l e t i n g and e q u i p p i n g of w e l l s . At p r e s e n t , s i n c e domestic 

e x p l o r a t i o n f o r petroleum has d e v e l o p e d , the import dependence of t h i s 

s e c t o r has r e c e n t l y decreased compared to 1975 and 1980. 

The second rank i n import dependence r a t i o i s wood and metal m a c h i ­

nery . The r a t i o o f imports to t o t a l supply of t h i s s e c t o r i n c r e a s e d 

s l i g h t l y from 75.19% i n 1975 to 77.62% i n 1980. A c t i v i t i e s i n c l u d e d 

i n t h i s s e c t o r are the assembl ing of wood and m e t a l - w o r k i n g machines 

needed f o r i n d u s t r i a l purposes. I t i s noteworthy t h a t t h e r e were many 

o t h e r s e c t o r s showing a high and i n c r e a s i n g t r e n d of iraport dependence 

d u r i n g 1975 and 1980. For example, a i r c r a f t , s y n t h e t i c r e s i n and 

a r t i f i c i a l f i b r e , chemical p r o d u c t s , b a s i c i n d u s t r i a l c h e m i c a l s , 

s c i e n t i f i c equipment, and secondary s t e e l p r o d u c t s . S e c t o r s showing a 



high but d e c r e a s i n g t r e n d of import dependence d u r i n g 1975 and 1980 

i n c l u d e d raw m a t e r i a l s f o r t e x t i l e s , o f f i c e and household machinery 

and a p p l i a n c e s , f a b r i c a t e d metal p r o d u c t s , o t h e r petroleum products 

and motor v e h i c l e s . S e c t o r s showing a high import dependence and only 

a s l i g h t change over the p e r i o d i n c l u d e d , f o r i n s t a n c e , f e r t i l i z e r and 

p e s t i c i d e s , engines and t u r b i n e s , p h o t o g r a p h i c and o p t i c a l goods, and 

e l e c t r i c a l i n d u s t r i a l machinery. 

A comparison of import dependence r a t i o s between 1975 and 1980 a l s o 

r e f l e c t e d a changing s t r u c t u r e i n the m a n u f a c t u r i n g s e c t o r . In the 

process o f i n d u s t r i a l i s a t i o n under a p r o t e c t i o n i s t p o l i c y , p r e v i o u s l y 

imported commodities have been produced d o m e s t i c a l l y to s u b s t i t u t e f o r 

i m p o r t s . I t can be observed from Table 3 . 5 t h a t some s e c t o r s 

d r a s t i c a l l y reduced t h e i r imports i n r e l a t i o n to t o t a l s u p p l i e s . The 

motor v e h i c l e i n d u s t r y reduced i t s import dependence from 50.75% i n 

1975 to 31.78% i n 1980. The motor c y c l e and b i c y c l e i n d u s t r i e s showed 

a r e d u c t i o n of imports from 34.52% i n 1975 to 14.96% i n 1980. 

S i m i l a r l y , the o f f i c e and household machinery and a p p l i a n c e s s e c t o r 

a l s o succeeded i n r e d u c i n g i t s import dependence from 61.78% i n 1975 

to 27.39% i n 1980. N e v e r t h e l e s s , r e d u c t i o n of import dependence d i d 

not imply s u c c e s s f u l i n d u s t r i a l development i f the i m p o r t - s u b s t i t u t i o n 

s t r a t e g y proceeded i n such a way t h a t goods were produced d o m e s t i c a l l y 

a t r e l a t i v e l y h i g h e r c o s t . An e f f o r t to boost i n d u s t r i a l p r o d u c t i o n 

through heavy p r o t e c t i o n i s l i k e l y to d i s t o r t o u t p u t and i n p u t p r i c e s 

and hence r e s o u r c e a l l o c a t i o n i n the economy. I t may be i n t e r e s t i n g 

to examine the l e v e l of p r o t e c t i o n r e c e i v e d by i n d i v i d u a l s e c t o r s , and 

some i n d i c a t i o n s of r e s o u r c e m i s a l l o c a t i o n due to i n d u s t r i a l p o l i c y 

measures. 

A number o f s t u d i e s confirm that the Thai manufacturing s e c t o r as a 

whole has been h e a v i l y and v a r i a b l y p r o t e c t e d . T r a i r o n g Suwankir i 

(1970) c a l c u l a t e d the e f f e c t i v e r a t e of p r o d u c t i o n (ERP) f o r 

T h a i l a n d ' s 23 most important m a n u f a c t u r i n g i n d u s t r i e s on the b a s i s of 

import c o e f f i c i e n t s d e r i v e d from the B a l a s s a s ' s t a n d a r d i s e d i n p u t -

o u t p u t t a b l e . He found t h a t the s t r u c t u r e o f p r o t e c t i o n was b i a s e d i n 

f a v o u r of the p r o d u c t i o n of consumer goods and i n t e r m e d i a t e products 

r a t h e r than c a p i t a l goods. Narongchai Akrasanee (1973) c a l c u l a t e d the 

e f f e c t i v e r a t e of p r o t e c t i o n f o r 58 i n d u s t r i e s c l a s s i f i e d a c c o r d i n g to 



t h e i r t rade o r i e n t a t i o n ( i m p o r t - c o m p e t i n g , non- import-compet ing and 

export i n d u s t r i e s ) . The r e s u l t s r e v e a l e d t h a t the e f f e c t i v e r a t e s f o r 

export i n d u s t r i e s were a l l n e g a t i v e , which suggested t h a t i m p o r t -

competing i n d u s t r i e s r e c e i v e d higher p r o t e c t i o n . Among i m p o r t -

competing i n d u s t r i e s , consumer and i n t e r m e d i a t e goods enjoyed heavy 

p r o t e c t i o n . These i n c l u d e d condensed m i l k , household a p p l i a n c e s such 

as r a d i o and t e l e v i s i o n , e l e c t r i c b u l b s , motor c y c l e s , passenger c a r s , 

pharmaceut ical p r o d u c t s , perfumes and c o s m e t i c s . P a i r o t e Wongwuttiwat 

(1975) observed the changing s t r u c t u r e of p r o t e c t i o n i n the y e a r s 

1964, 1971 and 1974, when there were many changes i n t a r i f f s t r u c t u r e . 

He found t h a t i n 1971 p o t e n t i a l nominal r a t e s of p r o t e c t i o n were 

g e n e r a l l y high compared to those of 1964. The r e a l i s e d e f f e c t i v e 

r a t e s were much lower f o r non- import-competing i n d u s t r i e s . In a d d i ­

t i o n , i t was found t h a t the s t r u c t u r e of p r o t e c t i o n was s t i l l b i a s e d 

i n favour of consumer goods and a g a i n s t processed f o o d . 

A r e c e n t study was c a r r i e d out by Supote Chunanuntathum, Dow 

Mongkolsmai and Somsak Tambunlertchai as p a r t of the study on the 

F i s c a l I m p l i c a t i o n s of Investment I n c e n t i v e s and Promotion E f f i c i e n c y 

(1985). By u s i n g the 1975 and 1980 i n p u t - o u t p u t t a b l e , e f f e c t i v e 

r a t e s of p r o t e c t i o n were c a l c u l a t e d and a summary of the r e s u l t s i s p r e ­

sented i n Table 3 . 6 . They are c l a s s i f i e d a c c o r d i n g to the i n p u t -

output code and by t rade o r i e n t a t i o n i n terms of e x p o r t a b l e , 

i m p o r t a b l e and non-traded s e c t o r s . As i n o t h e r s t u d i e s , an e x p o r t -

o u t p u t r a t i o and import-demand r a t i o are used as the b a s i s f o r our 

t r a d e - o r i e n t e d c l a s s i f i c a t i o n . 

Though the e f f e c t i v e r a t e s e s t i m a t e d f o r 1975 and 1982 are not 

s t r i c t l y comparable, the o v e r a l l s t r u c t u r e of p r o t e c t i o n tended to be 

g e n e r a l l y s i m i l a r . In both y e a r s value-added i n e x p o r t a b l e a c t i v i t i e s 

was g e n e r a l l y taxed more than t h a t i n i m p o r t a b l e a c t i v i t i e s . The r i c e 

m i l l i n g s e c t o r (code 049) e x p e r i e n c e d an e f f e c t i v e p r o t e c t i v e rate of 

- 8 3 . 7 7 % i n 1975 and - 2 8 . 0 7 % i n 1982. Other e x p o r t a b l e s w i t h n e g a t i v e 

r a t e s of p r o t e c t i o n i n both y e a r s i n c l u d e d t a p i o c a m i l l i n g (code 0 5 0 ) , 

g r i n d i n g of maize (code 0 5 8 ) , sugar (code 0 5 5 ) , s a w m i l l s (code 0 7 8 ) , 

rubber s h e e t i n g and b l o c k rubber (code 095) and n o n - f e r r o u s metals 

(code 107) . I n c l u d i n g r i c e m i l l i n g the e f f e c t i v e r a t e s of these 

e x p o r t a b l e s ranged between - 8 3 . 7 7 % and - 1 4 . 9 3 % i n 1975 and - 2 8 . 0 7 and 



- 1 4 . 8 9 % i n 1982. The r e d u c t i o n i n the range of e f f e c t i v e p r o t e c t i v e 

r a t e s f o r e x p o r t a b l e a c t i v i t i e s i n the manufactur ing s e c t o r c o u l d be 

mainly a t t r i b u t e d to a lower t a x a t i o n on r i c e e x p o r t s i n 1982 compared 

to 1975. 

The manufacture of importable goods tended to have p o s i t i v e p r o t e c ­

t i o n . There were, however, many cases with high negat ive r a t e s i n 

1975. These i n c l u d e d monosodium glutamate (code 0 5 8 ) , d i s t i l l i n g and 

s p i r i t b l e n d i n g and brewer ies (code 062 and 0 6 3 ) , tobacco products 

(code 0 6 6 ) , s p i n n i n g (code 0 6 7 ) , p u l p , paper and paperboard (code 

0 8 1 ) , p r i n t i n g and p u b l i s h i n g (code 0 8 3 ) , b a s i c i n d u s t r i a l c h e m i c a l s 

(code 0 8 4 ) , f e r t i l i z e r and p e s t i c i d e s (code 0 8 5 ) , drugs and medicines 

(code 0 8 8 ) , matches (code 0 9 1 ) , petroleum r e f i n e r i e s (code 0 9 3 ) , other 

n o n - m e t a l l i c products (code 1 0 4 ) , i r o n and s t e e l and secondary s t e e l 

products (code 110 and 1 1 1 ) , engines and t u r b i n e s (code 1 1 2 ) , a g r i ­

c u l t u r a l machinery and equipment (code 1 1 3 ) , woods and metal working 

machines as w e l l as s p e c i a l i n d u s t r i a l machinery (code 114 and 1 1 5 ) , 

o f f i c e , h o u s e h o l d , e l e c t r i c a l , and i n d u s t r i a l machinery and a p p l i a n c e s 

(code 116 and 1 1 7 ) , i n s u l a t e d wi re and c a b l e (code 1 2 0 ) , other 

e l e c t r i c a l apparatus and s u p p l i e s (code 1 2 2 ) , sh ip b u i l d i n g and 

r e p a i r i n g (code 1 2 3 ) , r a i l r o a d equipment (code 1 2 4 ) , motor v e h i c l e s 

and motor c y c l e s and b i c y c l e s (code 125 and 1 2 6 ) , a i r c r a f t (code 1 2 8 ) , 

and s c i e n t i f i c equipment (code 1 2 9 ) . Of c o u r s e , these i m p o r t a b l e s e c ­

t o r s had h i g h e r ( i . e . l e s s n e g a t i v e ) p r o t e c t i o n than r i c e m i l l i n g or 

n o n - f e r r o u s metals (which i n c l u d e s t i n s m e l t i n g ) . 

In 1982, when nominal r a t e s on t h e i r outputs were much h i g h e r , the 

e f f e c t i v e r a t e s f o r these importable a c t i v i t i e s were a l s o much h i g h e r , 

w i t h n e a r l y a l l of them becoming p o s i t i v e . A few examples may be 

c i t e d . Monosodium glutamate had an e f f e c t i v e p r o t e c t i o n of -21.64X i n 

1975 and 444.13% i n 1982. D i s t i l l i n g and s p i r i t s b l e n d i n g and 

brewer ies r e s p e c t i v e l y had a p o s i t i v e p r o t e c t i o n of 10.59% and 7.49% 

i n 1982 as compared to -22.38% and -41.85% i n 1975. For the motor 

v e h i c l e s e c t o r , the e f f e c t i v e r a t e was equal to 308.16% i n 1982. 

S ince there has been an import ban f o r passenger c a r s , buses and 

t r u c k s s i n c e January 1978, the average t a r i f f f o r t h i s s e c t o r i n 1982 

used i n our c a l c u l a t i o n s r e f e r r e d to the r a t e f o r vans and p i c k - u p s . 

The formal r a t e f o r imports of vans and p i c k - u p v e h i c l e s was r a i s e d to 



80% i n 1978. But i t should be s t r e s s e d once again t h a t the e f f e c t i v e 

r a t e of p r o t e c t i o n f o r t h i s s e c t o r was based on the i n p u t - o u t p u t c o e f ­

f i c i e n t of the whole p r o d u c t i o n and assembly of motor v e h i c l e s . 

There were a l s o t h r e e cases i n 1982 i n which the e f f e c t i v e p r o t e c t i v e 

r a t e s were n e g a t i v e due to the e f f e c t o f n e g a t i v e value-added a t wor ld 

p r i c e s . These were s l a u g h t e r i n g a c t i v i t i e s , c e r t a i n p r o d u c t i o n i n the 

canning and p r e s e r v a t i o n of f r u i t s and v e g a t a b l e s , and c e r t a i n p r o ­

ducts i n the noodle group (codes 0 4 2 , 0 4 5 , and 0 5 4 ) . S e t t i n g a s i d e 

t h i s n e g a t i v e value-added at wor ld p r i c e s , the e f f e c t i v e r a t e f o r the 

manufactur ing a c t i v i t i e s producing i m p o r t a b l e s ranged between 

2,948.47% f o r f l o u r and o t h e r g r a i n m i l l i n g (code 052) and - 3 0 . 3 0 % f o r 

f e r t i l i z e r s and p e s t i c i d e s (code 0 8 5 ) . The average e f f e c t i v e r a t e of 

p r o t e c t i o n f o r manufactur ing i n 1982 thus r e f l e c t e d a wide v a r i a t i o n 

among d i f f e r e n t i m p o r t a b l e s . 

Given the n e g a t i v e e f f e c t i v e p r o t e c t i v e r a t e f o r the e x p o r t a b l e c a t e ­

gory , i t can be concluded t h a t e f f e c t i v e p r o t e c t i o n f o r manufactur ing 

a c t i v i t i e s d i s c r i m i n a t e d a g a i n s t manufactured exports to a g r e a t e r 

e x t e n t i n 1982 than i n 1975. There i s a l s o evidence from the c a l c u l a ­

t i o n t h a t the e f f e c t i v e p r o t e c t i v e r a t e among d i f f e r e n t i n d u s t r i e s 

e x h i b i t e d g r e a t e r v a r i a t i o n i n 1982 than i n 1975. 

3 . 4 Sources of Imports 

As shown i n Table 3 . 7 , when imports were c l a s s i f i e d a c c o r d i n g to t h e i r 

s o u r c e , T h a i l a n d i s s t i l l mainly dependent on imports from two 

c o u n t r i e s - Japan and the United S t a t e s . Total imports from Japan 

accounted f o r Baht 20,102 m i l l i o n i n 1974 and i n c r e a s e d to Baht 66,059 

m i l l i o n i n 1984, r e p r e s e n t i n g an average r a t e of growth of 12.4%. 

However, Table 3 . 8 shows a d e c l i n i n g t rend i n the share of Japanese 

imports s i n c e 1978 owing to an i n c r e a s e i n o i l imports almost a l l of 

which o r i g i n a t e d i n the M i d d l e E a s t . In 1974, 1975 and 1977 , the 

share o f imports from Japan was about 31-32%, but i t d e c l i n e d to the 

range of 21-26% between 1980 and 1985. Total imports from the US 

amounted to Baht 8,642 m i l l i o n i n 1974 and i n c r e a s e d to 32,679 m i l l i o n i n 

1984, demonstrat ing a growth r a t e of 14.2% per annum. Over the past 

decade, the share of imports from the US i n t o t a l imports averaged 



about 14%, but i t d e c l i n e d to 11.32% i n 1985. Thus, T h a i l a n d s t i l l 

r e l i e s h e a v i l y on Japan and the US s i n c e t h e i r combined share o f 

imports accounted f o r n e a r l y 40% i n the most r e c e n t y e a r s , d e s p i t e the 

dramatic i n c r e a s e s i n o i l imports i n 1974 and 1980. 

Apart from Japan and the US, we now turn to look at o t h e r major groups 

of c o u n t r i e s l i k e the European Community (EC), ASEAN, the NICs and 

the Middle E a s t . T h a i l a n d ' s imports from the EC i n c r e a s e d from Baht 

12,177 m i l l i o n in 1974 to Baht 29,625 m i l l i o n i n 1984. However, the 

share of EC imports decreased from 19.01% i n 1974 to 12.07% i n 

1984 and 14.39% i n 1985. W i t h i n t h i s group. West Germany and the UK 

are T h a i l a n d ' s most s i g n i f i c a n t t r a d i n g p a r t n e r s . Between 1974 and 

1984, imports from these two c o u n t r i e s grew a t an average r a t e of 8.22% 

and 6.81% per annum r e s p e c t i v e l y , and t h e i r combined share of exports 

to T h a i l a n d accounted f o r more than 50% of t o t a l EC exports to 

T h a i l a n d . Other EC c o u n t r i e s of importance as e x p o r t e r s to T h a i l a n d 

are F r a n c e , I t a l y , the Nether lands and B e l g i u m . 

As shown, imports from the A s i a n ( i n c l u d i n g Singapore) NICs i n c r e a s e d 

c o n s i d e r a b l y i n the p a s t decade. O v e r a l l imports from the NICs 

t o t a l l e d Baht 3,802 m i l l i o n i n 1974 and reached Baht 36,042 m i l l i o n i n 

1984, r e p r e s e n t i n g an average annual growth r a t e of 25.22%. W i t h i n 

t h i s group, the most s i g n i f i c a n t country i s Singapore whose exports 

c o n s t i t u t e d more than 50% of T h a i l a n d ' s imports from NICs. A c l e a r 

i n c r e a s e has been seen s i n c e 1978 because of the o i l p r i c e h i k e . 

During 1974-84, the growth r a t e of imports from Singapore was e s t i ­

mated to be about 34.43% per annum. The o t h e r NIC whose exports to 

T h a i l a n d have shown a remarkable r i s i n g t rend i s South K o r e a , In 1974 

imports from South Korea t o t a l l e d Baht 389 m i l l i o n , but by 1984, the 

f i g u r e i n c r e a s e d to Baht 5,822 m i l l i o n , r e f l e c t i n g an annual average 

growth r a t e of 33.06%. However, i n the case of the A s i a n NICs as a 

whole, i f o i l imports from Singapore are e x c l u d e d , imports from the 

NICs amounted to 5-6% of t o t a l Thai imports u n t i l r e c e n t l y , when the 

share of imports from the NICs i n c r e a s e d to 9%. 

S t a t i s t i c s c o n c e r n i n g t r a d e w i t h the M i d d l e E a s t e x p l i c i t l y r e f l e c t e d 

the impact of the o i l p r i c e r i s e on T h a i l a n d ' s i m p o r t s . As shown, 

imports from the M i d d l e East were n e g l i g i b l e before 1974 b u t have 



s i g n i f i c a n t l y i n c r e a s e d s i n c e t h e n . Between 1974 and 1980, the share 

of imports from the Middle East reached as high as 11%, but i t dropped 

to 9.12% i n 1984 and to 3.69% i n 1985. This was due to a r e c e n t t rend 

i n o i l p r i c e s , some p a r t i a l domestic o i l and gas p r o d u c t i o n , and 

imports from o t h e r s o u r c e s . 

Tables 3 . 9 to 3.13 prov ide i n f o r m a t i o n on imports from major 

s u p p l i e r s by commodity groups d i s a g g r e g a t e d a c c o r d i n g to an economic 

c l a s s i f i c a t i o n . As shown i n Table 3 . 9 , d u r i n g 1 9 7 7 - 8 5 , imports of 

c a p i t a l goods from Japan c o n s t i t u t e d a s i g n i f i c a n t share of t o t a l Thai 

i m p o r t s . The next important category was i n t e r m e d i a t e goods and raw 

m a t e r i a l s . Th is r e f l e c t e d the i n d u s t r i a l i s a t i o n process of the Thai 

economy. A g a i n s t the t rend f o r the t o t a l , imports from Japan of 

durable consumer goods, i n c l u d i n g e l e c t r i c a l a p p l i a n c e s , household 

goods and c y c l e s , i n c r e a s e d . The q u e s t i o n i s whether T h a i l a n d i s 

capable of re forming i t s a t t i t u d e i n favour of imported goods or e f f i ­

c i e n t l y producing these products up to i n t e r n a t i o n a l standard to 

s u b s t i t u t e f o r p r e v i o u s l y imported p r o d u c t s , w i t h o u t imposing heavy 

p r o t e c t i o n . 

The p i c t u r e p e r c e i v e d i n the case of the US, the second most important 

t r a d i n g p a r t n e r , i s s i m i l a r . Imports from the US have mostly c o n ­

s i s t e d of c a p i t a l and i n t e r m e d i a t e goods and raw m a t e r i a l s . Among 

these are both n o n - e l e c t r i c a l and e l e c t r i c a l machinery and spare p a r t s 

mainly f o r i n d u s t r i a l use, and c h e m i c a l s . However, i t i s i n t e r e s t i n g 

to note t h a t s i n c e 1979, imports of m u n i t i o n s used i n o f f i c i a l s e r ­

v i c e s s i g n i f i c a n t l y i n c r e a s e d . The amount of m u n i t i o n s imported was 

as high as the imports of e l e c t r i c a l machinery and spare p a r t s and 

even higher i n some y e a r s . 

Imports from the EC f o l l o w e d the same p a t t e r n . C a p i t a l goods, namely 

machinery, and i n t e r m e d i a t e p r o d u c t s , e s p e c i a l l y c h e m i c a l s , c o n s t i ­

t u t e d a l a r g e p r o p o r t i o n of imports from the EC. Other important 

imports were food and beverages, b a s i c m e t a l s , f e r t i l i z e r s , v e h i c l e s 

and spare p a r t s , and munit ions used i n o f f i c i a l s e r v i c e s . 

We now turn to look at the type of imports from the A s i a n NICs and 

ASEAN. Imports from the NICs t r i p l e d d u r i n g 1 9 7 7 - 8 4 , the main reason 



being impoi-ts o f d i e s e l o i l and g a s o l i n e from S i n g a p o r e . If we 

exclude o i l i m p o r t s , major import items c o n s i s t e d of n o n - e l e c t r i c a l 

machinery and spare p a r t s f o r i n d u s t r i a l u s e , most of which came from 

Taiwan and r e c e n t l y a l s o from K o r e a . Intermediate products and raw 

m a t e r i a l s imported from the NICs accounted f o r 40% of t o t a l imports 

( e x c l u d i n g f u e l ) and these were mainly f o r the p r o d u c t i o n of consumer 

goods. However, imports of f i n a l consumer goods a l s o showed an 

i n c r e a s i n g t rend d u r i n g 1977-84, e s p e c i a l l y c l o t h i n g and footwear and 

e l e c t r i c a l a p p l i a n c e s . 

Imports from the ASEAN c o u n t r i e s i n c r e a s e d from Baht 2,542.887 m i l l i o n 

in 1977 to Baht 19,425.517 m i l l i o n i n 1984, l a r g e l y because of the 

s u b s t a n t i a l r i s e i n o i l p r i c e s . Apart from imports of crude o i l most 

of which were s u p p l i e d by Brunei and M a l a y s i a , s i g n i f i c a n t import 

items i n c l u d e d i n t e r m e d i a t e products and raw m a t e r i a l s . R e c e n t l y , due 

to widespread d e f o r e s t a t i o n i n T h a i l a n d , the import of wood from 

M a l a y s i a has i n c r e a s e d c o n s i d e r a b l y . 

Tables 3.14 to 3.16 a l s o g ive i n f o r m a t i o n on imports c l a s s i f i e d i n t o 

20 BTN commodity groups s u p p l i e d by major t r a d i n g par tners f o r 1975, 

1980, 1984 and 1985. The p i c t u r e p e r c e i v e d from these s t a t i s t i c s c o n ­

f i r m s the r e s u l t s d i s c u s s e d above. T h a i l a n d , because of i t s i m p o r t -

s u b s t i t u t i o n s t r a t e g y of i n d u s t r i a l i s a t i o n , has r e l i e d h e a v i l y on 

imports of machinery and mechanical a p p l i a n c e s , base m e t a l s , mineral 

f u e l s and c h e m i c a l s r e q u i r e d f o r i n d u s t r i a l use. As shown in Table 

3 . 1 4 , imports o f commodities i n the b a s i c m e t a l s , machinery, v e h i c l e s 

and t r a n s p o r t equipment groups (BTN 1 5 , 16 and 17) accounted f o r about 

70% of t o t a l imports from Japan. The next most important i tem was 

c h e m i c a l s and chemical products used i n the p r o d u c t i o n of manufactured 

goods. Imports of o t h e r commodities g r a d u a l l y i n c r e a s e d but maintained 

more or l e s s the same p r o p o r t i o n of t o t a l i m p o r t s . 

Imports from the US showed a r a p i d l y i n c r e a s i n g t r e n d between 1975 and 

1980 as t h e i r value rose from Baht 9,560.521 m i l l i o n i n 1975 to Baht 

3 2 , 1 3 9 . 1 9 9 m i l l i o n i n 1980, r e p r e s e n t i n g an annual average growth r a t e 

of 27.44% (see Table 3 . 1 5 ) . However, d u r i n g 1 9 8 0 - 5 , imports from the 

US slowed down to the l e v e l of Baht 28,434 m i l l i o n . W i t h i n t h i s 

amount, c a p i t a l goods, e s p e c i a l l y machinery, were dominant 



Other i m p o r t a n t i tems i n c l u d e d b a s i c c h e m i c a l s , v e h i c l e s and t r a n s p o r t 

equipment, i n t e r m e d i a t e t e x t i l e p r o d u c t s , and base m e t a l s . Imports 

r i s i n g s u b s t a n t i a l l y i n r e c e n t y e a r s were those w i t h i n the l a s t group 

- works o f a r t , c o l l e c t o r s ' p i e c e s and a n t i q u e s whose value i n c r e a s e d 

from Baht 392 m i l l i o n i n 1975 to Baht 6,014 and 8aht 5,329 m i l l i o n i n 

1980 and 1984, r e s p e c t i v e l y . 

As e x p e c t e d , imports from the EC, as shown i n Table 3 . 1 6 , were mainly 

e l e c t r i c a l and n o n - e l e c t r i c a l machinery and c h e m i c a l s . T h e i r combined 

share c o n s t i t u t e d more than h a l f of t o t a l imports from the EC, most o f 

which came from West Germany and the UK. Other i m p o r t a n t items were 

base m e t a l s , v e h i c l e s and spare p a r t s , a r t i f i c i a l r e s i n and s y n t h e t i c 

m a t e r i a l s and animal p r o d u c t s . 



4 . EXPORT GROWTH. STRUCTURAL CHANGES AND DESTINATION AND PROSPECTS 

FOR EXPORTS 

4 . 1 Growth o f Exports 

We have i m p l i c i t l y shown above t h a t the Thai economy has e x p e r i e n c e d 

an i n c r e a s i n g dependence on f o r e i g n t r a d e and f i n a n c e . Th is high 

l e v e l of exposure to i n t e r n a t i o n a l t r a d e can be measured by the r i s i n g 

p r o p o r t i o n of i n t e r n a t i o n a l t r a n s a c t i o n s i n GNP. Merchandise e x p o r t s 

and imports accounted f o r around 30% of GNP i n the e a r l y 1970s. T h i s 

f i g u r e l a t e r rose to an average of 41.51 and 44.82% i n the second h a l f 

of the 1970s and f i r s t h a l f of the 1980s r e s p e c t i v e l y . I f t r a d e i n 

s e r v i c e s i s i n c l u d e d , the degree of openness was as high as 52.50% i n 

1984. 

Though t h e r e was an i n c r e a s i n g i n t e r n a t i o n a l openness i n the Thai e c o ­

nomy, T h a i l a n d i s s t i l l a small t r a d i n g n a t i o n w i t h i n aggregated w o r l d 

t r a d e . I t s share o f e x p o r t s i n wor ld e x p o r t s , a c c o r d i n g to the s t a ­

t i s t i c s o f the I n t e r n a t i o n a l Monetary Fund, amounted only to an 

average o f 0.39% d u r i n g 1 9 8 0 - 8 4 , which was s l i g h t l y h i g h e r than the 

average of 0.32% i n the 1970s (see Table 4 . 1 . ) 

J u d g i n g from the v i e w p o i n t of T h a i l a n d ' s r e c e n t e x p o r t s a l o n e , i t was 

d u r i n g the 1970s t h a t the c o u n t r y e x p e r i e n c e d a s i g n i f i c a n t e x p o r t 

e x p a n s i o n . In the e a r l y 1970s, there was a commodity boom i n the 

w o r l d market , and the p r i c e s of T h a i l a n d ' s major e x p o r t i t e m s , 

i n c l u d i n g r i c e , r u b b e r , t i n , m a i z e , and sugar, i n c r e a s e d s u b s t a n ­

t i a l l y . The i n c r e a s e i n e x p o r t v a l u e s r e s u l t i n g from the commodity 

boom to a s i g n i f i c a n t e x t e n t o f f s e t the impact of the o i l p r i c e 

i n c r e a s e on the c o u n t r y ' s e x t e r n a l b a l a n c e . F u r t h e r m o r e , s t a r t i n g 

from around 1973, e x p o r t s of manufactured goods expanded r a p i d l y . As 

can be seen from Table 4 . 2 . T h a i l a n d ' s e x p o r t s have r e g i s t e r e d p o s i ­

t i v e growth f o r a lmost every y e a r s i n c e 1960, and the growth r a t e 

i n c r e a s e d s i g n i f i c a n t l y i n the 1970s. S i n c e the e a r l y 1970s, there 

were o n l y two y e a r s when e x p o r t s e x p e r i e n c e d n e g a t i v e growth r a t e s , 

i . e . 1975 and 1983. There was a drought i n 1975 t o g e t h e r w i t h a 

severe r e c e s s i o n i n the i n d u s t r i a l i s e d w o r l d f o l l o w i n g the f i r s t o i l 

p r i c e h i k e . D e s p i t e a r e l a t i v e l y good crop y e a r i n 1983. t h e r e was 



5;3i". a deep r e c e s s i o n i n the major i m p o r t i n g c o u n t r i e s . The pace of 

iA-.ort expansion i n the 1980s was a l s o much slower compared to t h a t 

exseri'enced i n the prev ious decade. However, the average growth r a t e 

«5S s t i l l over 10% a y e a r . 

I t should be noted t h a t the manufactur ing s e c t o r has become more 

a x p o r i - o r i e n t e d . A c a l c u l a t i o n of the e x p o r t - o u t p u t r a t i o f o r the 

-sTjfacturing s e c t o r in Table 4 . 3 i n d i c a t e s t h a t i t i n c r e a s e d from 

13.8% i n 1975 to 20.0% i n 1980. H i g h l y e x p o r t - o r i e n t e d i n d u s t r i e s 

•rclude rubber products and n o n - f e r r o u s metals (mainly t i n ) . Other 

: n d u s t r i e s w i t h high e x p o r t - o r i e n t e d p r o d u c t i o n (with more than 10% of 

e x p o r t - o u t p u t r a t i o ) are f o o d , t e x t i l e s , l e a t h e r p r o d u c t s , p l a s t i c 

p r o d u c t s , ceramic products and earthenware, f a b r i c a t e d metals and 

c t n e r manufactured products (wi th j e w e l l e r y as the p r i n c i p a l e x p o r t i tem 

•n t h i s group) . 

4.2 S t r u c t u r a l Change i n Export Commodities 

Although d i f f e r e n t c l a s s i f i c a t i o n s of e x p o r t commodities tend to g ive 

d i f f e r e n t p i c t u r e s of T h a i l a n d ' s export s t r u c t u r e , i t i s very c l e a r 

t h a t manufactured goods have s i g n i f i c a n t l y i n c r e a s e d t h e i r share of 

the c o u n t r y ' s t o t a l e x p o r t s . Table 4 . 4 shows the c r u d e s t c l a s s i f i c a ­

t i o n of T h a i l a n d ' s exports i n SITC a t 1 - d i g i t l e v e l . Food (SITC 0) 

comprises about h a l f of t o t a l export v a l u e . Other important commodity 

groups are raw m a t e r i a l s (SITC 2) and manufactured goods (SITC 6 ) . 

The share of raw m a t e r i a l s has d e c l i n e d s i g n i f i c a n t l y , however, from 

over 40% of t o t a l e x p o r t value i n the e a r l y 1960s to around 10% i n 

r e c e n t y e a r s . On the other hand, the share of manufactured goods 

(SITC 6) was l e s s than 2% i n the e a r l y 196Us and i n c r e a s e d to over 

20% d u r i n g 1979-80 and s i n c e then has shown a s l i g h t d e c l i n e . The 

combined share of manufactured exports i n a broader sense, which 

i n c l u d e not only manufactured goods i n SITC 6 , but a l s o c h e m i c a l s 

(SITC 5 ) , machinery (SITC 7 ) , and m i s c e l l a n e o u s manufactured goods 

(SITC 8 ) , has, however, shown an i n c r e a s i n g t r e n d over the y e a r s , and 

by 1984 the combined share of these f o u r commodity groups (SITC 5-8) 

reached 3 6 . 5 % . I t was 41.38% one y e a r l a t e r . 

In terms of growth r a t e s , however, manufactured products as a whole 

(SITC 5-8) showed slower growth i n the 1980s as compared to the 



e a r l i e r p e r i o d , w i t h manufactured goods i n SITC 6 having a much 

s m a l l e r growth r a t e d u r i n g 1 9 8 0 - 8 5 . The slow-down i n the rate of 

growth of exports d u r i n g 1980-85 a l s o o c c u r r e d i n o t h e r commodity 

groups except f o r m i n e r a l f u e l s and l u b r i c a n t s , whose share in t o t a l 

exports was n e g l i g i b l e . Th is l e d to the d r a s t i c r e d u c t i o n i n the 

o v e r a l l growth of exports d u r i n g the f i r s t h a l f of the 1980s. 

This d e c l i n e was due to s e v e r a l f a c t o r s i n c l u d i n g the r e c e s s i o n i n the 

wor ld economy i n the e a r l y 1980s, the i n c r e a s i n g p r o t e c t i o n i s t t rend 

in world t r a d e , and the depressed commodity p r i c e s f o r Thai e x p o r t s . 

I t i s c l e a r t h a t T h a i l a n d ' s p r o s p e c t s f o r export expansion i n the 

1980s are not as good as b e f o r e . We s h a l l i n v e s t i g a t e f u r t h e r the 

prospects f o r the growth of T h a i l a n d ' s exports i n more d e t a i l i n the 

f o l l o w i n g s e c t i o n s . 

D e s p i t e the r a p i d i n c r e a s e of manufactures i n t o t a l exports shown i n 

Table 4 . 4 , the SITC grouping tends to u n d e r s t a t e the importance of 

manufactures i n T h a i l a n d ' s exports over the p a s t decade, as a s i g n i f i ­

cant p r o p o r t i o n of food products i n SITC 0 has been exported in p r o ­

cessed form and c o u l d be more p r o p e r l y c l a s s i f i e d as manufactured 

e x p o r t s . Data i n Table 4 . 5 , which show the e x p o r t value of d i f f e r e n t 

economic s e c t o r s , a l l o w us to see more c l e a r l y the change i n the 

s t r u c t u r e of export commodit ies. The share of a g r i c u l t u r a l e x p o r t s 

d e c l i n e d from 82.7% i n 1961 to 45.5% i n 1984, and the share of manu­

f a c t u r e d e x p o r t s rose from a n e g l i g i b l e 2.4% i n 1961 to 44.2% i n 1984. 

P r e l i m i n a r y e x p o r t s t a t i s t i c s f o r 1985 i n d i c a t e t h a t the value of 

manufactured exports has a l r e a d y surpassed t h a t of a g r i c u l t u r a l 

e x p o r t s , and i t i s expected t h a t manufactured exports w i l l have an 

even higher share i n t o t a l exports i n the y e a r s to come, due to h igher 

growth r a t e s . 

B e s i d e s m a n u f a c t u r i n g p r o d u c t s , the share of f i s h e r y products a l s o 

showed a marked i n c r e a s e d u r i n g the 1970s. M i n e r a l products showed a 

d e c l i n i n g t rend i n the share of exports i n r e c e n t y e a r s , due l a r g e l y 

to the f a l l i n t i n e x p o r t s . The importance of f o r e s t r y products i n 

t o t a l exports has a l s o d e c l i n e d s t e a d i l y a n d , by 1984, t h e i r share i n 

t o t a l exports dropped to only 0 . 1 % . 



_:olced at from another a n g l e , the s t r u c t u r e of e x p o r t s shown i n Table 

- . 5 , a l though r e v e a l i n g the i n c r e a s i n g importance o f manufactures, 

="30 shows the importance of primary commodities i n T h a i l a n d ' s 

e x p o r t s . The combined share of primary commodit ies , which i n c l u d e 

a g r i c u l t u r a l p r o d u c t s , f i s h e r y p r o d u c t s , f o r e s t r y products and mineral 

p r o d u c t s , a l though d e c r e a s i n g over t i m e , s t i l l c o n s t i t u t e d 55% and 50% 

of t o t a l exports i n 1984 and 1985 r e s p e c t i v e l y . Furthermore, q u i t e a 

s i g n i f i c a n t p r o p o r t i o n of manufactured exports use a g r i c u l t u r a l p r o ­

ducts as raw m a t e r i a l s . The importance of the primary s e c t o r i n the 

Thai economy t h e r e f o r e cannot be o v e r l o o k e d , even a t t h i s stage when 

the country i s emerging as a new g e n e r a t i o n NIC. 

As another way of i n v e s t i g a t i n g T h a i l a n d ' s export s t r u c t u r e . Table 4 . 6 

shows the data on T h a i l a n d ' s exports c l a s s i f i e d by 19 s e c t o r s i n 

accordance w i t h BTN c l a s s i f i c a t i o n . Here the three most important 

export s e c t o r s are vegetable products ( s e c t i o n 2 which i n c l u d e s r i c e , 

maize and t a p i o c a p r o d u c t s , among o t h e r s ) , processed food ( s e c t i o n 4 ) , 

and t e x t i l e s ( s e c t i o n 1 1 ) . Other product groups w i t h some importance 

i n the share of t o t a l exports i n c l u d e p l a s t i c and rubber products 

( s e c t i o n 7, w i t h rubber products as the p r i n c i p a l e x p o r t i t e m s ) , 

machinery, mechanical a p p l i a n c e s and e l e c t r i c a l equipment ( s e c t i o n 1 6 , 

i n which i n t e g r a t e d c i r c u i t s comprise most of the e x p o r t v a l u e ) , a n i ­

mal products ( s e c t i o n 1 ) , j e w e l l e r y ( s e c t i o n 1 4 ) , and b a s i c metals 

( s e c t i o n 1 5 , mainly t i n ) . 

In terms of growth r a t e s , among the major export i t e m s , the growth o f 

vegetable products has d e c l i n e d s i g n i f i c a n t l y i n the most r e c e n t 

y e a r s . S i m i l a r t rends can be observed f o r animal p r o d u c t s , p l a s t i c 

and rubber p r o d u c t s , t e x t i l e s and j e w e l l e r y . 

To see the s t r u c t u r e of manufactured exports more c l e a r l y , data of 

export commodities obtained from the Bank of T h a i l a n d are c l a s s i f i e d 

i n t o 19 groups and these are presented i n Table 4 . 7 . We see t h a t p r o ­

cessed f o o d , t e x t i l e s , garments, e l e c t r o n i c goods (mainly i n t e g r a t e d 

c i r c u i t s ) , and j e w e l l e r y comprised a s i g n i f i c a n t p o r t i o n of T h a i l a n d ' s 

manufactured e x p o r t s . These f i v e product groups together accounted 

f o r over t h r e e - q u a r t e r s of the c o u n t r y ' s manufactured e x p o r t s i n 

r e c e n t y e a r s . In terms of growth r a t e s , they have a l l r e g i s t e r e d 



s i g n i f i c a n t growth s i n c e 1970, but the growth r a t e s showed a d e c l i n i n g 

t r e n d i n r e c e n t y e a r s , n o t a b l y f o r processed f o o d . 

Other important manufactured products which showed high growth r a t e s 

i n the export market d u r i n g the 1970s were f o o t w e a r , wood products and 

f u r n i t u r e , and l e a t h e r , rubber , and p l a s t i c p r o d u c t s . 

The broad commodity c l a s s i f i c a t i o n o f export items presented so f a r may 

tend to u n d e r s t a t e the degree of d i v e r s i f i c a t i o n of T h a i l a n d ' s exports 

over the y e a r s . As mentioned e a r l i e r , maize and t a p i o c a products have 

emerged as T h a i l a n d ' s major export commodities s i n c e the e a r l y 1960s. 

There are a l s o o t h e r a g r i c u l t u r a l and f i s h e r y products whose export 

values i n c r e a s e d at a very r a p i d r a t e , such as mung beans, prawns, 

and c u t t l e f i s h . In manufactured e x p o r t s , under the broad commodity 

group of processed f o o d s , are numerous e x p o r t items i n c l u d i n g v a r i o u s 

types of canned f o o d , sugar , vegetable o i l s and o t h e r s . The Thai p r o ­

cess of e x p o r t expansion has thus been accompanied by corranodity d i v e r ­

s i f i c a t i o n . Most manufactured p r o d u c t s , however, have s t i l l been 

exported i n small amounts. 

Table 4 . 8 shows the value of the p r i n c i p a l export commodities i n 

d i f f e r e n t y e a r s . I f we d e f i n e p r i n c i p a l exports as those products 

whose e x p o r t value exceeded 1% of t o t a l e x p o r t s , we see t h a t i n 1960 

there were only 5 items q u a l i f y i n g as p r i n c i p a l e x p o r t s , namely r i c e , 

r u b b e r , m a i z e , t a p i o c a p r o d u c t s , and t i n . The combined share o f these 

5 items i n t o t a l exports was as high as 9 8 . 4 % , w i t h r i c e and rubber 

a l r e a d y a c c o u n t i n g f o r over t h r e e - f o u r t h s of the value of t o t a l 

e x p o r t s . In 1965, prawns, sugar and mung beans entered the l i s t of 

p r i n c i p a l e x p o r t s . In the 1970s, many more commodities q u a l i f i e d and 

by 1984, there were 18 p r i n c i p a l e x p o r t i t e m s . R i c e , w h i l e s t i l l 

remaining the most important export i t e m , has s i g n i f i c a n t l y decreased 

i t s share of t o t a l e x p o r t s , l i k e rubber whose export share has dropped 

to l e s s than 10% i n r e c e n t y e a r s . S i n c e the e a r l y 1970s, t e x t i l e 

products ( i n c l u d i n g garments) , j e w e l l e r y , and tobacco l e a v e s entered 

the l i s t of T h a i l a n d ' s p r i n c i p a l e x p o r t s , and l a t e r on wood products 

( i n c l u d i n g f u r n i t u r e ) , footwear, canned p i n e a p p l e , canned f i s h , and 

c u t t l e f i s h have a l s o emerged as p r i n c i p a l e x p o r t i t e m s . 



4 . 3 Market S t r u c t u r e of Thai Exports 

The major d e s t i n a t i o n s of T h a i l a n d ' s exports are the i n d u s t r i a l i s e d 

c o u n t r i e s , w i t h J a p a n , the U n i t e d S t a t e s and the European Community 

(EC) t a k i n g up about h a l f the e x p o r t s h a r e . But there has been s i g n i ­

f i c a n t market d i v e r s i f i c a t i o n over the l a s t two decades or so (see 

Table 4 . 9 ) . Japan was the most important importer of Thai products 

throughout the l a s t 25 y e a r s . But i t s share of the e x p o r t market has 

shown a d e c l i n i n g t rend over the l a s t decade, and i n 1984 e x p o r t s to 

the United S t a t e s outpaced those to Japan f o r the f i r s t t i m e . The l i n e 

'other' i n Table 4 . 9 i n c l u d e s c o u n t r i e s which absorbed an i n c r e a s i n g 

amount of Thai e x p o r t s . Among them, Bangladesh, Canada, I n d i a , 

S w i t z e r l a n d , the USSR, the United Arab E m i r a t e s , S e n e g a l , Kenya, 

K u w a i t , and Malagasy each imported more than one b i l l i o n baht worth of 

Thai exports in 1984. 

T h a i l a n d ' s exports to Japan comprised mostly animal p r o d u c t s , p r o ­

cessed f o o d s , and p l a s t i c and rubber products (mainly raw r u b b e r ) . 

Table 4.10 shows the p r i n c i p a l exports by market. J e w e l l e r y , f r o z e n 

c h i c k e n s and prawns and o t h e r seafoods are among the r a p i d l y growing 

exports to the Japanese market over the past 7-8 y e a r s . But Japan has 

not absorbed much o f T h a i l a n d ' s manufactures. B e s i d e s sugar and 

j e w e l l e r y , o t h e r manufactures exported to Japan have not exceeded the 

value of Baht 1,000 m i l l i o n a y e a r . Japan has been a much s m a l l e r 

market f o r t e x t i l e products than the United S t a t e s and the EC. At 

present t e x t i l e products comprise only 2-3% of Thai e x p o r t s to Japan. 

Japanese importers of t e x t i l e s have long a f f i l i a t i o n s w i t h producers 

i n South Korea and Taiwan, and i t i s d i f f i c u l t f o r Thai t e x t i l e p r o ­

ducts to penetrate the Japanese market. The r a p i d i n c r e a s e of t e x t i l e 

e x p o r t s from China to Japan i n r e c e n t y e a r s s h o u l d , however, g ive some 

i n d i c a t i o n t h a t i t i s not i m p o s s i b l e f o r a new t e x t i l e e x p o r t i n g 

country to break i n t o the Japanese market. With the a p p r e c i a t i o n of 

the Japanese Yen, more Thai exports c o u l d be promoted to t h i s market. 

P r e l i m i n a r y s t a t i s t i c s f o r 1985 and the f i r s t 4 months of 1986 have 

a l r e a d y i n d i c a t e d t h a t a number of Thai p r o d u c t s , i n c l u d i n g t a p i o c a 

p r o d u c t s , j e w e l l e r y , and garments, showed high growth r a t e s i n the 

Japanese market d u r i n g t h i s p e r i o d . 



The United S t a t e s has r e p l a c e d Japan as the l a r g e s t importer of Thai 

products s i n c e 1984. At present processed foods and t e x t i l e products 

are the two most important groups of e x p o r t s to the US market, and 

they have grown r a p i d l y i n r e c e n t y e a r s {see Table 4 . 1 0 ) . C o n s i d e r i n g 

the recent d e p r e c i a t i o n o f the US d o l l a r and the i n c r e a s i n g l y p r o t e c ­

t i o n i s t p r a c t i c e s of the United S t a t e s , however, the p r o s p e c t s f o r 

f u r t h e r growth of Thai exports w i l l not be so good i n the near f u t u r e , 

p a r t i c u l a r l y f o r t e x t i l e s and garments which have al ready been sub­

j e c t e d to severe r e s t r i c t i o n s . 

T h a i l a n d ' s exports to the European Community (EC) have i n c r e a s e d 

s i g n i f i c a n t l y s i n c e the e a r l y 1970s. T a p i o c a , t i n , t e x t i l e s and gar­

ments are among the major export items to t h i s market. The 

Nether lands i s the most important t r a d i n g p a r t n e r i n the EC, due 

mainly to t a p i o c a exports to t h i s country. Other important importers 

of Thai products i n the EC are West Germany, the United Kingdom, 

I t a l y , F r a n c e , and B e l g i u m . West Germany absorbed around 4-5% of 

T h a i l a n d ' s exports but the share has decreased somewhat i n r e c e n t 

y e a r s . The United Kindgom, on the o t h e r hand, had d e c l i n e d i n impor­

tance as an export market s i n c e the l a t e 1960s, but i t s share o f 

exports has i n c r e a s e d s l i g h t l y i n r e c e n t y e a r s . I t a l y , F r a n c e , and 

Belgium have become much more i m p o r t a n t markets, but the growth of 

e x p o r t s to Belgium showed a s i g n i f i c a n t d e c l i n e i n r e c e n t y e a r s . 

The p r o s p e c t s f o r f u r t h e r expansion of some major export items to the 

EC market are not very good, p a r t i c u l a r l y f o r t a p i o c a and t e x t i l e p r o ­

ducts which c o n s t i t u t e a s i g n i f i c a n t p o r t i o n of Thai exports to the 

EC, as they have been r e s t r i c t e d by import quotas or ' v o l u n t a r y ' 

e x p o r t r e s t r a i n t s . A r e c e n t agreement between T h a i l a n d and the EC 

a l l o w s T h a i l a n d to e x p o r t an o v e r a l l t o t a l o f 21 m i l l i o n tons of 

t a p i o c a f o r 1 9 8 7 - 9 0 , w i t h an annual e x p o r t f i g u r e not exceeding 5.5 

m i l l i o n t o n s . Th is i s approximately e q u i v a l e n t to the average amount 

of t a p i o c a e x p o r t s to the EC over the p a s t 10 y e a r s . As f o r t e x t i l e s 

and garments, the quotas f o r most items i n which T h a i l a n d has a com­

p e t i t i v e edge have been almost f u l l y u t i l i s e d , and only a marginal 

i n c r e a s e i n compliance w i t h the M u l t i - F i b r e Arrangement can be made. 

I f T h a i l a n d i s to m a i n t a i n i t s e x p o r t growth to the EC market, s t r e ­

nuous e f f o r t s must be made to promote o t h e r e x p o r t s . The r e c e n t t rend 



seems to be e n c o u r a g i n g , as j e w e l l e r y , canned f o o d , and some other 

manufactures have shown high growth r a t e s i n the EC market. However, 

as these are much s m a l l e r items compared to t a p i o c a products and t e x ­

t i l e s , i t would be u n l i k e l y i n the near f u t u r e f o r T h a i l a n d to main­

t a i n i t s p a s t growth records i n e x p o r t s to the EC. 

ASEAN c o u n t r i e s as a group absorb around 15-20% of Thai e x p o r t s , w i t h 

Singapore as the most important i m p o r t i n g country i n the group, 

f o l l o w e d by M a l a y s i a and I n d o n e s i a . The amounts of Thai e x p o r t s to the 

P h i l i p p i n e s and Brunei are s t i l l very small and t h e r e seems to be 

l i t t l e improvement over t i m e . In the e a r l y 1960s, M a l a y s i a absorbed 

n e a r l y 20% o f Thai e x p o r t s , w i t h r i c e , t i n c o n c e n t r a t e and rubber as 

the most important i t e m s . But s i n c e the e s t a b l i s h m e n t of a t i n -

s m e l t i n g company i n T h a i l a n d i n the m i d - 1 9 6 0 s , e x p o r t of t i n c o n ­

c e n t r a t e to M a l a y s i a f o r s m e l t i n g was stopped. R i c e and rubber 

e x p o r t s to M a l a y s i a have a l s o d e c l i n e d i n i m p o r t a n c e , as markets f o r 

Thai r i c e became more d i v e r s i f i e d and M a l a y s i a emerged as the w o r l d ' s 

l e a d i n g producer of rubber . In any c a s e , the volume of t r a d e between 

T h a i l a n d and M a l a y s i a c o u l d be s i g n i f i c a n t l y u n d e r s t a t e d due to under­

r e p o r t i n g of the border t r a d e between the two c o u n t r i e s . S ingapore's 

importance a l s o d e c l i n e d d u r i n g 1965-70 due to the d i v e r s i f i c a t i o n of 

Thai r i c e markets. But the i n c r e a s e d e x p o r t o f manufactures to t h i s 

market enabled T h a i l a n d to m a i n t a i n i t s export share to Singapore a t 

around 8-10% f o r the l a s t decade. 

E x c l u d i n g S i n g a p o r e , Hong Kong has been the most important market f o r 

Thai products among the As ian NICs. I t s importance has a l s o been 

d e c l i n i n g s t e a d i l y and i n r e c e n t y e a r s i t s share was around 4-5%. 

Taiwan and South Korea are s t i l l small markets f o r Thai p r o d u c t s , but 

t h e i r shares have improved r e c e n t l y . 

S ince the o i l p r i c e i n c r e a s e i n 1 9 7 3 - 4 , T h a i l a n d ' s e x p o r t s to the 

M i d d l e East and other o i l e x p o r t e r s have i n c r e a s e d c o n ­

s i d e r a b l y , w i t h Saudi A r a b i a as the most important market , f o l l o w e d by 

Iran and N i g e r i a . Thai e x p o r t s to these three c o u n t r i e s comprised 

5-6% of the c o u n t r y ' s t o t a l e x p o r t s i n r e c e n t y e a r s , w i t h the I r a n i a n 

market expanding at a very r a p i d r a t e . C o n s i d e r i n g the r e c e n t d e c l i n e 

i n o i l p r i c e s and the r e s u l t i n g d e c l i n e i n p u r c h a s i n g power of the 



M i d d l e East c o u n t r i e s , i t i s d o u b t f u l t h a t i n the f u t u r e T h a i l a n d ' s 

e x p o r t s to these markets w i l l expand as f a s t as i n the p a s t . 

To see the o v e r a l l t rend of T h a i l a n d ' s e x p o r t s i n d i f f e r e n t markets 

more c l e a r l y . Table 4.11 shows the g l o b a l d i s t r i b u t i o n o f Thai exports 

f o r 1975-84. Here again we see t h a t , a l though Thai e x p o r t s s t i l l r e l y 

h e a v i l y on developed-country markets, there has been some d i v e r ­

s i f i c a t i o n i n the market s t r u c t u r e , and some of the small markets f o r 

Thai p r o d u c t s , such as i n A f r i c a and O c e a n i a , have i n c r e a s e d i n impor­

tance i n r e c e n t y e a r s . 

From Table 4 . 1 1 , we see t h a t i n A s i a , i n a d d i t i o n to J a p a n , the As ian 

NICs ( i n c l u d i n g Singapore) as a group are the most s i g n i f i c a n t impor­

t e r s of Thai p r o d u c t s . B u t , as noted e a r l i e r , T h a i l a n d ' s e x p o r t s to 

the As ian NICs have mostly been concentrated i n Singapore and Hong 

Kong, w i t h probably a s i g n i f i c a n t p o r t i o n of Thai products being r e ­

exported to o t h e r regions of the w o r l d . The Middle East and ASEAN 

( e x c l u d i n g Singapore) are two other important groups of i m p o r t i n g 

c o u n t r i e s . Exports to ASEAN showed a d e c l i n i n g t r e n d , w h i l e those to 

the Middle E a s t i n c r e a s e d c o n s i d e r a b l y s i n c e 1981. Exports to other 

As ian c o u n t r i e s a l s o showed an i n c r e a s i n g t rend and i n r e c e n t y e a r s 

these r e p r e s e n t 6-8% o f T h a i l a n d ' s t o t a l e x p o r t s . 

Apart from the EC, T h a i l a n d ' s e x p o r t s to o t h e r European c o u n t r i e s have 

been r e l a t i v e l y s m a l l . Exports to Eastern Europe i n c r e a s e d s i g n i f i ­

c a n t l y from l e s s than 1% o f t o t a l e x p o r t s d u r i n g 1975-71 to 3.5% 

d u r i n g 1980-82, but the export share dropped to 1.6% i n 1984 and 1985. 

Exports to other European c o u n t r i e s have f l u c t u a t e d around a small 

share of 2% f o r the l a s t 10 y e a r s . 

Exports to A u s t r a l i a and Oceania have a l s o been s m a l l , r e p r e s e n t i n g 

l e s s than 2% of the c o u n t r y ' s t o t a l e x p o r t s , and these were d i r e c t e d 

mainly to A u s t r a l i a . But exports to t h i s r e g i o n showed an i n c r e a s i n g 

t r e n d over the p a s t decade. 

A f r i c a n c o u n t r i e s as a whole absorbed 5-6% of Thai exports i n r e c e n t 

y e a r s , and the market has expanded s i g n i f i c a n t l y . South A m e r i c a , 

C e n t r a l America and the West I n d i e s are s t i l l small markets f o r Thai 

products but e x p o r t s to these c o u n t r i e s i n c r e a s e d c o n s i d e r a b l y i n the 

l a s t two y e a r s . 



4 . 4 F a c t o r s A f f e c t i n g Exports and P r o s p e c t s f o r F u r t h e r Export Growth 

As can be seen from the export commodity s t r u c t u r e . Thai exports 

comprise mostly resource-based and l a b o u r - i n t e n s i v e p r o d u c t s , which 

are c o n s i s t e n t w i t h the c o u n t r y ' s p e r c e i v e d comparat ive advantage. 

T h a i l a n d had, however, r e l i e d on primary commodities as export earners 

f o r a long time before s t a r t i n g to export manufactures. The l a g in 

the development of manufactured exports i n T h a i l a n d compared wi th the 

As ian NICs c o u l d be due to the f a c t t h a t T h a i l a n d was r e l a t i v e l y r i c h 

i n n a t u r a l r e s o u r c e s , and f o r e i g n exchange needed f o r economic deve­

lopment i n e a r l i e r p e r i o d s was o b t a i n e d from s e l l i n g primary products 

to the world market. I t was not u n t i l 1960 t h a t i n d u s t r i a l i s a t i o n by 

means of import s u b s t i t u t i o n was s e r i o u s l y promoted by the government. 

During the 1960s, v a r i o u s i m p o r t - s u b s t i t u t i n g a c t i v i t i e s grew a t r a p i d 

r a t e s and there was l i t t l e concern f o r the promotion of manufactured 

e x p o r t s . In f a c t , d u r i n g the 1960s T h a i l a n d was able to develop i t s 

i n d u s t r i e s w i t n o u t much fore ign-exchange c o n s t r a i n t , s i n c e f o r e i g n -

exchange e a r n i n g s i n terms of s e r v i c e income, d i r e c t investment 

i n f l o w s , and i n f l o w s of f o r e i g n a i d and loans more than o f f s e t the 

t r a d e d e f i c i t s r e s u l t i n g from i n c r e a s i n g imports of c a p i t a l and i n t e r ­

mediate goods. By the 1970s, however, the growth r a t e s f o r a number 

of i m p o r t - s u b s t i t u t i n g a c t i v i t i e s d e c e l e r a t e d . The c o u n t r y ' s balance 

of payments was a l s o i n d e f i c i t d u r i n g 1969-71 a f t e r a long p e r i o d of 

s u r p l u s e s . I t was d u r i n g t h i s p e r i o d t h a t promotion of manufactured 

exports was s e r i o u s l y c o n s i d e r e d by the c o u n t r y ' s economic p l a n n e r s , 

and v a r i o u s i n c e n t i v e s f o r manufactured exports were d e v i s e d i n the 

e a r l y 1970s. 

The major i n c e n t i v e f o r e x p o r t e r s of manufactures i s the rebate of 

import d u t i e s and b u s i n e s s taxes on m a t e r i a l imports which are used i n 

the p r o d u c t i o n of export commodit ies. The Bank of T h a i l a n d has a l s o 

o f f e r e d r e d i s c o u n t f a c i l i t i e s w i t h p r e f e r e n t i a l i n t e r e s t r a t e s through 

commercial banks to prov ide s h o r t - t e r m l o a n s to e x p o r t e r s . In 1975, 

an Export S e r v i c e Centre was e s t a b l i s h e d to prov ide i n f o r m a t i o n to 

both Thai e x p o r t e r s and p o t e n t i a l f o r e i g n e x p o r t e r s . The prev ious 

y e a r , the Board of Investment (BOI) extended promotional p r i v i l e g e s , 

w i t h tax and other i n c e n t i v e s , to t r a d i n g companies engaged i n 

e x p o r t i n g . These measures were a l l geared toward the promotion of 



manufactured e x p o r t s . The o v e r a l l i n c e n t i v e s given to Thai e x p o r t e r s 

have been r a t h e r modest, however, compared w i t h those given i n other 

d e v e l o p i n g c o u n t r i e s , p a r t i c u l a r l y when h i g h e r i n c e n t i v e s f o r l o c a l 

s a l e s through high import t a r i f f s on i n d u s t r i a l products are taken 

i n t o c o n s i d e r a t i o n . 

As we have seen from the e x p o r t s t a t i s t i c s presented thus f a r , 

T h a i l a n d ' s manufactured exports expanded f a s t i n the 1970s d e s p i t e the 

t u r b u l e n t t r a d i n g environment d u r i n g t h i s decade. T h a i l a n d seemed to 

b e n e f i t from being a marginal s u p p l i e r i n the wor ld market f o r v a r i o u s 

manufactured p r o d u c t s , and the p r o t e c t i o n i s t p r a c t i c e s i n the major 

i m p o r t i n g c o u n t r i e s d i d not impose too s e r i o u s a c o n s t r a i n t on Thai 

e x p o r t s d u r i n g t h i s p e r i o d . 

Developments i n the w o r l d currency market i n the 1970s were a l s o h e l p ­

f u l i n c o r r e c t i n g the o v e r - v a l u a t i o n o f the b a h t . S i n c e the value o f 

the US d o l l a r d e p r e c i a t e d r e l a t i v e to most o t h e r c u r r e n c i e s d u r i n g the 

1970s, the p o l i c y of pegging the baht to the US d o l l a r thus r e s u l t e d 

i n a de f a c t o d e v a l u a t i o n of the baht a g a i n s t other major c u r r e n c i e s . 

T h i s may w e l l have helped the c o m p e t i t i v e n e s s of T h a i l a n d ' s non-

t r a d i t i o n a l e x p o r t s s i n c e the e a r l y 1970s. From 1979 to 1985, 

however, the s i t u a t i o n changed i n the o p p o s i t e d i r e c t i o n , as the US 

d o l l a r a p p r e c i a t e d and T h a i l a n d ' s e x p o r t c o m p e t i t i v e n e s s was 

c o r r e s p o n d i n g l y eroded. In view o f worsening e x t e r n a l b a l a n c e s , the 

Thai Government was f o r c e d , as d e s c r i b e d i n S e c t i o n 2 , to devalue the 

c u r r e n c y by around 10% i n 1981, and a f u r t h e r d e v a l u a t i o n of around 

15% was made i n November 1984. The exchange-rate system was a l s o 

changed from s i n g l e pegging to the US d o l l a r to a m u l t i p l e peg to a 

basket o f c u r r e n c i e s . 

The change i n exchange-rate p o l i c y i n 1984 was a major step toward 

c o r r e c t i n g the o v e r - v a l u a t i o n o f the e x t e r n a l va lue o f the Thai 

c u r r e n c y . By t y i n g to a basket of c u r r e n c i e s i n s t e a d o f to the US 

d o l l a r a l o n e , exchange-rate adjustment has a l s o been made more 

f l e x i b l e . According to the Bank of T h a i l a n d , i n a d d i t i o n to t y i n g the 

value o f the baht to a basket of c u r r e n c i e s , there are other c o n ­

s i d e r a t i o n s i n exchange-rate adjustment. These i n c l u d e c o n s i d e r a t i o n s 

about the c o m p e t i t i v e n e s s of Thai e x p o r t s , and the demand and supply 



c o n d i t i o n s of d i f f e r e n t c u r r e n c i e s i n the fore ign-exchange market. 

S ince November 1984, the b a h t - d o l l a r exchange r a t e has f l u c t u a t e d 

around 26 to 28 baht to the d o l l a r . I t seems t h a t the c o m p e t i t i v e n e s s 

of exports has been a major concern of the Bank of T h a i l a n d , as the 

value of the baht has not i n c r e a s e d much a g a i n s t the US d o l l a r even 

when the d o l l a r value was very low i n the world currency market. 

The i n t e r n a t i o n a l economic environment f a c i n g T h a i l a n d i n the 1980s i s 

q u i t e d i f f e r e n t from t h a t i n the p r e v i o u s decade. The w o r l d p r i c e s of 

T h a i l a n d ' s major export commodities have mostly been d e c l i n i n g , and 

some major e x p o r t commodit ies, i n c l u d i n g t a p i o c a and t e x t i l e p r o d u c t s , 

have a l s o been r e s t r i c t e d by quotas i n the major i m p o r t i n g c o u n t r i e s . 

There i s a l s o i n c r e a s i n g c o m p e t i t i o n i n l a b o u r - i n t e n s i v e e x p o r t s from 

lower-wage d e v e l o p i n g c o u n t r i e s l i k e China and S r i Lanka. I t i s , 

t h e r e f o r e , expected t h a t , i n a d d i t i o n to other f a c t o r s , the r a t e of 

e x p o r t expansion f o r T h a i l a n d i n the 1980s w i l l not be as r a p i d as 

t h a t achieved i n the p r e v i o u s decade. 

In o r d e r to see the p r o s p e c t s f o r f u r t h e r export expansion of some 

important e x p o r t i t e m s , we s h a l l look i n t o the trend of exports to 

major markets f o r r i c e , r u b b e r , maize, t a p i o c a p r o d u c t s , t i n , s u g a r , 

t e x t i l e p r o d u c t s , i n t e g r a t e d c i r c u i t s , and j e w e l l e r y f o r the l a s t 10 

y e a r s . These data are again shown i n Table 4 . 1 0 . The 10 commodities 

comprised roughly t w o - t h i r d s of T h a i l a n d ' s t o t a l e x p o r t s i n recent 

y e a r s . 

For r i c e , the major t r a d i t i o n a l markets are Hong Kong, I n d o n e s i a , 

M a l a y s i a , and S i n g a p o r e . But i n r e c e n t y e a r s Thai r i c e exports to 

Indonesia have decreased s i g n i f i c a n t l y , as Indonesia has become s e l f -

s u f f i c i e n t i n r i c e p r o d u c t i o n . On the o t h e r hand, some M i d d l e East 

and A f r i c a n c o u n t r i e s have become important markets f o r Thai r i c e . 

Among the more important i m p o r t i n g c o u n t r i e s in the Middle East and 

A f r i c a are I r a n , N i g e r i a , and S e n e g a l . In f a c t , d e s p i t e t h e i r 

d e c l i n i n g share i n T h a i l a n d ' s t o t a l e x p o r t s , r i c e e x p o r t s have 

expanded c o n s i d e r a b l y over the l a s t decade and T h a i l a n d has become the 

w o r l d ' s l a r g e s t r i c e e x p o r t e r . The world p r i c e of r i c e has dropped 

s i g n i f i c a n t l y , however, i n r e c e n t y e a r s . The promulgation i n December 

1985 of the Farm Act i n the U n i t e d S t a t e s which g i v e s a s u b s t a n t i a l 



subsidy to American r i c e e x p o r t e r s has p a r t i c u l a r l y s e r i o u s l y a f f e c t e d 

the world p r i c e . As a r e s u l t , the paddy p r i c e i n T h a i l a n d has gone 

down s i g n i f i c a n t l y which in turn has s e r i o u s l y a f f e c t e d the purchasing 

power of Thai farmers who comprise the m a j o r i t y of the p o p u l a t i o n . I t 

i s expected t h a t some Thai r i c e markets , p a r t i c u l a r l y i n Europe and 

South America where T h a i l a n d has a disadvantage i n t r a n s p o r t a t i o n 

c o s t s , w i l l be l o s t to the U n i t e d S t a t e s as American r i c e e x p o r t e r s 

can s e l l cheaper r i c e due to the Farm Act s u b s i d y . The medium-term 

p r o s p e c t s f o r r i c e exports are thus not very good f o r T h a i l a n d . 

For r u b b e r , the most important importer i s J a p a n , f o l l o w e d by 

Singapore and the U n i t e d S t a t e s . L i k e r i c e , rubber has s u f f e r e d from 

a downward trend i n p r i c e i n r e c e n t y e a r s . With the d e c l i n e i n the 

p r i c e of petroleum p r o d u c t s , i t i s expected t h a t the p r i c e of rubber 

w i l l be f u r t h e r depressed due to the i n c r e a s i n g use of s y n t h e t i c 

rubber . 

Maize exports have not expanded much over the l a s t few y e a r s . Japan 

used to be the b i g g e s t importer of Thai maize but i t has now turned to 

imports from the United S t a t e s and o t h e r c o u n t r i e s and T h a i l a n d ' s 

export of maize to Japan has been n e g l i g i b l e i n recent y e a r s . 

C u r r e n t l y M a l a y s i a , S i n g a p o r e , and Saudi A r a b i a are among the most 

important markets f o r Thai maize. In the l a s t two y e a r s , the USSR and 

South Korea have i n c r e a s e d the amount of t h e i r maize imports from 

T h a i l a n d . Maize has a l s o s u f f e r e d from a s l i g h t d e c l i n e in the e x p o r t 

p r i c e i n recent y e a r s . 

Over 80% of T h a i l a n d ' s t a p i o c a products have been absorbed i n the EC 

market , with the Nether lands as the l a r g e s t i m p o r t i n g c o u n t r y . 

Exports of t a p i o c a products to the EC through the Nether lands have 

been s u b j e c t e d to import r e s t r i c t i o n s i n terms of v o l u n t a r y export 

r e s t r a i n t s . Thai e x p o r t e r s have t h e r e f o r e been t r y i n g to d i v e r s i f y 

t h e i r market but w i t h only l i m i t e d s u c c e s s . Tapioca i s a l s o an e x p o r t 

i tem which has s u f f e r e d from a downward t rend in p r i c e i n recent 

y e a r s . 

R i c e , rubber , m a i z e , and t a p i o c a have accounted f o r the bulk of 

T h a i l a n d ' s a g r i c u l t u r a l export commodities and have t o g e t h e r c o n s t i -



t u t e d around 35-40% of the c o u n t r y ' s t o t a l export values i n r e c e n t 

y e a r s . The p r o s p e c t s f o r f u r t h e r e x p o r t expansion f o r these f o u r com­

m o d i t i e s as r e v e a l e d above are not p a r t i c u l a r l y good and they have 

a l s o s u f f e r e d from d e c l i n i n g p r i c e s . In a d d i t i o n to these f o u r a g r i ­

c u l t u r a l commodit ies , another primary product - t i n - has f a r e d even 

more p o o r l y i n the world market s i n c e i t s p r i c e has been d e c r e a s i n g 

s t e a d i l y f o l l o w i n g the c o l l a p s e of the b u f f e r s t o c k s of the 

I n t e r n a t i o n a l Tin C o u n c i l i n 1985. The v a l u e of raw t i n exports from 

T h a i l a n d reached a peak i n 1980 at Baht 11,347 m i l l i o n and was down to 

Baht 5,280 m i l l i o n i n 1984. I t i s not l i k e l y t h a t t i n e x p o r t s w i l l 

i n c r e a s e much i n the near f u t u r e . 

In g e n e r a l , T h a i l a n d w i l l thus face s e r i o u s c o n s t r a i n t s i n f u r t h e r 

e x p o r t expansion of major primary p r o d u c t s . But there are some o t h e r 

l e s s important primary commodities which have shown high growth r a t e s 

d u r i n g the past decade and t h e i r p r o s p e c t s f o r f u r t h e r growth have not 

been s e r i o u s l y t h r e a t e n e d . Among these products are f r o z e n prawns and 

c h i c k e n s , c u t t l e f i s h , and a v a r i e t y of f r u i t s and v e g e t a b l e s (which a t 

present remain minor export items f o r T h a i l a n d ) . In any c a s e , i f 

T h a i l a n d i s to m a i n t a i n a reasonable r a t e of growth i n i t s e x p o r t s , 

the major t h r u s t w i l l be on manufactures. N e v e r t h e l e s s , some manufac­

t u r e d exports have a l s o s u f f e r e d from s t a g n a t i o n or even d e c l i n e i n 

t h e i r export v a l u e s . Among t h e s e , the d e c l i n e i n the export value o f 

sugar i s the most s i g n i f i c a n t , from Baht 12,932 m i l l i o n i n 1982 to 

Baht 5,222 m i l l i o n i n 1984. The v a l u e of sugar e x p o r t s has f l u c t u a t e d 

c o n s i d e r a b l y from y e a r to y e a r . This has been due not only to f l u c ­

t u a t i o n s i n p r i c e but a l s o to f l u c t u a t i o n s in the q u a n t i t y e x p o r t e d . 

S i n c e the m i d - 1 9 7 0 s , the p r i c e of sugar has shown a c l e a r downward 

t r e n d due to the s h i f t i n demand to sugar s u b s t i t u t e s . The p r o s p e c t 

f o r f u r t h e r expansion of Thai sugar e x p o r t s i s thus not good. 

For o t h e r manufactured exports such as t e x t i l e p r o d u c t s , j e w e l l e r y , 

and i n t e g r a t e d c i r u i t s , past e x p o r t growth has been i m p r e s s i v e . 

T h a i l a n d exported l e s s than Baht 100 m i l l i o n worth of t e x t i l e products 

i n 1970. The export value of t e x t i l e products ( i n c l u d i n g garments) 

jumped to Baht 1,712 m i l l i o n i n 1973 and by 1984 t e x t i l e exports 

reached Baht 19,155 m i l l i o n , w i t h garments c o m p r i s i n g 64.1% of t h i s 

e x p o r t v a l u e . P r e l i m i n a r y s t a t i s t i c s f o r 1985 i n d i c a t e t h a t the value 



of t e x t i l e exports was Baht 23.6 b i l l i o n i n 1985, which exceeded the 

value of r i c e exports f o r the same y e a r . In t o t a l world t r a d e , 

however, T h a i l a n d i s s t i l l a small e x p o r t e r of t e x t i l e p r o d u c t s . 

Over h a l f of T h a i l a n d ' s t e x t i l e products have been shipped to the two 

l a r g e s t markets: the EC and the United S t a t e s . But the t e x t i l e 

e x p o r t s to other c o u n t r i e s such as Kuwait , Saudi A r a b i a , S i n g a p o r e , 

and the United Arab Emirates have a l s o grown r a p i d l y over the l a s t 6-7 

y e a r s . There w i l l be s e r i o u s c o n s t r a i n t s f o r f u r t h e r e x p o r t expansion 

of t e x t i l e products s i n c e quotas in the two l a r g e s t markets have 

most ly been f i l l e d , and the economic growth r a t e s of c o u n t r i e s i n the 

M i d d l e East w i l l be slowed down as a r e s u l t of depressed o i l p r i c e s . 

Thai t e x t i l e s , p a r t i c u l a r l y garments, w i l l n e v e r t h e l e s s s t i l l enjoy 

r a p i d growth i n o t h e r markets such as J a p a n , Canada, A u s t r a l i a and 

the Scandinavian c o u n t r i e s . S ince these are much s m a l l e r markets than 

the United S t a t e s and the EC, the o v e r a l l e x p o r t growth f o r t e x t i l e 

products w i l l i n e v i t a b l y d e c e l e r a t e i n the f u t u r e . 

E x p o r t i n g j e w e l l e r y s t a r t e d i n the 1960s but the amount of exports was 

very s m a l l . In 1970, the value of j e w e l l e r y e x p o r t s was only Baht 130 

m i l l i o n . Since the mid-1970s j e w e l l e r y e x p o r t s have grown at a very 

r a p i d r a t e , but the growth r a t e has slowed down i n the l a s t two y e a r s . 

At p r e s e n t j e w e l l e r y accounts f o r around 3-4% of the c o u n t r y ' s t o t a l 

e x p o r t s . Major i m p o r t i n g c o u n t r i e s of Thai j e w e l l e r y i n c l u d e the 

United S t a t e s , J a p a n , Hong Kong, and West Germany. S ince j e w e l l e r y i s 

a l a b o u r - i n t e n s i v e product and r e q u i r e s good c r a f t s m a n s h i p , T h a i l a n d 

w i l l s t i l l have a comparative advantage. But the t rend of j e w e l l e r y 

e x p o r t s i n r e c e n t y e a r s seems to i n d i c a t e t h a t the f u t u r e growth r a t e 

f o r t h i s product too w i l l not be as high as has been achieved i n the 

p a s t . 

S ince 1972, a few m u l t i n a t i o n a l f i r m s have come to T h a i l a n d to 

assemble i n t e g r a t e d c i r c u i t s e x c l u s i v e l y f o r e x p o r t . By 1984, IC 

e x p o r t s amounted to Baht 7,352 m i l l i o n , or 4.3% of the c o u n t r y ' s t o t a l 

e x p o r t s . But the l o c a l value added f o r these products i s very low, 

s i n c e a l l the m a t e r i a l s need to be imported. IC products are sent 

m a i n l y to Singapore and the United S t a t e s f o r f u r t h e r p r o c e s s i n g . 

T h a i l a n d c o u l d probably enjoy a comparative advantage f o r IC assembly 



f o r a few more y e a r s , but sooner or l a t e r i t may l o s e i t s comparat ive 

advantage i n these products as wage r a t e s i n c r e a s e . 

Besides the major e x p o r t i t e m s , other manufactured e x p o r t s from 

T h a i l a n d are i n general l e s s r e s t r i c t e d by p r o t e c t i o n i s t p r a c t i c e s . 

Among the manufactured exports which r e g i s t e r e d r a p i d growth over the 

l a s t decade and which may c o n t i n u e to grow a t r e s p e c t a b l e r a t e s i s a 

v a r i e t y of canned f o o d s , toys and other p l a s t i c p r o d u c t s , a r t i f i c i a l 

f l o w e r s , ceramic products and l e a t h e r goods. These are minor e x p o r t 

i t e m s , however, and d e s p i t e t h e i r high growth r a t e s , the o v e r a l l 

growth of e x p o r t s w i l l s u b s t a n t i a l l y d e c e l e r a t e as major e x p o r t items 

are subjected to the v a r i o u s r e s t r a i n t s d i s c u s s e d above. 

N e v e r t h e l e s s , d e s p i t e the d e c e l e r a t i n g t r e n d i n export growth, exports 

w i l l s t i l l grow a t a h igher r a t e than GDP. Continued e x p o r t expansion 

i s necessary f o r the Thai economy to m a i n t a i n a reasonable growth 

r a t e . In a d d i t i o n to income and fore ign-exchange e a r n i n g s c o n ­

s i d e r a t i o n s , the promotion of exports w i l l a l s o be h e l p f u l f o r 

employment a b s o r p t i o n , as T h a i l a n d ' s e x p o r t s , p a r t i c u l a r l y of manufac­

t u r e s , are mostly l a b o u r - i n t e n s i v e comnmodit ies. In the 1970s manu­

f a c t u r e d e x p o r t s grew at a very r a p i d r a t e from a smal l base. 

Although T h a i l a n d ' s exports a t present s t i l l comprise only a very 

small p r o p o r t i o n of wor ld exports or even of exports from d e v e l o p i n g 

c o u n t r i e s , the volume of exports i s now over 4 t imes and the va lue 

around 12 times e x p o r t s i n 1970. The a b s o l u t e growth of e x p o r t s i s 

thus much l a r g e r , d e s p i t e the much reduced growth r a t e . 

As the p r i n c i p a l exports w i l l be more s e v e r e l y c o n s t r a i n t e d , e x p o r t 

d i v e r s i f i c a t i o n i n both commodities and markets w i l l have to be c o n ­

t e m p l a t e d . P a s t r e c o r d s on d i v e r s i f i c a t i o n have been q u i t e s a t i s f a c ­

t o r y . F u r t h e r d i v e r s i f i c a t i o n , a l though more d i f f i c u l t than i n the 

p a s t , i s by no means i m p o s s i b l e . In recent y e a r s , there have been 

i n c r e a s i n g f r u i t and vegetable items e n t e r i n g the export l i s t as a 

r e s u l t o f improved p r e s e r v i n g and packaging t e c h n i q u e s . There are 

a l s o a g r e a t e r v a r i e t y of f r u i t , vegetable and marine products manu-' 

f a c t u r e d and exported i n the canned food i n d u s t r y . T e x t i l e s and 

l e a t h e r p r o d u c t s , among o t h e r s , are i n d u s t r i e s which have moved from 

import s u b s t i t u t i o n to become i n c r e a s i n g l y e x p o r t - o r i e n t e d . As time 



p a s s e s , more v a r i e t i e s have been added to the product l i s t of these 

i n d u s t r i e s . Ceramic p r o d u c t s , p l a s t i c wares and t o y s , a r t i f i c i a l 

f l o w e r s , e t c . have a l s o gained a s u b s t a n t i a l f o o t i n g i n the export 

market. Some automobile p a r t s and components have a l s o been exported 

but i n very small amounts. Some e l e c t r o n i c goods such as r a d i o and 

t e l e v i s i o n s e t s have a l s o been e x p o r t e d . I f p r o d u c t i v i t y c o u l d be 

improved and the i n c e n t i v e system made more conducive to e x p o r t i n g 

r a t h e r than producing f o r the l o c a l market, more i m p o r t - s u b s t i t u t i n g 

items c o u l d be moved i n t o e x p o r t s . C o n s i d e r i n g the resource endowment 

of T h a i l a n d , however, f u r t h e r export expansion i s l i k e l y to r e l y more 

on resource-based p r o d u c t s , p a r t i c u l a r l y v a r i o u s food i t e m s . These 

food items i n many cases do not compete w i t h domestic i n d u s t r i e s i n 

the i m p o r t i n g c o u n t r i e s , and hence are l e s s s u b j e c t to p r o t e c t i o n i s t 

r e s t r i c t i o n s . C o m p e t i t i o n from other d e v e l o p i n g c o u n t r i e s i s a l s o 

l i k e l y to be l e s s severe as compared to other t r a d i t i o n a l l a b o u r -

i n t e n s i v e items such as c l o t h i n g and footwear. In any e v e n t , more 

strenuous e f f o r t s i n e x p o r t promotion w i l l be needed i f the pace of 

e x p o r t expansion i s to be c o n t i n u e d , as T h a i l a n d ' s major e x p o r t items 

are a l r e a d y s u b j e c t e d to v a r i o u s c o n s t r a i n t s a t p r e s e n t . 



5 . EXTERNAL FINANCE AMD DEBT 

As we have analysed above, there was a c o n t i n u o u s net i n f l o w o f 

f o r e i g n investment throughout the p e r i o d 1969-74. This helped 

p r i n c i p a l l y both t o f i l l the s a v i n g - i n v e s t m e n t gap and to f i n a n c e 

the c u r r e n t account gap. In f a c t , e x t e r n a l sources of development 

f i n a n c e have i n c r e a s e d i n importance i n the most r e c e n t decade ending 

i n 1985. In o r d e r to see the v a r i o u s f lows of f o r e i g n f i n a n c e 

a v a i l a b l e . Table 5 . 1 presents the percentage share of the d i f f e r e n t 

types of net c a p i t a l movements i n t o T h a i l a n d d u r i n g the p e r i o d 

1969-85. F i g u r e 2 p r o v i d e s an i l l u s t r a t i v e p i c t u r e of the d i f ­

f e r e n t forms of net c a p i t a l f lows f o r the p e r i o d 1969-84. They are b r o ­

ken down mainly i n t o d i r e c t i n v e s t m e n t , p o r t f o l i o investment and 

l o a n s , as w e l l as by aggregated t r a n s a c t o r s i n terms of the p r i v a t e 

s e c t o r , s t a t e e n t e r p r i s e s and the government s e c t o r . The net c a p i t a l 

i n f l o w i s a l s o d i s a g g r e g a t e d by the m a t u r i t y s t r u c t u r e i n terms o f 

s h o r t - and l o n g - t e r m l o a n s f o r the p r i v a t e and s t a t e e n t e r p r i s e s e c t o r s 

which i n combinat ion comprise the l a r g e s t share of the t o t a l net c a p i ­

t a l i n f l o w s i n t o T h a i l a n d . 

5 . 1 D i r e c t F o r e i g n Investment 

F o r e i g n resources i n the form o f d i r e c t investment are u s u a l l y p r e ­

f e r r e d to l o a n s , f o r a t l e a s t two b a s i c r e a s o n s . F i r s t , they p r o v i d e 

a d i r e c t or e q u i t y p a r t i c i p a t i o n o f f o r e i g n f i n a n c e i n investment i n 

the domestic economy. The c o s t of s e r v i c i n g t h i s f o r e i g n sav ing i s i n 

terms of d i v i d e n d payments which a r e , i n t u r n , l i n k e d to the outcome 

of the investment i t s e l f . P r o f i t s which are not p a i d out may a l s o be 

ploughed back i n t o the v e n t u r e , e s p e c i a l l y when i n v e s t o r s see a p r o f i ­

t a b l e p r o s p e c t f o r f u r t h e r investment. Th is t h e r e f o r e reduces the 

e x t e n t of the need to seek o u t s i d e f i n a n c e . S e c o n d l y , the major 

movers of i n t e r n a t i o n a l d i r e c t investment are m u l t i n a t i o n a l f i r m s . 

They tend to possess c e r t a i n advantages, p a r t i c u l a r l y i n terms of 

t e c h n o l o g i c a l knowledge i n both p r o d u c t i o n and m a r k e t i n g . As a 

r e s u l t , an e a s i e r access to the markets of the developed wor ld i s 

s a i d to go along w i t h f o r e i g n d i r e c t investment i n e x p o r t - r e l a t e d 

a c t i v i t i e s . N e v e r t h e l e s s , f o r e i g n d i r e c t investment can a l s o be 

i n d u c e d , by means of government-imposed and d i s t o r t e d i n c e n t i v e s c h e -



mes, i n t o the v a r i o u s i m p o r t - s u b s t i t u t i n g forms of p r o d u c t i o n . In 

such c a s e s , the o v e r a l l net b e n e f i t s to be d e r i v e d from f o r e i g n d i r e c t 

investment may then not be a p p a r e n t , e s p e c i a l l y w i t h r e s p e c t to the 

r e s o u r c e s used i n net fore ign-exchange s a v i n g . 

D e s p i t e the advantages of d i r e c t f o r e i g n investment as venture or r i s k 

c a p i t a l and the other p o s s i b l y b e n e f i c i a l a t t r i b u t e s a s s o c i a t e d w i t h 

e q u i t y investment , s t a t i s t i c s on the r e c e n t net i n f l o w of d i r e c t 

investment i n T h a i l a n d are not very i m p r e s s i v e . D i r e c t f o r e i g n 

investment was an important c o n t r i b u t o r to net fore ign-exchange 

r e c e i p t s i n the c a p i t a l account of the balance of payments from the 

mid-1960s to 1974. I t accounted, as noted i n an e a r l i e r s e c t i o n of 

t h i s paper, f o r between 36.5% and 54.6% d u r i n g the p e r i o d 1969-74. 

I t s percentage share of t o t a l net c a p i t a l i n f l o w s plunged to the low 

ebb of merely 3.1% i n 1979. I t then recovered to approximately 11% i n 

1 9 8 1 - 2 . With the higher value of d i r e c t f o r e i g n investment at about 

Baht 8 b i l l i o n i n 1983 and Baht 8.5 b i l l i o n i n 1984, the p i e of t h i s 

form of c a p i t a l f low accounted f o r 23.2% and 14.8% r e s p e c t i v e l y . 

However, i t s share i n the t o t a l c a p i t a l i n f l o w was only 8.5% i n 1985. 

Though the p r i n c i p a l s u p p l i e r s of net d i r e c t f o r e i g n investment are 

J a p a n , the Uni ted S t a t e s , and the European Community as a group, US 

investment i n p a r t i c u l a r showed some d e c l i n e e s p e c i a l l y d u r i n g the 

p e r i o d 1976-80. In c o n t r a s t , the share of the As ian NICs, e s p e c i a l l y 

Singapore and Hong Kong, became q u i t e l a r g e (see Table 5 . 2 . ) But more 

important than the source of e x t e r n a l f i n a n c e i s , of c o u r s e , the a c t i ­

v i t i e s to which the d i r e c t f o r e i g n investment has been a t t r a c t e d . In 

T h a i l a n d , d i r e c t f o r e i g n investment has been made i n d i f f e r e n t econo­

mic s e c t o r s , w i t h manufactur ing a c t i v i t i e s being the most s i g n i f i c a n t , 

a c c o u n t i n g f o r n e a r l y o n e - t h i r d of the t o t a l (see Table 5 . 3 . ) 

T e x t i l e s , e l e c t r i c a l and e l e c t r o n i c goods, c h e m i c a l s , machinery, and 

t r a n s p o r t equipment are among the i n d u s t r i e s w i t h s u b s t a n t i a l f o r e i g n 

investment . Other economic s e c t o r s w i t h a s i g n i f i c a n t amount of 

d i r e c t f o r e i g n investment are commerce, c o n s t r u c t i o n , and mining 

(mainly o i l and n a t u r a l gas e x p l o r a t i o n ) . 

Much of the d i r e c t f o r e i g n investment i n manufactur ing was made under 

the o f f i c i a l investment promotion programme. Under the investment 



promotion law, very generous i n c e n t i v e s have been o f f e r e d to f o r e i g n 

i n v e s t o r s . Among the i n c e n t i v e s granted to i n v e s t o r s under the Board 

of Investment (BOI) promotion are tax h o l i d a y s ranging from 3 to 8 

y e a r s , exemption from import d u t i e s and b u s i n e s s taxes on machinery 

and c a p i t a l equipment, and r e d u c t i o n of import d u t i e s and b u s i n e s s 

taxes on raw m a t e r i a l s and i n t e r m e d i a t e p r o d u c t s . There are a l s o 

a d d i t i o n a l i n c e n t i v e s to e x p o r t i n d u s t r i e s and i n d u s t r i e s l o c a t e d i n 

p r o v i n c i a l areas to a t t r a c t f o r e i g n as wel l as domestic investment 

i n t o these p r i o r i t y s e c t o r s . Furthermore, there i s a guarantee 

a g a i n s t n a t i o n a l i s a t i o n , and p e r m i s s i o n f o r BOI-promoted f o r e i g n f i r m s 

to own land and to b r i n g i n a l i e n s k i l l e d workers i n excess of what 

has been a l l o w e d under the immigrat ion law. Remittance of p r o f i t s and 

o t h e r f o r e i g n - e x c h a n g e payments have a l s o been f r e e d from 

r e s t r i c t i o n s . 

Over the p a s t few y e a r s , the BOI has been very a c t i v e i n promoting the 

i n f l o w of f o r e i g n investment i n t o BOI-promoted a c t i v i t i e s . Compared 

to other c o u n t r i e s i n the r e g i o n w i t h a s i m i l a r income l e v e l , T h a i l a n d 

possesses r e l a t i v e l y abundant n a t u r a l resources and a cheap l a b o u r 

f o r c e . U n t i l r e c e n t l y , however, d i r e c t f o r e i g n investment has most ly 

been made i n i m p o r t - s u b s t i t u t i n g a c t i v i t i e s . The response of f o r e i g n 

i n v e s t o r s to the host government's export promotion campaign was 

u n e n t h u s i a s t i c i n the 1970s. In r e c e n t y e a r s , however, there have 

been more promoted f i r m s engaged i n export a c t i v i t i e s . 

As of the end o f 1985, 1,670 f i r m s had been granted investment promo­

t i o n a l s t a t u s by the Board of Investment (BOI) . Of t h e s e , 809 f i r m s , 

or 48.4%, had v a r y i n g degrees of f o r e i g n e q u i t y p a r t i c i p a t i o n . But 

o n l y 48 f i r m s were w h o l l y f o r e i g n - o w n e d , the r e s t being j o i n t ventures 

between Thai and f o r e i g n i n v e s t o r s . F o r e i g n e q u i t y accounted f o r 

28.3% of the t o t a l r e g i s t e r e d c a p i t a l i n BOI-promoted i n d u s t r i e s , 

w i t h Japan b e i n g the most important f o r e i g n i n v e s t i n g c o u n t r y , 

f o l l o w e d by the Uni ted S t a t e s and Taiwan (see Table 5 . 4 ) . Promoted 

a c t i v i t i e s w i t h a s i g n i f i c a n t p r o p o r t i o n of f o r e i g n investment i n c l u d e 

o i l and gas e x p l o r a t i o n , t e x t i l e s , chemical p r o d u c t s , r u b b e r , p l a s t i c 

and g l a s s p r o d u c t s , i r o n and b a s i c m e t a l s , f a b r i c a t e d metals and 

machinery, e l e c t r i c a l and e l e c t r o n i c p r o d u c t s , and t r a n s p o r t e q u i p ­

ment. 



5.2 Borrowing 

As shown i n F i g u r e 2 and the s t a t i s t i c s i n Table 5 . 1 , e x t e r n a l 

borrowing to f i n a n c e the s a v i n g s - i n v e s t m e n t gap was not only 

i n v a r i a b l y r e q u i r e d but a l s o i n c r e a s e d q u i t e r a p i d l y a f t e r the 

m i d - 1 9 7 0 s . The t o t a l e x t e r n a l f i n a n c i a l i n f l o w i n the form of loans 

to the p r i v a t e s e c t o r , government e n t e r p r i s e s , and the government 

i t s e l f amounted to o n l y Baht 1.84 b i l l i o n i n 1969 and Baht 5.22 

b i l l i o n i n 1974. Thus, debt f i n a n c i n g rose by only 2.84 times d u r i n g 

the p e r i o d 1 9 6 9 - 7 4 , r e p r e s e n t i n g an annual compound growth r a t e of 

23.32X. But t h i s form of e x t e r n a l f i n a n c e i n c r e a s e d by 9.41 times 

d u r i n g the decade 1 9 7 4 - 8 4 , and i t s comparable growth r a t e was c a l c u ­

l a t e d , d e s p i t e the l a r g e r base i n 1974, to be 25.13%. 

In terms of percentage s h a r e s , the t o t a l non-bank p r i v a t e c a p i t a l 

i n f l o w accounted f o r approx imately 38-58% of the o v e r a l l net c a p i t a l 

movement i n the b a l a n c e of payments d u r i n g 1 9 6 9 - 7 2 . Much o f t h i s f low 

was of a long-term n a t u r e . I t was not u n t i l 1973 t h a t there was a 

surge of s h o r t - t e r m p r i v a t e b o r r o w i n g . However, t h i s l a s t e d f o r only 

f i v e y e a r s , averaging about 26% per y e a r of the t o t a l net c a p i t a l 

f l o w . P r i v a t e s h o r t - t e r m m a t u r i t y loans f l u c t u a t e d by l e s s than 15% 

d u r i n g the p e r i o d 1978-84. 

U n l i k e the p r i v a t e s e c t o r , the s t a t e e n t e r p r i s e s and the government 

i t s e l f became major borrowers i n the i n t e r n a t i o n a l market around the 

middle of the 1970s. T h e i r combined share i n the t o t a l c a p i t a l move­

ment jumped to around 30% i n 1975 as compared to g e n e r a l l y l e s s than 

16% b e f o r e t h a t date (see Table 5 . 1 ) . I t reached as high as 75.8% i n 

1978 and then remained a t not l e s s than 50% u n t i l 1982. Though i t s 

percentage share d e c l i n e d somewhat i n 1983 and 1984, i t s t i l l averaged 

about 38%. A very l a r g e p o r t i o n of t h i s p u b l i c s e c t o r borrowing i s 

a t t r i b u t e d to s t a t e e n t e r p r i s e s . We s h a l l d i s c u s s them below. 



5.3 External Debt Position 

Apart from taxation - especially the various forms of taxes and exemp­

tions on imports and exports as well as investment-promotion incentive 

schemes which have resulted in distorted market input and output p r i ­

ces faced by producers - the government has generally refrained from 

direct participation in manufacturing and commercial undertakings 

since the beginning of the 1960s. Nevertheless, as shown above, the 

public sector, and the state enterprises in particular, have borrowed 

heavily from external sources in the past decade. 

In the case of the public sector as a whole and in the last two deca­

des and a half up to 1984, foreign finance played a very s ignif icant 

role in the country's investment. The public sector provided a basic 

infrastructure to promote a favourable atmosphere for investment by 

the private sector. Table 5.5 provides s t a t i s t i c s of public sector 

external borrowing (government plus state or public enterprises) by 

economic a c t i v i t i e s under the different national economic development 

plans. 

In the early stages of development external funds were relatively 

small as the government limited external borrowing to $50-60 mil l ion 

per annum. The role of external borrowing became signif icantly more 

pronounced following the Third Five-Year Social and Economic 

Development Plan (1971-6). As shown in Table 5.5, external public 

borrowing showed a considerable increase from $334.7 mill ion in the 

Second Plan to $1,303.7 mil l ion during the Third Plan period. This 

increase basically reflected the start of the active phase in economic 

growth of the Thai economy. As shown in Table 5.5, about 33% of 

external resources went into the energy sector during the period 

1961-83. The next most important economic activity which consumed a 

large proportion of the external resources, was the transportation 

sector. On average, the combined share of these two sectors accounted 

for about 60% of the external loans and reached a peak of 80.2% during 

the Second Plan period. One point which is also evident from the' 

table is that external loans which went into military a c t i v i t i e s con­

siderably increased under the Fourth Plan; they rose from $44.7 

mill ion during the Third Plan period when Thailand began borrowing 



from o u t s i d e f o r m i l i t a r y development, to $869.2 m i l l i o n . Dur ing the 

F o u r t h P l a n e x t e r n a l resources f o r m i l i t a r y a c t i v i t i e s showed an even 

h i g h e r p r o p o r t i o n than t h a t of the a g r i c u l t u r a l s e c t o r , which i s the 

back-bone of the c o u n t r y . 

The i n c r e a s i n g r e l i a n c e on e x t e r n a l resources i s a l s o demonstrated by 

the o u t s t a n d i n g debt and debt s e r v i c e s . Table 5.6 r e v e a l s t h a t 

T h a i l a n d ' s o u t s t a n d i n g debt f o r both the p u b l i c and the p r i v a t e s e c t o r 

c o n s i d e r a b l y expanded from $405 m i l l i o n i n 1965 to $ 1 , 3 5 9 . 5 m i l l i o n i n 

1975, and reached $ 9 , 5 2 3 . 6 m i l l i o n i n 1983, r e p r e s e n t i n g an annual 

growth r a t e of 12.87 and 27.54% r e s p e c t i v e l y . In the p r i v a t e s e c t o r , 

o u t s t a n d i n g debt i n c r e a s e d from $150.0 m i l l i o n i n 1965 to $736.2 

m i l l i o n i n 1975 and $ 2 , 6 5 8 . 0 m i l l i o n i n 1983 or an average growth r a t e 

of 17.24 and 17.41% per annum. The o u t s t a n d i n g debt of the p u b l i c s e c ­

t o r a l s o showed remarkable i n c r e a s e s from $255.0 m i l l i o n i n 1965 to 

$623.3 m i l l i o n i n 1975 and $6,865 m i l l i o n i n 1983, r e v e a l i n g an 

average annual growth r a t e of 9.34 and 34.97% over those p e r i o d s . 

S t a t e e n t e r p r i s e s have been the main cause of the i n c r e a s e i n p u b l i c 

f o r e i g n d e b t . T h e i r o u t s t a n d i n g debt as guaranteed by government 

i n c r e a s e d from $166.9 m i l l i o n i n 1965 to $365.9 m i l l i o n i n 1975 and 

r a p i d l y expanded to $ 4 , 4 0 0 . 4 m i l l i o n by 1 9 8 3 , showing an average 

growth r a t e of 8.17 and 36.46% per annum r e s p e c t i v e l y . 

Table 5.7 p r o v i d e s the p r o p o r t i o n of p u b l i c and p r i v a t e o u t s t a n d i n g 

debt and debt s e r v i c e s . Before 1975 s l i g h t l y more than h a l f o f the 

t o t a l o u t s t a n d i n g debt was due to p r i v a t e b o r r o w i n g . S i n c e t h e n , the 

p u b l i c s e c t o r accounted f o r , on average, 65% of the c o u n t r y ' s t o t a l 

o u t s t a n d i n g d e b t . In 1 9 8 2 - 8 3 , t h i s share was as high as 72%, and more 

than 60% of the p u b l i c debt was i n c u r r e d by s t a t e e n t e r p r i s e s . 

Expansion of p u b l i c u t i l i t i e s i n the l a t t e r h a l f of the 1970s, e s p e ­

c i a l l y i n e l e c t r i c i t y , energy and t r a n s p o r t a t i o n , was the major cause 

of t h i s i n c r e a s e . D e t a i l s of the s t a t e e n t e r p r i s e s ' debt are 

d i s c u s s e d l a t e r . 

The cont inuance of i n c r e a s e d borrowing from e x t e r n a l sources r e s u l t e d 

i n net resource t r a n s f e r s which i n t u r n had major impacts on the money 

supply and c r e d i t as w e l l as on government and p r i v a t e e x p e n d i t u r e s 

and investment. I t i s w i d e l y b e l i e v e d t h a t i n the near f u t u r e there 



may well be a net resource transfer from developing countries to deve­

loped countries. In the case of Thailand, net resource transfers 

(disbursements less debt-service payment) in the public sector have 

shown a positive sign throughout and sl ightly increased during the years 

1979-81 (see Table 5 . 8 ) . After 1981, the net transfer showed a 

declining trend, since disbursements decreased whereas debt service 

payments increased. It is worth noting that net resource transfers in 

the private sector in the past showed both negative and positive 

signs. Nevertheless, alarm signals show that Thailand may encounter a 

negative net resource transfer in future, as has been experienced in 

some other developing countries, unless cautious consideration of debt 

policy is undertaken. 

The two-gap theory and the theory of a debt cycle and economic growth 

are widely believed in Thai economic c i r c l e s . A country can induce 

economic expansion through debt-led growth strategy. However, i f i t 

is not capable of foreign-exchange creation in order to keep pace with 

debt payments, this will result in adverse effects on the balance of 

payments and long-term overall economic growth. 

In the past, debt-service payments of the public sector were con­

sistently lower than those of the private sector. Before 1980, the 

debt-service ratio was never as high as 5% of total foreign-exchange 

earnings from exports. However, because of the rapid expansion of 

foreign borrowing for economic development during the Third and Fourth 

Plans as well as the government's increasing external borrowings for 

military a c t i v i t i e s in the latter part of the 1970s and the early 

1980s, debt-service payments have risen signif icantly since 1980. The 

public debt-service ratio was 5.3, 7.0, 8.9 and 10.2S in 1980-83 

respectively (see Table 5.9) In the past few years, the problem of 

debt payments has adversely affected the overall economy and led to a 

signif icant reduction in government spending and investment. 



5.4 E x t e r n a l Borrowings of S t a t e E n t e r p r i s e s 

As shown i n Table 5 . 1 0 , before 1976 the t o t a l o u t s t a n d i n g debt of 

government and s t a t e e n t e r p r i s e s as a r a t i o of t o t a l GDP was main­

t a i n e d at the l e v e l of 4 . 3 - 5 . 3 % . This f i g u r e rose d r a s t i c a l l y to 

17.0% i n 1983, more than 60% of which was owed by s t a t e e n t e r p r i s e s . 

S i n c e 1977, s t a t e e n t e r p r i s e s have s i g n i f i c a n t l y r e l i e d on e x t e r n a l 

sources to f i n a n c e t h e i r i n v e s t m e n t . The growth r a t e s of o u t s t a n d i n g 

debt were more than 40% per y e a r d u r i n g 1977-80 and slowed down 

somewhat t h e r e a f t e r . The sharp i n c r e a s e i n s t a t e e n t e r p r i s e s ' 

o u t s t a n d i n g debt i n 1977-8 was a t t r i b u t e d to many investment p r o j e c t s , 

e s p e c i a l l y i n the energy s e c t o r . However, a r i s i n g t r e n d in s t a t e 

e n t e r p r i s e s ' debt has no i m p l i c a t i o n s f o r the a p p r o p r i a t e n e s s of 

f o r e i g n b o r r o w i n g s . To answer t h i s q u e s t i o n , one has to take i n t o 

c o n s i d e r a t i o n the economic f e a s i b i l i t y of these investment p r o j e c t s . 

The i n c r e a s i n g t rend i n s t a t e e n t e r p r i s e s ' o u t s t a n d i n g debt r e f l e c t s 

( i ) the e x i s t e n c e of an i n c r e a s i n g s a v i n g s - i n v e s t m e n t gap i n the s t a t e 

e n t e r p r i s e s e c t o r , ( i i ) as s t a t e d i n the F i f t h P l a n , the urgency of 

investment p r o j e c t s p r o v i d i n g p u b l i c u t i l i t i e s i n v a r i o u s p a r t s of the 

c o u n t r y , e s p e c i a l l y i n the r u r a l s e c t o r , and ( i i i ) i n a d d i t i o n to 

e x t e r n a l l y f i n a n c e d investment p r o j e c t s , the r e l i a n c e of s t a t e 

e n t e r p r i s e s on f o r e i g n r e s o u r c e s f o r use as Baht c o u n t e r p a r t s i n 

o p e r a t i n g those p r o j e c t s . During the p e r i o d 1 9 7 6 - 8 3 , the amount of 

e x t e r n a l borrowings i n order to be used as Baht c o u n t e r p a r t s showed an 

i n c r e a s i n g t r e n d , s i n c e the l o a n s came from p r i v a t e f o r e i g n f i n a n c i a l 

i n s t i t u t i o n s under r e l a t i v e l y more r e s t r i c t e d l e n d i n g c o n d i t i o n s , e . g . 

at high I n t e r e s t r a t e s w i t h s h o r t grace p e r i o d s . 

The e x i s t i n g s a v i n g s - i n v e s t m e n t gap i n T h a i l a n d ' s s t a t e e n t e r p r i s e 

s e c t o r has been a t t r i b u t e d p a r t l y to i n e f f i c i e n t a d m i n i s t r a t i o n i n the 

s e c t o r i t s e l f . However, one cannot deny t h a t government p o l i c y on 

p r i c e c o n t r o l f o r some u t i l i t i e s kept t h e i r p r i c e s unreasonably low. 

The t a r i f f s t r u c t u r e of the S t a t e Railway A u t h o r i t y , f o r example, was 

kept c o n s t a n t f o r almost two decades b e f o r e 1975. 

The c l a s s i f i c a t i o n o f s t a t e e n t e r p r i s e s ' f o r e i g n borrowings a c c o r d i n g 

to t h e i r economic a c t i v i t i e s , as shown i n Table 5 . 1 1 , r e v e a l s t h a t 

s t a t e e n t e r p r i s e s engaged i n producing p u b l i c u t i l i t i e s are the main 



b o r r o w e r s . W i t h i n t h i s group, the E l e c t r i c i t y G e n e r a t i n g A u t h o r i t y of 

T h a i l a n d (EGAT) has been the most important borrower. Other s t a t e 

e n t e r p r i s e s i n c l u d e d i n t h i s group which a l s o showed an i n c r e a s i n g 

r e l i a n c e on f o r e i g n borrowing are the Telephone O r g a n i s a t i o n of 

T h a i l a n d , the P r o v i n c i a l E l e c t r i c i t y A u t h o r i t y , the M e t r o p o l i t a n 

Waterworks A u t h o r i t y and the S t a t e Railway of T h a i l a n d . E x t e r n a l 

r e s o u r c e s c h a n n e l l e d to s t a t e e n t e r p r i s e s engaged i n manufactur ing 

have shown an i n c r e a s i n g t r e n d s i n c e 1978, due to the N a t i o n a l Gas 

Development P r o j e c t which r e q u i r e d a huge i n v e s t m e n t . The e x t e r n a l 

borrowings of the Petroleum A u t h o r i t y of T h a i l a n d (PTT) d u r i n g 1978-83 

t o t a l l e d $1,230,385 m i l l i o n , making PTT the second most important 

borrower a f t e r EGAT. A s i g n i f i c a n t amount of f o r e i g n borrowing f o r 

s t a t e e n t e r p r i s e s engaged i n t rade and s e r v i c e a c t i v i t i e s i n the y e a r s 

1977, 1979, 1981 and 1982 can be e x p l a i n e d by the e x t e r n a l borrowing 

by Thai Airways I n t e r n a t i o n a l . 

A t p r e s e n t , s t a t e e n t e r p r i s e s t u r n i n the main t o f o r e i g n r e s o u r c e s to 

f i n a n c e t h e i r development p r o j e c t s . About 80% of investment has been 

f i n a n c e d by e x t e r n a l l o a n s , w h i l e the remaining 20% r e l i e d on domestic 

s o u r c e s . Although r e l i a n c e on e x t e r n a l r e s o u r c e s i s not a bad t h i n g 

i n i t s e l f , and i s perhaps u n a v o i d a b l e , i t may be a p p r o p r i a t e , a t p r e ­

s e n t , to slow down some p r o j e c t s where the economic and f i n a n c i a l 

r a t e s of r e t u r n are q u e s t i o n a b l e , i n o r d e r to a v o i d the problem of 

debt payments i n the f u t u r e . At the same t i m e , one should c o n s i d e r 

the improvement of a d m i n i s t r a t i v e e f f i c i e n c y as w e l l as p r i c i n g p o l i c y 

i n o r d e r to narrow the s a v i n g s - i n v e s t m e n t gap i n the s t a t e e n t e r p r i s e 

s e c t o r . 

5 . 5 Sources of Loans 

Tables 5.12 and 5.13 r e v e a l the d i s t r i b u t i o n s o f f o r e i g n b o r r o w i n g s , 

o u t s t a n d i n g debt and debt payments c l a s s i f i e d by s o u r c e s . Table 5.12 

shows t h a t , over the two decades c o v e r i n g the p e r i o d s of the F i r s t 

P l a n up to the Fourth P l a n , T h a i l a n d ' s e x t e r n a l borrowings from o f f i ­

c i a l l e n d e r s , i n c l u d i n g the World Bank, the A s i a n Development Bank'and 

f o r e i g n governments and a g e n c i e s , accounted f o r 64% o f t o t a l f o r e i g n 

b o r r o w i n g s ; of t h i s 37% came from i n t e r n a t i o n a l f i n a n c i a l i n s t i t u t i o n s 

and 27.0% from the governments of J a p a n , the U n i t e d S t a t e s and the 



F e d e r a l R e p u b l i c of Germany. P r i v a t e l e n d e r s s u p p l i e d about 36% of 

t o t a l f o r e i g n b o r r o w i n g s ; of t h i s , about 90% came from p r i v a t e f i n a n ­

c i a l i n s t i t u t i o n s and the remaining 10% was s u p p l i e r s ' c r e d i t s . 

However, one p o i n t t h a t i s c l e a r from Table 5.12 i s t h a t , d u r i n g the 

Fourth P l a n , T h a i l a n d i n c r e a s i n g l y r e l i e d on p r i v a t e f i n a n c i a l l e n ­

d e r s ; the share of e x t e r n a l borrowing from p r i v a t e f i n a n c i a l sources 

i n c r e a s e d from 11% d u r i n g the T h i r d Plan to 41.9% d u r i n g the Fourth 

P l a n . This i n c r e a s i n g r e l i a n c e on p r i v a t e f i n a n c i a l sources had 

i m p o r t a n t i m p l i c a t i o n s f o r the debt burden and d e b t - s e r v i c e payments 

because the terms of the loans were n o t , i n g e n e r a l , a t t r a c t i v e com­

pared to those of the o f f i c i a l l e n d e r s . In g e n e r a l , l o a n s from p r i ­

vate f i n a n c i a l i n s t i t u t i o n s were s u b j e c t e d to h i g h e r i n t e r e s t r a t e s , 

s h o r t e r m a t u r i t y and grace p e r i o d s and h i g h e r commitment charges (as 

shown i n Table 5 . 1 4 ) . 

As can be seen i n Table 5 . 1 3 , o u t s t a n d i n g debt and d e b t - s e r v i c e 

payments to o f f i c i a l l e n d e r s showed a d e c r e a s i n g t r e n d . In 1970, 

8 9 . 1 % o f T h a i l a n d ' s o u t s t a n d i n g debt was s u p p l i e d by i n t e r n a t i o n a l 

f i n a n c i a l i n s t i t u t i o n s or f o r e i g n governments. This decreased to 

52.7% i n 1980 and 60.1% i n 1983. In c o n t r a s t , the r o l e of the p r i v a t e 

f i n a n c i a l i n s t i t u t i o n s i n c r e a s e d from 10.9% i n 1970 to 47.8% i n 1980 

and 39.9% i n 1983. D e b t - s e r v i c e payments f o l l o w e d a s i m i l a r p a t t e r n . 

A t p r e s e n t , T h a i l a n d r e l i e s h e a v i l y on f o r e i g n r e s o u r c e s f o r the 

f i n a n c i n g of investment p r o j e c t s . However, f o r e i g n borrowings f o r 

b r i d g i n g the s a v i n g s - i n v e s t m e n t gap as w e l l as the t rade gap are by no 

means always a bad t h i n g . R e l i a n c e on f o r e i g n r e s o u r c e s i s perhaps 

unavoidable i n the process of development, e s p e c i a l l y i n a l e s s deve­

loped country l i k e T h a i l a n d . N e v e r t h e l e s s , a d e b t - l e d growth s t r a t e g y 

should be undertaken w i t h c a r e , s i n c e the a p p r o p r i a t e l e v e l of f o r e i g n 

borrowings can f a c i l i t a t e economic growth and investment as w e l l as 

macro-adjustment. On the o t h e r hand, overspending by means of 

i n c u r r i n g debts can r e s u l t i n an adverse impact on l o n g - r u n economic 

growth and the l i q u i d i t y of f o r e i g n r e s e r v e s . Huge o u t s t a n d i n g debt 

and s e r v i c e payments mean t h a t r e s o u r c e s may i n f u t u r e d r a i n away to 

the l e n d i n g c o u n t r i e s . In a d d i t i o n , they may delay c e r t a i n macro 

adjustments needed f o r l o n g - r u n s u s t a i n a b l e growth. 



The l a s t few y e a r s have seen the Thai Government's f i s c a l and f i n a n ­

c i a l p o s i t i o n d e t e r i o r a t e compared to the p a s t . The government has 

been f o r c e d to c u t back on budgetary o u t l a y s and to delay some r u r a l 

j o b - c r e a t i o n p r o j e c t s f o r f e a r of f a c i n g the debt c r i s i s e x p e r i e n c e d 

by many o t h e r l e s s developed c o u n t r i e s . Th is may be a move i n the 

r i g h t d i r e c t i o n , though i t may w e l l a f f e c t s h o r t - r u n economic growth 

and a d j u s t m e n t . 



VI. CONCLUSION AND SOME POLICY OPTIONS 

T h a i l a n d achieved r a p i d economic growth and development i n the two 

decades and a h a l f ending i n 1985. In the p e r i o d 1 9 6 9 - 8 0 , the annual 

growth r a t e averaged about 1%. Though the growth i n GNP was lower 

a f t e r 1980, the average annual growth r a t e was a p p r o x i m a t e l y 5% w i t h a 

r i s e i n per c a p i t a income of about 2%. This c o u l d t h e r e f o r e s t i l l be 

regarded as a s a t i s f a c t o r y performance i n terms of i n t e r n a t i o n a l com­

p a r i s o n s of economic growth. 

In t h i s p r o c e s s , the openness of the Thai economy s u b s t a n t i a l l y 

i n c r e a s e d , w i t h the r a t i o of merchandise e x p o r t s and imports to income 

r e a c h i n g as high as 4 2 . 2 1 - 4 7 . 9 0 % i n the f i r s t h a l f of the 1980s. 

Moreover , the c u r r e n t account d e f i c i t as a percentage of GNP a l s o rose 

d u r i n g most y e a r s i n the p e r i o d 1 9 6 9 - 8 5 . The r a t i o averaged - 3 . 1 9 % 

d u r i n g 1 9 6 9 - 7 1 , - 5 . 0 8 % i n 1 9 7 5 - 9 , and - 5 . 5 6 % d u r i n g 1 9 8 0 - 8 5 . The low 

r a t i o of the c u r r e n t account s h o r t f a l l (-0.59%) d u r i n g 1972-4 was due 

to the e x c e p t i o n a l e x p o r t boom r e s u l t i n g from s e r i o u s wor ld food crop 

damage i n 1 9 7 2 - 3 . The i n t e r n a t i o n a l t e r m s - o f - t r a d e gain was very 

l a r g e , but i t was s h o r t - l i v e d . The index f o r the terms of t r a d e (with 

1975 as the base y e a r ) f l u c t u a t e d downwards u n t i l i t reached 72.06 i n 

1984 as compared w i t h the peaks of 133.64 i n 1973 and 112.46 i n 1974. 

In most y e a r s the c u r r e n t account d e f i c i t was not adequately o f f s e t by 

the net i n f l o w o f f o r e i g n s a v i n g s or net c a p i t a l i n f l o w . There was a 

balance of payments d e f i c i t i n 1 9 6 9 - 7 1 , 1975-9 and 1983. The most 

r e c e n t c u r r e n t account s h o r t f a l l can be t r a c e d to the r a p i d r i s e i n 

aggregate domestic o v e r s p e n d i n g . The s a v i n g s - i n v e s t m e n t gap was n o r ­

m a l l y p o s i t i v e f o r the p r i v a t e s e c t o r , but i t was n e g a t i v e f o r both 

the s t a t e e n t e r p r i s e s and the government. The s a v i n g s - i n v e s t m e n t gap 

f o r the s t a t e e n t e r p r i s e s and the Treasury d e f i c i t were s i g n i f i c a n t l y 

h i g h e r from the middle of the 1970s onwards. 

Through the c o n s o l i d a t e d monetary system, i t was found t h a t net 

domestic c r e d i t c r e a t i o n by the banking system helped to f i n a n c e much 

of the o v e r s p e n d i n g . This was the case i n 1969, 1971, 1 9 7 5 - 9 , and 

1983, r e s u l t i n g i n a net r e d u c t i o n i n the c o u n t r y ' s f o r e i g n a s s e t s . 

C r e d i t c r e a t i o n accommodated much o f the domestic o v e r s p e n d i n g 

t o g e t h e r w i t h a f a l l i n the i n t e r n a t i o n a l terms of t r a d e and the 

s a v i n g s - i n c o m e r a t i o . 



Thus, I t f o l l o w s t h a t a s t r a t e g y of r e d u c i n g the domestic s a v i n g s -

investment gap has become e s s e n t i a l and should be undertaken along 

w i t h the e x t e r n a l t r a d e and f i n a n c i a l s t r a t e g i e s . In p a r t i c u l a r , the 

income and e x p e n d i t u r e of the s t a t e e n t e r p r i s e s should be c l o s e l y e x a ­

mined and d e c i s i o n s r e g a r d i n g t h e i r output p r i c e s and f u r t h e r i n v e s t ­

ment e x p a n s i o n , as w e l l as new u n d e r t a k i n g s , should be based more 

f i r m l y on economic r e a l i t i e s and p o t e n t i a l i t i e s . The government has 

adopted several measures i n the l a s t few y e a r s to reduce i t s own 

budget d e f i c i t , a long wi th a r e s t r i c t i o n on the expansion of o v e r a l l 

banking c r e d i t and the d e v a l u a t i o n of the cur rency i n 1984. 

N e v e r t h e l e s s , the budget d e f i c i t has remained r e l a t i v e l y high a t 4.33% 

of GNP i n 1984 a f t e r a peak of 6.14% i n 1982. I t i s t h e r e f o r e 

necessary f o r the Treasury to c o n t i n u e to t r y to reduce the budget 

s h o r t f a l l . 

Though the overspending of the economy i n r e l a t i o n to income may be 

e s s e n t i a l l y o f a macro-economic n a t u r e , the d e t e r i o r a t i o n of the 

e x t e r n a l account d e f i c i t i s a l s o aggravated by the micro-economic 

problem of the government's own i n d u s t r i a l i s a t i o n p o l i c y of p r o t e c t i o n 

a g a i n s t i m p o r t s . T h a i l a n d has e x p e r i e n c e d r e l a t i v e l y r a p i d i n d u s t r i a l 

progress s i n c e the 1960s. Although the p r i v a t e s e c t o r makes the 

investment d e c i s i o n s on most i n d u s t r i a l u n d e r t a k i n g s , the government 

has p r o v i d e d a f a v o u r a b l e b a s i s f o r i n d u s t r i a l development by 

e s t a b l i s h i n g the i n f r a s t r u c t u r e as w e l l as v a r i o u s i n c e n t i v e systems. 

A t the same t i m e , wor ld economic growth and r a p i d t r a d e expansion were 

a l s o q u i t e f a v o u r a b l e to l e s s developed c o u n t r i e s l i k e T h a i l a n d , e s p e ­

c i a l l y i n the c o n t e x t of t r a d e l i b e r a l i s a t i o n i n the 1960s and 1970s. 

T h i s f a v o u r a b l e environment has tended to change, however. With the 

r e t u r n to a h i s t o r i c a l l y normal r e a l income growth i n the 

i n d u s t r i a l i s e d c o u n t r i e s of around 2 . 5 - 3 . 0 % per annum, T h a i l a n d ' s 

e x p o r t s may w e l l be a f f e c t e d , s i n c e i t s major t r a d i n g p a r t n e r s are 

s t i l l the developed i n d u s t r i a l i s e d c o u n t r i e s . Moreover, there i s an 

i n c r e a s i n g t r e n d towards p r o t e c t i o n i s m i n many i n d u s t r i a l i s e d 

c o u n t r i e s which has a l r e a d y a f f e c t e d a number of major export items 

from T h a i l a n d i n c l u d i n g , f o r example, t e x t i l e s and garments, sea-food 

p r o d u c t s , and t a p i o c a . Even r i c e , which i s a t r a d i t i o n a l Thai food 

e x p o r t , i s expected to be s e r i o u s l y threatened i n the face of com-



p e t i t i v e r e l e a s e s of US r i c e s t o c k s under the s u b s t a n t i a l US domestic 

p r o d u c t i o n subsidy scheme. N e v e r t h e l e s s , and d e s p i t e these 

i n c r e a s i n g e x t e r n a l c o n s t r a i n t s on i t s e x p o r t s , i t i s important f o r a 

small country (economy) l i k e T h a i l a n d to t r y to a d j u s t to the changed 

w o r l d environment. S t a t i s t i c s from the l a s t two decades and a h a l f 

have i n d i c a t e d a market adjustment p r o c e s s , which has r e s u l t e d i n a 

s a t i s f a c t o r y i n c r e a s e i n e x p o r t d i v e r s i f i c a t i o n i n terms of markets as 

w e l l as types of p r o d u c t s . 

There i s a need to r a t i o n a l i s e p o l i c i e s on t rade and i n d u s t r i a l i s a ­

t i o n . T h a i l a n d has exper ienced d i s t o r t e d i n d u s t r i a l growth as a 

r e s u l t of heavy import taxes and r e s t r i c t i o n s on consumer p r o d u c t s . 

D e s p i t e i n c r e a s i n g attempts to promote exports by r e d u c i n g taxes on 

v a r i o u s e x p o r t p r o d u c t s , and e s p e c i a l l y import taxes on t r a d e a b l e 

i n p u t s used i n e x p o r t p r o d u c t i o n , o v e r a l l investment and commercial 

p o l i c i e s have s t i l l been b i a s e d towards i m p o r t - s u b s t i t u t i o n . There 

are high and v a r i a b l e e f f e c t i v e p r o t e c t i o n r a t e s f o r the i m p o r t -

s u b s t i t u t i n g s e c t o r s , together w i t h e s c a l a t i o n s of p r o t e c t i o n r a t e s 

ranging from i n t e r m e d i a t e and c a p i t a l goods to consumer goods. 

Such a p o l i c y has l e d to an i n c r e a s i n g balance of t rade d e f i c i t , 

growth o f GDP at a lower r a t e than t h a t of i m p o r t s , and a lower r a t e 

of employment c r e a t i o n than of manufactur ing o u t p u t . In f a c t , p r o t e c ­

t i o n i s t p o l i c i e s may wel l s t i m u l a t e growth i n the manufactur ing s e c ­

t o r , reduce imports and improve the balance of t rade s i t u a t i o n i n the 

s h o r t r u n . But i n the long r u n , heavy p r o t e c t i o n d i s t o r t s resource 

c o s t s and the resource a l l o c a t i o n of the economy. I t may wel l not be 

e f f i c i e n t and may i n no way r e f l e c t the c o u n t r y ' s comparative advan­

tage and resource endowment. The c o n t i n u i n g a p p l i c a t i o n of p r o t e c t i o n 

may delay s t r u c t u r a l readjustment f o r e f f i c i e n t i n d u s t r i a l growth. In 

the 1960s when i n d u s t r i a l i s a t i o n was i n i t i a t e d , import s u b s t i t u t i o n 

along w i t h e x c e s s i v e p r o t e c t i o n was an easy way to s t a r t i n d u s t r i a l 

development, e s p e c i a l l y i n the p r o d u c t i o n of consumer goods. The aim 

was to b u i l d up the p o t e n t i a l f o r f u r t h e r i n d u s t r i a l growth a t a l a t e r 

stage of development. I n d u s t r i a l i s a t i o n has c o n t i n u e d now f o r more 

than two decades, and the problem as regards the Thai manufactur ing 

s e c t o r i s t h a t most import s u b s t i t u t i o n has turned out to be poor ly 

c o n c e i v e d and has f a i l e d to achieve fore ign-exchange savings as wel l 



as e f f i c i e n t resource a l l o c a t i o n . T h a i l a n d i s endowed w i t h p l e n t i f u l 

l a b o u r and n a t u r a l r e s o u r c e s but has scarce c a p i t a l r e s o u r c e s and 

these have been a t t r a c t e d i n t o i n d u s t r i a l a c t i v i t i e s w i t h e x c e s s i v e 

e f f e c t i v e p r o t e c t i o n and away from o t h e r s e c t o r s , e s p e c i a l l y the a g r i ­

c u l t u r a l s e c t o r . Export p r o d u c t i o n has been p e n a l i s e d . 

Al though c o n s i d e r a b l e s t u d i e s have been attempted to show t h a t l o n g -

run b e n e f i t may be achieved by c o r r e c t i n g the imbalances by means of a 

more a p p r o p r i a t e l i b e r a l i s a t i o n p o l i c y , l i t t l e i n the way o f r e a l 

l i b e r a l i s a t i o n has occurred as regards t a r i f f and n o n - t a r i f f c o n t r o l 

measures. Th is i s due, f i r s t , to the f a c t t h a t the c o l l e c t i o n of 

import t a r i f f s has been a major source of government revenue. 

S e c o n d l y , high p r o t e c t i o n i s a quick way of e s t a b l i s h i n g i n d u s t r i e s , 

e s p e c i a l l y i n d u s t r i e s engaged i n consumer goods p r o d u c t i o n . T h i r d l y , 

t r a d e l i b e r a l i s a t i o n may make the balance of payments more v u l n e r a b l e 

i n the s h o r t r u n . 

However, a country l i k e T h a i l a n d cannot a f f o r d to pursue 'import 

s u b s t i t u t i o n at any c o s t ' . Import s u b s t i t u t i o n may make a quick s t a r t 

to i n d u s t r i a l development i n the e a r l y stage of p r o d u c t i o n , but beyond 

t h a t s t a g e , such a p o l i c y has to be r e c o n s i d e r e d and implemented only 

w i t h c a u t i o n . 

An i n d u s t r i a l i s a t i o n process based on import s u b s t i t u t i o n may w e l l be 

i n t e r r u p t e d once the domestic market becomes e x h a u s t e d , and t h i s l e a d s 

to a slowdown of i n d u s t r i a l and economic growth. 

Because of the unfavourable wor ld economic s i t u a t i o n and the 

i n c r e a s i n g t r e n d towards p r o t e c t i o n i s m , a country l i k e T h a i l a n d may 

f a c e two a l t e r n a t i v e s i f i t i s to m a i n t a i n a h i g h i n d u s t r i a l growth 

r a t e - e i t h e r moving to the second stage of import s u b s t i t u t i o n or 

t u r n i n g to the e x p o r t of manufactured p r o d u c t i o n . 

Second-stage import s u b s t i t u t i o n encourages domestic p r o d u c t i o n of 

i n t e r m e d i a t e goods and consumer d u r a b l e s . The b a s i c c h a r a c t e r i s t i c s 

of these a c t i v i t i e s are t h a t they tend to be h i g h l y c a p i t a l - i n t e n s i v e , 

and dependent on s o p h i s t i c a t e d technology and economies of s c a l e . In 

a s i t u a t i o n of s c a r c i t y of c a p i t a l , low technology and a r e l a t i v e l y 

small domestic market, f u r t h e r i n w a r d - o r i e n t e d s t r a t e g i e s r e q u i r e 



i n t e n s i v e e f f o r t s and, perhaps, more p r o t e c t i o n . At the same t i m e , 

f o r e i g n - e x c h a n g e s a v i n g s w i l l be small because of the need to import 

m a t e r i a l s , machinery and t e c h n o l o g y . Heavy p r o t e c t i o n f o r such 

i n d u s t r i a l a c t i v i t i e s l e a d s to f u r t h e r d i s c r i m i n a t i o n a g a i n s t other 

manufactured and primary e x p o r t s . A s h i f t should be made i n the p r o ­

t e c t i o n s t r u c t u r e i n o r d e r to o b t a i n l e s s d i s t o r t e d growth i n the 

manufactur ing s e c t o r . P u r s u i n g a p o l i c y of second-stage import 

s u b s t i t u t i o n now w i l l f u r t h e r mi s a l l o c a t e s c a r c e resources and impede 

the a l r e a d y r e q u i r e d macro-economic adjustment of aggregate 

overspending i n the domestic economy. 

The government should s e i z e the o p p o r t u n i t y of the c u r r e n t lower r e a l 

p r i c e of o i l , which i s expected to c o n t i n u e at l e a s t f o r the medium 

term, and should venture i n t o t a r i f f r a t i o n a l i s a t i o n . Formal t a r i f f 

r a t e s , p a r t i c u l a r l y on i m p o r t s , which are u s u a l l y adopted i n an ad hoc 

way wi th v a r y i n g o b j e c t i v e s , have given r i s e to a h i g h l y v a r i a b l e 

e f f e c t i v e r a t e of p r o t e c t i o n among the d i f f e r e n t economic s e c t o r s . A 

change i n i n t e r n a t i o n a l t rade t a x a t i o n , which w i l l r e s u l t i n a r e l a t i ­

v e l y lower and more u n i f o r m e f f e c t i v e p r o t e c t i o n , should be adopted. 



NOTES 

1. A h i g h e r l e v e l o f i n d u s t r i a l i s a t i o n per se may a l s o not n e c e s s a r i l y 

imply a h igher l e v e l of income or w e l f a r e per c a p i t a . Thus, New 

Zealand and Denmark may, f o r example, have comparable i n d u s t r i a l i s a ­

t i o n l e v e l s as narrowly measured by the r e l a t i v e share of manufac­

t u r i n g p r o d u c t i o n i n GDP. But they have h i g h e r per c a p i t a income 

l e v e l s , even though there are well-known problems i n i n t e r n a t i o n a l 

income comparison w i t h r e s p e c t to both the exchange r a t e and p r i c e 

s t r u c t u r e of t r a d a b l e and n o n - t r a d a b l e goods t o g e t h e r wi th t h e i r a s s o ­

c i a t e d p r o d u c t i o n and consumption. 

2. World Bank, World Development Report 1985, Oxford U n i v e r s i t y P r e s s , 

1985. 

3 . Mexico began to e x p o r t o i l i n l a r g e r q u a n t i t i e s d u r i n g the l a t t e r 

p a r t of the 1970s and the 1980s. Thus, i n 1965, the share of f u e l s , 

m i n e r a l s , and metals i n Mexico's t o t a l merchandise e x p o r t s was ZZ% as 

compared to 78% i n 1982. I t s share of manufactured exports went down 

from 17% to 12% d u r i n g the same p e r i o d . More s i g n i f i c a n t l y , other 

primary commodity e x p o r t s plunged from 62% of t o t a l exports i n 1965 to 

10% i n 1982. 

4 . In our study of T h a i l a n d we s h a l l r e l y almost e x c l u s i v e l y on data from 

domestic s o u r c e s . In the case of Thai manufactured e x p o r t s , the s t a ­

t i s t i c s from domestic sources i n d i c a t e a h i g h e r r a t i o than the 

narrower d e f i n i t i o n a c c o r d i n g to the World Bank c i t e d above. 
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.TflBLE..2...1. 

Growth Rat.B o f Real Orosa Hatlona] anri 

Per C a p i t a Gro.ia Hational Product at 197? P r i o e ? iq6q-iq8.&-

(Percent) 

Real Groaa MatlonaJ. Per C a p i t a Cross National 

Year Product Product 

1969 7.82 4.39 
1970 6.76 7.16 
1971 7.86 4 . 7 0 
1972 4 .03 1.02 
1973 9.40 6.39 
1974 5.05 3 . 2 2 
1975 6.67 3 . 8 7 
1975 8.29 5.56 
1977 6.99 4.37 
1978 9.10 6 . 5 2 
1979 5.00 2 . 6 3 
1980 5.44 4 . 7 3 
1981 4.82 2 . 5 3 
1982 3.p3 1.50 
1983 . 6.39 4 . 3 0 
1 9 8 | 5.U 3.in 
i ^ f l Average 4 . to 
969-1980 6 . 9 5 4 . 5 5 
Q81-1984 5-06 - 2 . 9 4 

6'S3 i . S 2 . 

Note : I t should be noted that there was probably a discrepancy i n the 

s t a t i s t i c s o f r e a l GNP and per c a p i t a GNP In 1970. The 

per c a p i t a GUP i s a r a t i o o f the r e a l GNP and the pop u l a t i o n . 

Hence, i t s annual growth r a t e should g e n e r a l l y be lower than 

the corresponding growth r a t e o f GNP i t s e l f when population 

growth i s p o s i t i v e . 

Source : Bank of T h a i l a n d , S t a t i s t i c a l B u l l e t i n , v a r i o u s i s s u e s . 



riMe 2.2 Cnntnliutiin B i h » ol Sectoral Util Srosi DniHUl Prniact »t 1972 Pfitci, H H - H g 

(frrctntl 

1?49 1970 1971 1972 1973 1974 1975 1974 1977 1978 1979 1980 1981 1982 1993 

I, Priiiry Pfoductl 33.10 14.12 J5.82 -7,80 39,40 9,79 34.55 23,93 1.42 •31.57 -4,21 10.19 25,84 4.77 15,49 

t.i AqricuUure 32,02 14,3i 31,52 -8,20 40,71 7.39 37,74 21,55 -2.24 29,14 -4,99 8,43 24,70 4,28 15,58 
Crops 23.1'? 10.84 20,13 -13,14 37,12 0,30 28,47 19,05 -13,91 28,38 -11,25 14.89 23.41 10,78 10.45 
Livestock 2.08 0,52 8,24 3.41 2.54 4,28 5,00 1,38 3,01 1,73 2.43 0,50 2,44 3,11 2,30 
Fisheries 7.08 4.19 0,41 2,45 0,99 -0,45 3.23 0,93 10,04 -0,34 -0,84 -4.30 2.72 -5,94 2.90 
Forestry -0.33 -1.19 2.52 -1,30 0.04 3,47 • 0.84 0,19 -1,40 -0.59 2,47 -0.44 -2,29 -1,48 -0.27 

1.2 ninioq mi quarryinq 1.08 -0.24 4.30 0,40 -1,51 2,40 -3,19 2,39 3,89 2.42 2,70 1,54 -0,85 -1,50 -0.09 

2. Ninufjctunng 25.10 I1..S& 24.90 35,31 23.58 29.38 - 17,58 32,42 34,75 18.40 33,45 17.29 21,14 22.15 24,09 
3. CcnstrKtlon 1,29 -0,21 -14.52 -4.91 0,34 2,43 • 7,78 8,51 12,38 4.43 4,10 12,72 -5,84 -3.14 4.39 
4. Electricity ind Kiter supply 0,99 2.98 3,44 4.93 2.42 1,43 2,91 2,40 3,15 • 1.49 4,29 2,40 4,19 3.33 3.14 
5. Trtnsportitlon and coiiunicitlon 5.31 8.40 2,54 15,14 5.19 9,05 . 9,65 -0.45 4,95 7.24 9,22 7,20 7,59 n . 9 » 9.33 
&, Hiotesale and retail trade 12,84 29.58 9.51 35.71 9,74 29.10 . 11,24 17,20 15,00 10.22 11,43 17,12 15,42 13,21 12,09 
7. Hanking,insurance and real estate 7,04 9.04 10.74 4.82 4,47 13,55 5,05 3,27 8,57 7.81 13.53 11.52 9,45 17,23 •15.03 
8. Qitnership of diieltinqs 1,33 1,73 1,52 1.23 0.73 1.43 • 0,75 0.42 1,00 0.94 1,50 1,34 1,20 1,47 1,29 
9. Public adainistration and defence 4,!3 4,37 7,39 2,45 3,31 1,77 3,43 3.02 4.15 2,55 9.03 5.20 4,19 5,02 3.52 
10.Services 8,(2 11,21 14,44 15.11 10,79 2.88 , 4,44 8,99 12,44 12.92 15.34 15.03 14,45 23,97 10,45 

smss DortEsiic PRIHUCT ISBPI 100,00 100,00 100,00 100.00 100,00 100.00 100,00 100,00 100.00 100,00 100.00 100,00 100,00 lOO.OO 100.00 

PlustKetfactor incote payaent irot •3,82 1.32 44.51 -15.54 -0.44 10,98 • -4,31 -4,77 -3.48 -10,34 -18.70 -7.94 -25,54 -15.08 4,39 
the rest of the «orld ! 

aass fUTioiuL PRODUCT IEIIP) 94.18 101,32 144,51 84,44 99,54 110,98 9J,49 95,23 94,52 99,44 81.30 92,04 74.44 84,92 104.39 

m OfUli SM> liahtl 4c25 42^ 43^7 4t75 4m> i l l * . 

1984 ['{ii. 

.is (-5 M » l 

lb,T3 8.;o 
J ^.17 
1 38 JM 
0, J i o.Sb 

4.IC 

b.ll 

- I'tf 

'?7-7J 

Tducce : N«.ti'anal Economic and Social Development Board, ^ ^ ^ ^ - ^ Income of lhalland, various lasues. 



libit 2.3 ftngntagg Shirt ol Sutonl » » l 8foH twHUe PrnJact It i;;2 Pntgi , H » - H 8 5 . 

PIoslHitficlor incoH payipfit Iroi 
the rest of the lorld 

6SDSS mmn PROWCI ISWI 

PES CAPIIS 6HP (Bat) 

-J,4( 0,5( -O.Tt -0.22 0.3S -0,09 -0,14 ' -0.4 -1,55 -2.53 -2.93 -4.17 -t.iO -4.11 -4.T7 

97.31 97,54 100,5( 99,8 99,78 100,34 99,91 99,51 99,34 '9,45 97,47 97,17 95,93 95.40 95.89 95,73 

J754 4025 4257 4529 4475 4854 5124 5350 5499 5849 4124 4375 (449 

1949 1970 1971 1972 1973 1974 1975 1974 1977 1978 1979 1180 1981 1983 1983 1984 lIST 

1. Prmry Products 35,19 33.90 33.99 32.08 32.71 • 31,52 31,73 31,10 29.12 29,34 27,42 24.49 34.45 25,59 25.04 J4T? 

1.1 Agriculture 33. !4 32.20 32.17 30.32 31.22 29,99 30.50 29,79 27.43 27.77 25,79 31.85 24.94 24,23 23.75" « 5 * 1 ' J M I 
Crops 24.52 23.48 23.52 21,84 23.14 21.98 22,43 22,14 19,73 20,52 18,71 18.50 18.80 19,49 18.04 17 11 17-tl 
Livestock 3,54 3.55 3,57 3,57 3,49 3,53 3.42 3,45 3.42 3.24 3,23 3.08 3,05 3,05 3,01 J ft. 
Fisheries 3.25 3.51 3.19 3.14 2.9B 2.79 2,82 2.47 3. IS 2.94 2.4! 2.14 2.19 1.84 1.92 1 « « l . f i 
forestry 2.04 1.84 1.99 1,71 1.40 1,49 1.44 1.52 1.32 1,15 1,22 1,13 0,93 0.83 0.77 0.75 0<75 

1.2 Itiolng and quarrying 1.93 1.70 1.82 1.75 1,49 1,54 1,22 1.31 1.49 1,57 1,44 1,43 1,49 1.37 1.29 [At 

2. Kinufacturlog 15.47 15.54 14,04 14.9! 17.50 18,11 .,16,09 19.22 20.27 20,12 20.89 20,49 20,72 20.77 21.07 iD.'St 
3. Constroctioo 4.19 5.80 4.B9 4.35 4,01 3,93 •• 4.19 4,53 5.0(| 5,20 5,25 5.44 4,99 4.44 4.44 A.K A.tf 
4. Electricity and -ater supply 0.97 1.09 1,20 1.S7 1.(4 1,47 . 1,54 1.43 1,7̂  1,72 1.87 1.90 2,0! 2.08 2.14 , J . 5 * 
5. Transportation and coiiunication 5.97 4.13 5.97 4.3? 4,28 4,37 . •4.41 4.04 4.10 4,21 • 4.39 4,42 4,49 4.70 4.79 b-lt h.13 
4. Wholesale and retail trade 14.90 17.47 17,31 18,15 17.43 18,03 . 17.58 17,55 . 17.38 14.72 14,43 14.47 14.42 14,29 14.04 
7. Bankingiinsurance and real estate 3.53 3,87 4,18 4.20 4.23 4.71 -• 4.73 4.41 4.98 \ 3.15 5.43 5.95 4.17 (.40 7,07 7 41 7-7b 
8. Ditnership of diiellings 2.02 2.00 1,98 • 1,91 1.84 1,B2 • 1,75 1,44 1.41 1,55 1,55 1,54 1.52 1,52 1.51 1 ai 1 . 4 « 
9, Public Idfllnistralion and defence 4.18 4.31 4,45 4.34 4.27 ' 4.14 ;•- 4.11 '• 4.0! 4.05 5,69 4.19 4,24 4.24 4,27 4.2! i 87 
10.Services 9.59 9.49 10,00 10.23 10.28 9,90 9,49 9.42 9.81 10.09 10,!9 10,44 10.99 11.50 11.45 II 4o t l ."* 

6B0S5 OOffiSIlC PBOOUCr (EDPI 100.00 100.00 100,00 100.00 100,00 100,00 100,00 100,00 100.00 100,00 100.00 100,00 100,00 100,00 100.00 •100,00 \0C,CC 

'4.b7 

S o u r c e " ; l /atlonal . Economic and S o c i a l Development Boarxi hatuxial Igcoma of T h a i l a n d , v a r i o u s i s s u e s . 
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TABLS 2 . 5 

Tnt.ernat.lonal Trade Inclines 

and Terns of Trade. iq6q-Tqa5. 

(1975 - 100) 

Export Iraport 

TertB of 

Year Trade 

Volume Unit Value Volume Unit Value 

Value Value 

1969 61.01 

1970 61.71 
1971 81.23 

1972 99.80 
1973 93.27 
1971 101.39 
1975 100.0 

1976 138.86 

1977 159.11 

1978 17-1.83 
1979 187.28 
1980 195.08 

1981 217.55 

1982 211.11 

1983 220.97 

1981 266.79 

53.51 32.68 
50,72 32.82 
15-58 38.39 
50.06 19.96 
76.78 71.61 

105.99 110.61 

100.0 100.0 
97.26 135.06 

99-10 158.19 

107.11 181.56 
128.31 210.36 
151.71 295.95 
156.26 339.96 
115-20 351.90 
117.30 325.16 
115.95 389.35 
((?.<?.'?) 42'?-6i' 

88.66 13.82 
91.11 11.31 
76.72 52.26 
88.83 52.01 

109.85 57.16 
101.67 91.25 
100.0 100.0 
103.1 105.16 

121.21 113.12 
133.23 122.30 
151.65 111.69 
160.78 175.59 
156.31 207.16 
138.32 212.67 
176.31 200.79 
181.35" 202.^5" 

38.85 122.18 
10.11 111.39 
10.09 87.22 
16.20 96.25 
63.12 133.62 
95.82 112.16 

100.0 100.0 

109.01 92.22 
110.91 87.61 
162.91 87.83 

218.69 90.76 
282.32 86.10 
321.30 75.32 
291.18 58.27 

351.03 73.36 
366 .8/ 72./6 

67-6S 

Note : The i n d i c e s f o r 1982-1985 are based on 1980 as the base-
year. They are l i n k e d to the s e r i e s which use 1975 as the 
base-year. 

Source : Bank of T h a i l a n d , . S t a t l a t i n a l B u l l e t i n , v a r i o u s I s s u e s . 
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TABLE 2.6 

Percentage Share of Merchandise Trade. Services Trade, 

and Current Account D e f i c i t to GNP. 1969-1985. 

(Percent) 

Year 
Merchandise 

Export Import 

Trade 

Balance 

Service 

Balance 

Current 

Account 

Balance 

1969 11.07 19.85 -8.78 4.62. -3.24 

i970 10.46 19.43 -8.97 4.42 -3.81 

1971 11.54 18.41 -6.87 3.74 -2.51 

1972 13.24 18.65 -5.41 4.00 -0.65 

1973 14.46 19.46 -5.00 3.16 -0.46 

197 « 18.01 23.26 -5.25 2.79 -0.66 

1975 14.86 21.61 6.75 2.06 -4. 14 

1976 17.95 21.24 -3.30 0.49 -2.67 

1977 _18.02 24.57 -6.55 0.62 -5.73 

1978 17.71 23.85 -6.14 0.92 -5.05 

1979 19.56 28.17 -8.61 0.59 -7.79 

1980 19.64 28.26 -8.62 1.66 -6.31 

1981 19.64 28.26 -8.61 0.79 -7/33 

1982 19.18 23.58 -4.40 1.07 -2.82 

198a 16.14 26.07 -9.93 1.86 -7.3y 

18.0? 25.25 -7.17 l.Pg -5.(5 

Simple 
- f c . l o }ei 

Average 

1969-1971 11.02 19.23 -8.21 4.26 -3.19 

1972-197A 15.24 20.46 -5.22 3.32 -0.59 

1975-1979 17.62 23.89 -6.02 0.94 -5.08 

1980-1982 19.49 26.70 -7.21 1.17 -5.49 

1183- mf -7-y3 l-fcf 

Source : Bank of T h a i l a n d , Monthly B u l l e t i n , various i s s u e s . 



Tible 2,7 ThaiUnd't Biljnce of Piyients, I' 

1»49 1970 1971 1972 . 1973 1971 1975 1974 

1 ii'.'ini liAlfillll -11310,7 -12211,8 -9940.9 -8881,4 -10802,1 -11302,2 -20141.2 -HOB 

I.I UjiuiU 11251,2 11249,7 14492.1 21750.2 31252.5 19002.1 14341.5 • 4034 

i.'l li|iorts -25544,9 -24511,5 -24433,0 -30431,8 -12051,9 -43304,4 -41525.7 1-7111 
i. Hfi stRvicE mmzi 59ji,1 4034,2 5401,1 4583.0 4834,1 7400,7 4140.8 141 

2.1 Hel (rpigfit,insurance 

and other transportations 21?,9 222,7 283.5 158.5 548,1 899,8 ! 1032.8 . 109 

7.2 HBI truel 744,5 902,4 911,1 1131,2 1911.1 2171.1 1714.9 10 

2,3 Net inreslicnt incoae 224,1 379,3 29,4 -327,3 -121,3 -11.3 111,1 -84 

2.< Het 9overn»fnt services 1591.2 1111.5 1115,2 1925,7 1589,5 3919.8 3214,1 159 

2,5 Other services 150,7 87,1 41,4 91.9 178,1 421,3 53.9 -31 

3. NET GOODS ANB SERVICES BALANCE -5354.3 -4208,4 -1534,8 -2301,4 -3944,0 -4701,5 -11000.1 •-944 

4, rRANSFEBS 1197,2 1011,7 904,1 1238.fi 2948,8 1914,9 1432.1 44 

(.1 Net private 89.2 57.4 131,1 430,7 2398,9 1375,4 1131.5 10 

(.2 Hel 5overnicnt 1098,0 954,3 773,0 408,1 549,9 541.3 197,4 34 

5, CURRENT ACCOUNT -1149.1 -5194.9 -3432,7 -1042.8 -997,2 -1784.4 -12348,3 -897 

i. CAPITAL IIOVENEIITS 2897,4 2478,8 1-733,1 3413,2 2937,4 9051,7 7751.7 . 924 

h. I Direct investtent 1057,5 890.5 1 808,1 1127.1 1401,9 3834,3 1711,8 141 

4.2 Private long-ten 1399,7 1252,1 499.9 1470,1 -987,2 2833,< 1351.2 44 

4,2,1 Loans and credits 1299.2 1007,7 397,0 1392.5 -1199.0 2437,1 1314,7 48 

4,2,2 Portlol10 and others 100.5 241,4 102.9 277,9 211,8 194.3 31.5 -2 

4,3 Private short ten - ,184,0 183,4 151.8 309.1 1292.1 1131,3 2400,3 ' 277 

4,4 Stale enterprises 272.2 90,7 40,2 338,3 372.7 1173.9 2203.0 183 

(,(,1 Long ten '272,2 90,7 40,2 338,3 372.7 1173.9 , 2203.0 183 

4.1,2 Short ten ' 0,0 0,0 0.0 0,0 0,0 0,0 ' o.o' 

4.5 Local I Central Soverntent -17,8 42,1 209,8 -101,J- 451,8 79,8 -111,4 234 

7. SDfis • 0,0 0.0 298,2 320.7 0,0 0,0 0.0 

8. Ket Error and Oaissjons 357,7 44,1 1244,2 1090,3 -1074,2 711.9 1755.4 -34 

t. Overall Balance -913,8 -2452.0 -335.2 3991,1 841,2 8012.0 -2858.0 -8 

p » pr'eliiinary 
Source ! Bank o( Thailand, Honthly Bul let in, 1949-1984. 

http://1238.fi


(IHIIions of Sahtl 

• 1, 
1977 .' 197a 1979 1980 1981 1982 1983 1 ^ ^ 

-25593.8 - 2 « 4 » . 0 •47053.1 -37994.9 -45781.9 -36136.7 -89237.1 - W 9 S . 8 

'[.1 704i2.S njso.B 106891,2 132040,S 150219,2 157203.4 115076.1 

i.l , - W i l . i - -1W79«.B -153931.3 -190023.3 -216000.1 -193340,1 -231313.2 

2.5 240S.2 4271.1 5257.9 11144.9 6042.4 8795.0 16758,4 

4.9 1219.2 833,8 1079.2 1599.7 1570.3 2542.2 3614.4 

.8.7 1423.2 S3IS.5 45B4.2 12776,5 15428.3 17727.7 17154.3 

7,5 -1479.4 -4811.7 -9105.1 -11485,4 -20724.8 -24982.7 -23749.7 ' 3 8/77. g 

5.7 433.0 813.2 1142,7. 1795,1 498.8 731.8 1134.8 

1.3 409.2 2129.3 3534,9 6449.0 1 9081.8 12754.0 18401.4 

2.4 -23193.6 -24240.9 -43915.2 -46839,9 T59737.5 -27311.7 -72178,7 

^.i 801.9 Glt.O 1224,0 ; 4430.5 3490.2 1203.5 4374.4 

« . 8 • 443.3 128.0 441.9 ' 1529.9 • II00.8 1723.4 3517.9 \27Jt.b 
13.7 ' 358.4 489.« 762.1 2900.6 2599.4 2180,1 2858.7 4720,8 

l7,9 • ,-22391.7 -23444.9 -42591,2 -42409.4 -54049.3 -23138.2 -44102.1 

!3.i 13944.9 . 14858.3 33746.8 50734.4 •55130.2 38315.2 31497.2 

2143.8 lOIO.e 1047.7 3914.0 4343.2 1338,4 8008,3 

7,8 970.7 '899,3 9440.3 14841.0 .19076.7 9971,7 5087.3 ..(ef77.5 

9.3 847.2 . '689.3 6314.5 13708.4 ;18948.0 9044.7 . 1954.9 

1.3 103.5 ;l?9,0 2145.9 1152.4 • 128,7 905.0 130.1 4i!i, c 
8.5 5224.4 1496.2 3547.2. 4844.9 -4379.4 2940,1 1987.5 7̂ 57.'? 

9.3 4747.3 5170.9 12143.6 19003.1 24041.4 '13477.4 10325.2 \2.goh.t 
9.3 4767,3 5170.9 12143.6 18184.4 19173,3 15478.4 12372.2 

0.0 0.0 0.0 0.0 818,7 4871.1 -2001.0 -2017.0 'M,7-J.f 
;3.9 839.7 JM2.2 9549.0 4509.6 8025.5 7594.9 6089.9 

.0.0 0.0 0.0 493,4 504.4 488.0 0.0 0.0 e.o 0.C 
8,5 886.9 -4711.4 405.9 -3454.3 2942.3 -11892.7 13526.9 

•2.8 -7537.9 -13299,0 -7925.0 5179.3 • 2531.2 33H.3 -18079.0 

file:///27Jt.b


TABLE ?.8 

S e n t o r a l Balances. 1969-1981 

( m i l l i o n s of Baht) 

Year P r i v a t e Govt. Govt. Het S t a t l s t i ( 

S e ctor E n t e r p r i s e i Sector Foreign Dlscrepai 

(S - I ) (S I ) (T - G) Investment 
P P gp - gp 

(T - G) 

1969 -161 -2,022 -2,809 -1,156 836 

1970 187 -1,311 -5,181 -5,197 

-3,267 
1,111 

1971 2,020 -877 -7,281 

-5,197 

-3,267 2,871 

1972 11,512 . -2,136 -7,671 -1,063 -2,795 
1973 12,850 -762 -1,871 -997 -8,211 
1971 2,056 -1,311 2,006 -1,785 -1,506 

1975 2,008 -3,633 -6,730 -12,368 -1,013 
1976 11,927 -6,389 -16,155 -8,978 -1,361 
1977 5,719 -10,899 -12,158 -22,392 -1,751 
1978 9,769 -11,983 -12,715 -23,115 -5,516 

1979 5,156 -21,315 -13,151 -12,591 -10,578 
1980 27,997 -31,853 -25,658 -12,109 -9,895 
1981 29,196 -38,531 -21,360 -56,019 -25,651 

1982 51,952 -31,988 -11,120 -23,138 -1,982 
1983 11,911 -36,167 -22,821 -66,102 -21,725 
1981 15,211 -11.865 -33,183 -19,150 13,381 

Source : Bank of T h a i l a n d , Monthly B u l l e t i n , various i s s u e s . 



TABLE 2.9 tlnHmJ't Eaornirnt Badntt inJ Itt toitttic tofro«ing, fnitit Sector M Itniliiiqi 

ni Ntt Fnrrian >Hrt». »t9-1984. 
I»ill)0ti5 D! balhl 

b 
UFA S nb 

Yeir T-B 1-E - KF(i A n i - Z V I t 

Hitb Eolll 

Rtvolujlion 

UithDut Colli 

Revoluafcion 

11) (21 (31 (1) (5) 

1969 -914 -914 -2B09 -3H3 1701 

1970 -2660 -2660 -54B1 -3712 -662 

1971 -335 -4B0 -72B1 .-1423 256B 

1972 1369 4369 -7674 -7690 10392 

1973 1694 1506 -4871 -2276 lOBB 

1974 8145 63Ji 2006 1723 1902 

1975 -13BB -1302 -6730 -13Z2 -5656 

1976 -925 -1271 -16155 -9100 5941 

1977 -537 -̂ 18 -1245B -9772 -1656 

1978 480 -B322 -12715 -11119 -6557 

1979 5M9 - -496 -13151 -flJ9J • -9511 

1980 9341 20676 -25658 -20906 20251 

19B1 -6079 2B71 -21360 -21069 8167 

1982 •4224 1474 -41120 -31635 28091 

19B3 -22019 -5695 -22821 -11980 -15159 

1964 11752 • B951 -33183 -22784 14541 

Sourct ; Binl of TbjilinrI, HpnthlT Ballttiiii various issues. 



Table 3.1 

Value of Imports, 

Year 
Import value 

( m i l l i o n bahts) 

r'ercentage 

change 

1960 9,622 

1961 10,283 6.9 

1962 11,504 11.8 

1963 12,803 11.3 

1964 14,253 11. 3 

1965 15,433 8. 3 

1966 18, 504 19.9 

1967 22,188 19.9 

"l968 24,103 8.6 

1969 25, 966 7.7 

1970 27, 009 4.0 

1971 26, 794 -0.8 

1972 30,875 15.2 

1973 42, 184 36.6 

1974 64,044 51 .8 

1975 66,835 4.4 

1970 72,877 9.0 

1977 94,177 29.2 

1978 108,550 15 .3 

197 9 153, 934 41.8 

1980 188,686 22.6 

1981 216,746 14.9 

1982 196,616 -9.3 

1983 236,609 20.3 

111̂  
245,155 3.61 

J.4^ 

Source: Bank of Thailand, Annual Economic Report, 

various i s s u e s . 



Average Annual Growth Rate of Import Values 

Period Growth Rate 

1960 - 1965 

1966 - 1970 

1971 - 1975 ^nk>-^ 

1976 - 1980 

1981 - 1984 ^-C? 

Source: Bank of Thailand, Annual Economic Report, various i s s u e s . 



TABLE 3.3 

Import Indice? : 1961-1985 

(1970 = 100) 

1961 1965 1970 1975 1980 1985 

Investment Values 

O i l 

Non-oil 

T o t a l 

Import Volumes 

O i l 

Non-Oil 

To t a l 

Import P r i c e s 

O i l 

Non-oil 

T o t a l 

43.31 57.18 100.00 610.40 2519.46 2433.00 

37.76 57.41 100.00 210. 60 524. 15 805. 15 

38.14 57.12 100.00 247.53 698.79 930.23 

36.54 53.86 100.00 127.49 193.11 156.84 

32.71 52.96 100.00 111.01 178.70 211.69 

32.90 52.83 100.00 109. 75 17 6.44 18C.08 

118.76 106.37 100.00 479.35 1305.90 1552.80 

115.44 108.40 100.00 196.84 293.19 380.23 

115.79 108.15 100.00 225.49 395.95 499. 75 

Source : C a l c u l a t i o n from data from the Bank of Thailand 



Table 3.4 

Share of T o t a l Imports by Economic c l a s s i f i c a t i o n 

(Percent) 

T Y P E OF IMPORT 1960 1969 1970 1975 1980 1981 1982 1 9 8 3 1984 H « 9 

CONSUMER fiOODS 34.97 26.97 19.91 12, ,65 10.22 10.60 1 1 . 5 7 12.55 1 3 . 0 3 

NON-DURABLE 26.58 18.91 12.91 7 .70 6 .49 6.28 6,61 6.78 7.21 

D U P A B L E 8.39 8.06 7.00 4. ,95 3.73 4.32 4.98 5.77 5.82 

I N T E R M E D I A T E PRODUCT AND RAW MATERIALS 18.15 20.80 24.90 24 .10 24.01 24.72 24.72 25.16 25.10 

C H I E F L Y FOR CONSUMER GOODS 10.71 13.79 15.32 15. ,44 14.93 15 .56 15.48 15.72 15.92 

C H I E F L Y FOR C A P I T A L GOODS 7 .44 7.01 9.58 8 .6''6 9.03 9.16 9.24 9.44 9.18 f - « i 

C:APITAL GOODS 24 .60 30.94 34.70 33, .27 24.42 26.19 24 .30 29.31 29.54 

MACHINERY 14.08 17 .44 22.74 22. .00 16.75 16.93 16.37 20.70 21.17 

OTHERS 10.52 13.50 11.96 11, ,27 ' 7.67 9.26 7.93 8 . 6 1 8.37 

OTHER IMPORTS 22.28 21.29 20.49 29 .98 41,34 38.48 39.40 3 2 . 9 7 32.32 3c.Xf 
V E H I C L E S AND PARTS 7 .85 9.42 8,16 6, ,80 3 .66 4 . 4 1 3.91 4.B2 4.83 

F U E L AND L U B R I C A N T 10.65 8,77 8.62 21, ,30 31,12 30.03 30.91 24.12 23,39 

OTHER 3.78 3.10 3.71 1, ,88 6,55 4.04 4.58 4.03 4,10 

T O T A L IMPORTS (%) 100.0 100.0 100.0 100.0 100.0 100,0 100.0 100.0 100.0 

( M I L L I O N S OF BAHT) 9,622 15,433 27,009 66,E )35 l i 38,686 216,746*196,616 236,609 245,155 

Note: * Excluding imports o f a i r c r a f t which have been taken account o f i n the balance 

of payment s t a t i s t i c s f o r the a c t u a l ironth of imports. 

Source: Bank o f Thailar»a, Monthly B u l l e t i n , 1975, 1980, 1985 



Table 3,5 

Rankings of Import Dependence by Ind u s t r i e s : 1975 and 1980 

1975 1980 

Sector 

Imports-/-

T o t a l 

Supply 

Sector 

Imports/ 

T o t a l 

Supply 

I. More than 50% Import Dependence 

Petroleum and Natural Gas 100.00 Petroleum and Natural gas 99.89 

Wood and Metal Machines 75.19 Wood and Metal Machines 77.62 

Raw M a t e r i a l s f o r - T e x t i l e s 67.14' Synthetic Resin P l a s t i c and 

A r t i f i c i a l F i b r e 74.38 

A i r c r a f t 65,97 A i r c r a f t 68.80 

Synt h e t i c Resm, P l a s t i c 

and A r t i f i c i a l F i b r e 65.38 

Chemical Products 65.65 

O f f i c e and Household 

Machinery and Appliances 61.78 

Basic I n d u s t r i a l Cheraicals 65. 13 

Sp e c i a l I n d u s t r i a l Machinery 60.02 F e r t i l i z e r ajid P e s t i c i d e s 59. 70 

Fabricated Metal Products • 59.74 S c i e n t i f i c Equipment 59.41 

Chemical products 58.09 Spe c i a l I n d u s t r i a l Machinery 57.79 

F e r t i l i z e r and P e s t i c i d e s 58.08 E l e c t r i c a l I n d u s t r i a l Madiinery 54. 74 

Other Petroleum Products, 55.41 

Engines and Turbines 

Photogiraphic and O p t i c a l 

goods 

54.63 

54.10 

Engines and Turbines 

Fabricated Metal Products 

5 3.84 

52.30 

E l e c t r i c a l I n d u s t r i a l 

Machinery 53.23 

Photographic and O p t i c a l Goods 52.09 

Other E l e c t r i c a l Apparatus 

and Supplies 53.08 

Secondary Steel products 51.41 

Motor V e h i c l e s 50.75 Raw Materials fir T e x t i l e s 50. 35 

1 1 . 30-50% Import Befendence. 

S c i e n t i f i c Equipment 47.98 Watches and Clocks 46.97 

Basic I n d u s t r i a l Chemicals 45,69 E l e c t r i c a l Apparatus and Supplies 46.50 

Mining and Q u a r r y i n g 40.85 Mining and Quarrying 45.03 



1975 1980 

Import Imports 

Sector Total Sector T o t a l 

Supply Supply 

A g r i c u l t u r a l machinery and 

equipment 39,04 

Secondary S t e e l Products 37.16 

Radio, T e l e v i s i o n and Commu­

n i c a t i o n Equipment 37.16 

Iron and s t e e l 37.14 

Raiload Equipment 36.96 

Non-metallic Products 35.45 

Cereal Products 34.63 

Motor cycles and B i c y c l e s 34.52 

Recreation and A t h l e t i c 34.39 

Equipment 

WatQhes and clocks 31.53 

I I I . 15-30% import dependence 

Other Manufactured Goods 27.70 

Tobacco Processing 27.05 

Pulp, Paper and Paper Board 27.03 

S t r u c t u r a l Clay Products 26.31 

Insulated Wire and Cable 23.75 

Dairy Products 23.35 

Non-ferrous Metals 22.09 

Ceramics and Earthenware . 21.89 

Household E l e c t r i c a l 

Appliances 21.70 

Cu t l e r y and Hand Tools 2ry.26 

Drugs and Medicines 17.20 

S t r u c t u r a l Metal Products 16.52 

Coconut and Palm o i l 44.71 

Iron and s t e e l 42.37 

Recreation and Athlete Equipment 40.86 

Animal Vegetable O i l and Fat 38.60 

Other Petroleum Products 36.78 

Other Manufactured Goods 55.79 

Cereals " 33.73 

Motor V e h i c l e s 31.78 

Tobacco Processing 31.45 

Railroad Equipment 51.32 

Household E l e c t r i c a l Appliances 29.44 

A g r i c u l t u r a l Machinery and 

Equipment 28.78 

Radio T e l e v i s i o n and Communi­

cation Equipment 2 7.57 

Household and O f f i c e Machinery 

and Appliances 27.39 

Ship B u i l d i n g and Repairing 27.18 

Pulp, Paper and Paper Board 26,89 

Other A g r i c u l t u r a l Products 25.49 

Petroleum R e f i n e r i e s 25.27 

S t r u c t u r a l Clay Products 25.08 

Cutlery and Hand Tools 24.75 

N o n - n e t a l l i c Products 24.41 

Chemical F e r t i l i z e r s 22.95 



1975 1980 

Sector 

Import 

Total 

Supply 

Sector 

Importj 

T o t s ! 

Tupply 

Other Rubber Products 20.70 

Dairy Products 20.24 

Livestock 

Glass and Glass Products 

18.55 

18.50 

Insulated Wire and Cables 16.92 

Non-ferrous Metals 16.40 

IV. 5-15% import dependence 

P a i n t s , Varnishes and lacquers 14.80 Motor Cycles and B i c y c l e s 24.96 

Cosmetics 13.91 Leather products 14.78' 

Animal, Vegetable Oilsand Fat.? 13.40 S t r u c t u r a l Metal Products 13.82 

Chemical F e r t i l i z e r s 13.20 Cement 13. 7-i 

P l a s t i c Ware 13.14 P a i n t s , Varnishes and Lacquers 13.52 

Rubber Products 12.45 Kenaf and Jute 13.06 

Weaving 12.44 P l a s t i c Ware 12. 84 

Glass and Glass products 12.04 Drugs and .'•;edicines 12.75 

A g r i c u l t u r a l products 11.54 Cosmetics 11.48 

Coconut and Palm O i l 11.08 V/eaving 11.29 

Kon-ferrous Metals- 10.86 Food Products. 10.47 

P r i n t i n g and Publ i s h i n g 10.01 Sugar 10.05 

Food Products 9.64 Confectionery 9.77 

Petroleum R e f i n e r i e s S.50 Jewelry 9.05 

Confectionery 9.33 .Made-up T e x t i l e goods 8.83 

Ship B u i l d i n g and Repairing 9.32 Soft Drinks and Carbonated Water 8.68 

Soaps and Qeaning preparations 9.12 Forest products 7. 93 

Spinning 8.38 Soaps and Cleaning Preparation^ 7.81 

Livestock 8.33 Ceramics and Earthenware 7.46 

Breweries 8.20 Iron Ore 7.05 

Soft Drinks and Carbonated water 7.26 Breweries 6. 71 

Made-up T e x t i l e Goods 6.74 Coconut 6.46 



1975 1980 

Import Import 

Sector Total Sector T o t a l 

Supply Tupply 

l i r p e t s and rugs 6, .53 Non-ferrous Metals 6.23 

_eather Products 6, ,36 Tanneries and L e a t h e r ^ F i n i s h i n g 6.11 

"=r.jieries and Leather F i n i s h i n g 6, ,10 Carpets and Rugs 5.70 

;,-.itting 5. ,07 Saw M i l l s 5. 65 

D i s t i l l i n g and S p i r i t s Blending 5.61 

-Calculated From Thailand input-Output Table 1975 and 1980.' 



TABLE 3 . 6 

E f f e c t i v e Rate of Protecrion (ERP) Among 

Manufacturing A c t i v i t i e s and the Number of Start-up Firms 

With BOI Promotion C e r t i f i c a t e s 

I/O 

code Desc r i p c i o n 

EPR Number of s t a r t - u p 

Trade (Corden) firms v i t h BOI 

o r i e n t i j t i o n promotion c e r t i f i -

1 9 7 5 1 9 8 2 cntca ( 1 9 7 8 - 1 9 6 2 ) 

0 4 2 Slaughtering non-t rad ed 1 , 4 7 9 . 1 8 2 

0 4 3 Canning i p r e s e r v i n g of 

inipor t ub Ic 2 9 2 . 2 8 1 4 8 . 5 2 3 

0 4 4 Dai ry products importob LG - 1 9 . 2 8 6 2 / 3 5 1 

0 4 5 Canning tx preserv i n g of 

f r u i t s & vegetable importab ie 3 1 4 . 5 9 * 1 0 

046 Canning i p r e s e r v i n g o f 

f i s h il other seafood importable 86 .57 4 6 5 . 7 5 7 

0 4 7 Coconut palm o i l inportable 2 . 9 4 - 1 9 . 4 3 3 

0 4 8 Animal o i l s, f a t s 

vegetable o i l s iniportob le -0.07 2 6 9 . 3 2 3 

0 4 9 Rice m i l l i n g exportable - 8 3 . 7 7 - 2 8 . 0 7 0 

050 Tapioca m i l l i n g exportable -14.93 - 2 0 . 3 5 0 

051 Grinding of maize exportable -23.93 -14.89 1 

052 F l o u r & other g r a i n 

m i l l i n g iraportab le 14.71 2.948.47 0 

053 Bakery products importable 430.20 575.37 1 

054 Noodle & s i m i l a r products u n c l a s s i f i e d 347.85 0 

055 Sugar exportable -47.98 -21.55 0 

056 Confectionery importable 182.48 297.32 1 

057 Ice non-traded 0.91 -16.64 2 3 

058 Monosodium glutamate importable -21.64 444.13 0 

059 Coffee i tea importable 131.71 89.31 0 



EPR Number of s t a r t - u p 

I/O Trade (Corden) f irms w 

code D e s c r i p t i o n o r i e n t a t i o n promotio 

1975 1982 cates ( 

D60 Other food products iE3>ortable 75.96 1,145.54 0 

Animal feed iiuportable 24.57 -3.69 16 

:52 D i s t i l l i n g s p i r i t s 

b lending injjortable -22.38 10.59 0 

Breweries ioportable -41.85 7.49 1 

:54 Soft d r i n k s & carbonated 
water 

i c p o r t a b l e 48.53 20.90 1 

:55 Tobacco processing iiq>ortable * 113.05 0 

:i6 Tobacco products importable -57.31 -6.94 0 

r67 Spinning importable -56.75 15.42 1 

-48 Weaving importable 60.37 879.48 1 

;i9 T e x t i l e bleaching & 

f i n i s h i n g non-traded -41.65 -25.15 1 

A. U Made-up t e x t i l e goods importable 58.15 30.21 1 

. - 1 K n i t t i n g iiiqjortable -5.66 319.84 2 

Wearing apparel importable 143.87 105.81 4 

'7 3 Carpet & rugs iiLporCab le 263.05 1 

Jute m i l l products inportable 6.44 28.84 0 

,. - -
Tanneries S le a t h e r 

f i n i s h i n g iniportable 46.85 55.83 0 

Leather products u n c l a s s i f i e d 47.84 23 6.35 4 

Footwear except of 

rubber u n c l a s s i f i e d 36.13 172.80 6 

r s Saw m i l l s exportable -23.49 -21.44 6 

Wood & cork products importable 34.16 98.62 1 

Wooden f u r n i t u r e & 

f i x t u r e s inportable 109.74 1,693.41 3 

"} - P u l p , paper & paperboard i n t e r t a b l e -3 6.97 67.54 4 

Paper S paperboard 

products ioportable 3.81 74.68 2 

P r i n t i n g & p u b l i s h i n g i s f o rtable -43.83 3.37 2 

7i-i Basic i n d u s t r i a l chemicals i c ^ o i t a b l e -38.82 25.74 11 



EPR Number of start-up 

I/O Trade (Corden) firms with BOI 

code D e s c r i p t i o n o r i e n t a t i o n 

1975 1982 

promoti 

cates ( 

085 F e r t i l i z e r i p e s t i c i d e s importable -55.89 -30.30 4 

086 Synt h e t i c r e s i n s , p l a s t i c 

i a r t i f i c i a l - f i b r e importable 18.30 122.65 7 

ma t e r i a l s . e x c l u d i n g glass t 

087 F a i n t s , varnishes & 

lacquers in^jortable -19.43 37.87 1 

088 Drugs & medicines injiortable -32.26 -16.28 4 

089 Soap & cleaning prepara-

t ions importable 2.25 66.51 0 

090 Cosmetics iraportab le * 80. 68 0 

091 Matches importable -32.27 179.20 0 

092 Other chemical products iiq>ortable 2.62 88.79 7 

093 Petroleum r e f i n e r i e s importable -72.48 -16.20 0 

094 Other petroleum products imporCable 26.58 90.87 0 

095 Rubber s h e e t i n g & block 

rubber exportable -19.56 -16.28 0 

096 Tyre s & rubber in^ortab le 50.73 47.91 1 

097 Other rubber products importable 32.43 382. 64 3 

098 P l a s t i c ware importable -4.76 114.53 2 

199 Ceramics & earthenware in5)ortable -6.93 339.89 2 

100 Glass & g l a s s products importable 28.75 280.29 7 

101 S t r u c t u r a l c l a y products importable 5.70 196.52 1 

102 Cement importable 4.23 0.36 3 

103 Concrete i cement products non-traded 265.92 167.53 0 

104 Other n o n - n e t a l l i c 

products importable -59.22 199.93 1 

105 Iron & s t e e l inportable -68.86 58.87 4 

106 Secondary s t e e l products importable -35.59 43.63 8 

107 Non-ferrous metal exportable -48. 53 -21.94 2 

108 Cu t l e r y & hand t o o l s importable -18.0 90.24 1 

109 Metal f u r n i t u r e i f i x t u r e s importable 3.12 148. 69 1 



EPR Number of scart-up 

I/O Trade (Corden) f irms w: 

-code D e s c r i p t i o n o r i e n t a t i o n promotio 

1975 1982 cates (• 

110 S t r u c t u r a l metal products importable -30.32 41.44 0 

111 Other f a b r i c a t e d metal 

products importable -42.85 79.45 7 

112 Engines & turbines ioporcable -39.22 6.79 2 

113 A g r i c u l t u r a l machinery 

equipment inportable -41.42 -17.84 0 

114 Wood i metal work 

machinery infiorCable -33.95 3 0 . 0 4 0 

115 S p e c i a l i n d u s t r i a l 

machinery importable -51.86 12.81 2 

116 O f f i c e & household 

machinery & appliances iE5>ortable -38.11 224.96 1 

117 E l e c t r i c a l i n d u s t r i a l 

machinery importable -39.68 74.82 2 

U S Radio, t e l e v i s i o n & con-

munication equipment 

& apparatus importable -12.90 188.04 5 

119 Household e l e c t r i c a l 

appliances importable 38.58 48.31 1 

120 Insulated w i r e s i cables importable -30.44 85.96 0 

121 E l e c t r i c a l accumulators 

& b a t t e r i e s non-traded 19.22 114.02 2 

122 Other e l e c t r i c a l appara­

tus & s u p p l i e s i n t e r t a b l e -20.87 67.45 3 

123 Ship b u i l d i n g & r e p a i r i n g importable -39.74 29.46 0 

124 Railroad equipment importable -63.96 2.-00 0 

125 Motor v e h i c l e s importable -30.83 308.16 13 

126 Motor c y c l e s & b i c y c l e s iiq>ortable -53.77 15.03 1 

127 Repairing of motor 

v e h i c l e s non-traded -67.52 - 1 

128 A i r c r a f t importable -80.49 3.76 0 



EFR Number of st a r t - u p 

I/O Trade (Corden) firms with BOI 

code D e s c r i p t i o n o r i e n t a t i o n — promotion c e r t i f i -

1975 1982 cates ( 1 9 7 8 - 1 9 8 2 ) 

129 S c i e n t i f i c equipment importable -44.28 49.50 3 

130 Photographic & o p t i c a l 

goods importable 3 6.55 48.57 1 

131 Watches and clocks iiqjortable 104.0 165.47 J 

132 Jewelry & r e l a t e d 

a r t i c l e s importable -7.12 234.36 2 

133 Rec r e a t i o n a l and a t h l e t i c 

GquipmenC importable 41.14 104.86 3 

134 Other manufactured goods importable 52.28 103.44 9 

Note : EPS c a l c u l a t i o n except for the rice millirg sector (code 049) for 1975 

is Che r e s u l t of d i r e c t estimation from Che 1975 inpuC-outpuC Table. 

The r i c e export tax i s estimated from the d i f f e r e n c e between the world 

p r i c e and the export p r i c e net of a l l taxes i n c l u d i n g r i c e prcmiur,rice 

reserve requirement and the export duty f o r 5% broken white r i c e . Ihe 

EPR f o r 1982 is based on Che 1980 innut-outpuC c o e f f i c i e n t with the chosen 

t a r i f f s t r u c t u r e enactwj m 1982. "ttie aaterisks in the EPR coluvm 

r e f e r to cases with a negative value-added at v;orld p r i c e s . 

Source : Supot Chunanuntathum, Dow Hongkolsmai, and Somsak Tambunlertchai, 

F i s c a l I m p l i c a t i o n of Investment Incentives and Promotion E f f i c i e n c y . 

Volume 1, an unpublished report presented to the F i s c a l P o l i c y O f f i c e , 

M i n i s t r y of Finance, 1985. 



Value of Imports hy Countries 1972-as 

(Million of baht) 

Country 197 2 1973 1974 1975 1977 1980 1984 

••UjS. 4,838 5,915 8,642 9,566 11,570 27,208 32,679 JS,^34 

Japan 11,401 15,078 20,102 21,084 30,469 39,984 56,059 

EEC :n,a. inja. 12,177 11,403 13,624 24,811 29,625 

Belgium 187 345 668 394 552 1,033 2,238 

Denmark 149 162 457 295 352 987 1,155 (,347 

France 499 819 1,510 1,633 1,239 1,9H 4,116 i,-r«3 

West Germany 2,279 3,211 4,676 3,482 5,194 8,222 10,304 

Grece •n.a. :n,a. 8 8 13 148 121 /-3V 

Ireland • n,a. 25 644 40 117 204 38/ 

Italy 475 601 1,10s 1,226 1,184 2,067 2,848 

Luxemburg :n ,a. • n;a. 15 8 33 23 179 

Netherland 349 508 743 681 1,189 4,676 2,721 

•UiK. 1,620 2,715 2,970 3,032 3,808 5,033 5,739 

ASEAN (Except Sinffipr ire) n.a. in. a. 801 1,496 2,543 10,366 . 19,416 

Brunei : n,- a. • n,-a. 471 1,040 1,305 4,443 5,165 

Indonesia 74 62 55 73 163 919 1,868 l.bsy 

Malaysia 490 385 179 283 897 3,398 11,913 l<^, 815-

Philippines •n.a. • n.a. 96 100 178 1,606 470 

NIC s :n.a. •n;a. 3,802 3,998 7,168 22,055 36,042 

Singapore 435 598 1,005 1,311 2,789 12,261 19,373 

Taiwan 1,058 1,383 1,541 1,608 2,336 3,955 6,797 

Hong Kong 417 589 867 640 1,086 1,792 3,050 4,'in 



yo 

(Million of baht) 

Country 1972 1973 1974 1975 1977 1980 1984 

South Korea n.a. ;n.a. 389 439 957 4,047 6,822 

MIDDLE EAST - - 10,667 11,775 15,101 51,893 22,369 

Bahrain - - 60 55 264 819 282 

Egypt •n.a. •n;a. 39 242 21 0.71 9 

Iran 40 34 132 101 210 705 1 w 

Iraq n.a. •n,a. - 560 336 0.32 0.72 

Israel n. a. • n.a. 82 - 79 167 422 444 

Jordan •n.a. n.a. - - • 0.05 0.12 0.78 Ji 

Kuwait n.a. ;nia. 3,468 2,241 1,305 484 493 t.i, 

Lebanon n, a. • n.a. 0.6 0.5 0.02 23 0.28 u 

Qatar •n.a. • n.a. 3,823 2,484 4,956 10,336 273 IS3> 

Saudi. Arabia 967 982 3,062 6,012 7,789 19,103 20,865 

Syria n.a. •n.a. - - 53 0.19 0.53 A 

OTHERS n, a. • n^a. 7,853 7,513 13,700 32,369 39,029 

TOTAL 30,875 42,184 64,044 66,835 94177 188,686 245,155 

Source: Banl^ of Thailand. 



Share of Imports by Countries, 1974-198 5 

(Percent) 

Country 1974 1975 1977 1980 1984 

•.UiS. 13.49 14.01 12.29 14.42 13.33 II.3J 

Japan 31.39 31.55 32.35 21.19 26.95 

EEC 19.01 17.06 14.46 13.15 12.07 

Belgium 1.04 0.59 0.59 :O.SS 0.91 0-8] 

Denmark 0.71 :0.44 0.37 0.52 0.47 

France 2.36 5.21 5.51 .4.36 4.20 

West Germany .7.30 5.21 5.51 .4.36 4.20 5M 

Greece •0.01 0.01 0.01 .0.08 0.05 

Ireland 0.04 0.96 0.04 0.05 0.08 C'.li 

Italy •1.73 •1.83 •1.26 1.41 1.16 M 7 

Luxemburg 0.02 0.01 0.06 • 0.01 0.07 

Netherland •1.16 1.02 :1.26 2.48 1.11 

•4.64 • 4.54 4.04 2.67 2.34 JL.Sl 

ASEAN (Except Singapore) 1.25 2.24 .1.84 •5.49 7.92 

Brunei :0.73 1.55 ;1.39 t2.35 .2.11 3.Pf 

Indonesia 0.09 •0.11 0.17 ,0.49 0.76 t-hh 

Malaysia 0.28 .0.42 0.95 .1.80 4.85 kHo 

Rulippines .0.15 ,0.15 0.19 0.85 0.19 

NIC s :5.94 • 5.99 •7.61 11.69 14.69 • 

Sing apore :1.57 • 1.96 2.96 6.50 7.90 

Taiwan ,2.41 ;0.96 .1.15 ,0,95 1.24 



(per cent) 

Country 1974 1975 1977 1980 1984 198^ 

Hong Kong 1.3S 0.96 1.15 0.95 1.24 111 

South Korea 0.61 0.66 •1.02 .2.14 2.75 

MIDDLE EAST 16.66 17.62 16.04 16.89 9.12 

Bahrain 0.09 0.08 0.28 0.43 0.12 c.n 

Egypt 0.06 0.36 0.02 0.00 0.00 

Iran 0.21 .0.13 0.22 0.37 -0.00 

Iraq - 0.84 0.36 0.00 0.00 

Israel 0.13 0.12 0.18 0.22 0.18 &.J-S 

Jordan - - 0.00 0.00 0.00 e.ec 

Kuwait 5.42 3.35 1.39 0.26 0.20 

Lebanon - - 0.00 0.01 0.00 

Qatar 5.97 3.72 5.26 5.48 0.11 O.&h 

Saudi Arabia 4.78 9.00 8.27 10.12 8.51 

Syria - - 0.06 0.00 0.00 

•Others 12.26 11.23 15.41 17.17 15.92 

TOTAL 190.00 IQO.OO 100.00 100.00 100.00 (oc.oo 

Source: Bank of Thailand 



Table i . 9 

Imports from Japan by Economic C l a s s i f i c a t i o n 1977-85 

Line 1977 1978 1979 1980 1981 1982 1983 1984 I 9 K 

CONSUMER GOODS 3,748 3,919 4,213 4,793 6,287 6,1181 8,44S 10,160 

Food and beverages 16S 143 183 251 . 361 345 628 1,102 \,CAI 

Toi let and cleaning art ic les 138 167 209 200 240 - 211 275 298 35S 

Clothing and footwear 678 725 747 1,109 1,334 1,291 1,595 1,629 

Household goods 453 524 575 623 817 845 1.033 1,083 

E l e c t r i c a l appliances 1,019 1,296 1,563 1,680 2,323 2,384 3,609 4,649 

Cycles, motorcycles, c a r t s . ' 
etc. . 

Other 

1,096 

199 

893 

171 

735 

201 

709 

221 

982 

230 

• 837 

205 

1,042 

267 

1,118 

281 JV4 

INTEPMEDIATE PRODUCTS AND 
RAW MATERIALS 10,131 10,130 13,553 14,303 16,485 14,519 17,058 17.637 

Animal and vegetable crude 

materials 141 165 205 385 294 245 279 261 

Paper and paperboard 402 309 444 351 574 609 630 618 its 
Chemicals 3,525 3,826 5,007 5,160 5,945 4,840 5,652 6,008 

Iron and steel 5,093 4,972 6.971 7,310 8,155 7,474 9,036 9.010 

Other base metals 790 596 578 655 793 739 807 953 

Others 380 262 348 442 724 612 654 787 

CAPITAL GOODS 9,574 12,434 13,331 14,370 19,696 17,111 28,001 26,999 

F e r t i l i i e r s and p e s t i c i d e s 231 284 529 600 671 710 714 1,047 

Tubes' and pipes 96 118 206 278 577 391 672 688 

Glass and other mineral 

manufactures ' 255 193 324 369 434 379 626 466 

Metal manufactures 697 804 938 1,047 1,389 1,143 1,528 1,515 



Table 5.9 

(Continued) 

1 . 

1977 1978 1979 1980 1981 1982 1983 1984 

N o n - e l e c t r i c a l machinery and p a r t s 5,793 7,769 8,344 8,239 12,024 10,362 15,739 15,927 

E l e c t r i c a l machinery and pa r t s 1,430 2,273 1,888 2,271 2,925 2,775 6,265 5,322 

S c i e n t i f i c and o p t i c a l ins t ruments 289 394 444 770 926 908 1.218 1.175 

Others 783 499 658 796 750 443 1,239 859 

IV. CTTHER IMPORTS 7,016 6,978 6,539 6,518 10.053 8,338 11,249 11,263 

V e h i c l e s and pa r t s 6,579 6,307 5,863 5,742 8,579 6,609 9,956 9,999 

Fuel and Lubr icants 147 270 157 203 839 676 442 457 

Others 290 401 519 573 635 1,053 851 807 

V. TOTAL IMPORTS FROM JAPAN 30,419 33,461 37,635 39,984 52,521 46,086 64,757 66,059 

Source: Bank of T h a i l a n d . 



Table 3.io 

Imports from'U.S.A.by Economic C l a s s i f i c a t i o n , 1977-35 

Line 1977 1978 1979 1980 1981 1982 1983 1984 

CONSUMER GOODS 1,217 1,383 1,570 2,144 2,711 2,521 3,173 3,269 

Food and beverages 382 454 613 802 ' 1,104 815 1,043 1,243 

T o i l e t and cleaning a r t i c l e s 86 125 154 132 170 166 153 176 (84 

Medicinal and pharmaceutical 

products 183 156 200 245 312 304 345 388 

Household goods 222 251 286 332 455 384 398 398 

E l e c t r i c a l appliances ' 140 152 178 330 275 315 515 383 W7 
Others 204 245 239 303 395 537 709 681 i%i 
INTERMEDIATE PRODUCTS 

AND RAW MATERIALS 4,530 4,634 7,979 8,035 8,985 7,807 8,365 8,080 

Tobacco leaves 813 690 742 1,006 854 1,602 561 948 

Wood, lumber, cork, pulp, 

waste paper 230 220 344 373 571 598 392 373 A\% 
T e x t i l e f i b r e s 1,222 1,228 1,802 1,833 2,142 1,457 1,650 1,918 

Chemicals 1,082 1,282 1,812 3,169 3,745 3,129 4,612 3,454 

Base metals 799 885 1,837 1,120 1,079 620 597 839 

Others 184 329 442 534 604 401 553 548 

CAPITAL GOODS 4,609 6,877 9,359 10,464* 11,429* 11,523 . 12,501 15,531 

F e r t i l i z e r s and p e s t i c i d e s 994 1,052 1,164 1,219 1,205 575 792 760 ^7 
Metal manufactures 328 368 412 4S3 456 406 629 586 f e y 

N o n - e l e c t r i c a l machinery 

and p a r t s 1,733 2,404 2,814 2,565 2,988 2,974 5,029 4,627 



Table 3.io 

(Continued ) 

Line 1977 1978 1979 1980 1981 1982 1983 1984 

E l e c t r i c a l machinery 

and parts 930 2,101 3,816 5,192 5,472 5,365 4,454 5,755 

S c i e n t i f i c and o p t i c a l 

instruments 274 374 469 501 659 699 968 1,026 

A i r c r a f t and ships 162 362 342 131* 406* 1,237 229 2,473 

Others 188 216 342 373 240 267 400 304 

OTHER IMPORTS 1,444 1,937 3,746 6,565 4,962 4,369 5,669 5,799 

Fuel and l u b r i c a n t s 127 103 120 357 1,081 343 483 184 

Munitiorsused in o f f i c i a l 

Services 955 1,305 3,042 5,149 3,014 3,437 4,502 4,465 

Others 332 529 584 1,049 867 589 684 1,150 

TOTAL IMPORTS FROM THE 

U.S.A. 11,570 14,831 22,754 27,208* 20,087 26,220 29,708 32,679 

Source: 8ank o f Thail a n d , Monthly B u l l e t i } i , November, 1985. 



Imports from EC by Economic C l a s s i f i c a t i o n 

:miIlions of baht 

1 9 7 7 1980 1984 

I. CONSUMER GOODS 1 ,110.632 1,805.136 3,216.372 

A. Non-durable : 9 0 7 . 4 8 0 1 , 4 3 5 . 7 7 3 2,239.186 

Food and beverage 576;I66 968.938 1,527.843 

Dairy products 3 4 7 . 0 2 5 533.148 936.648 

Fis h and preparations .735 .703 48.797 

Cereals and prepara­

tio n s 1 5 . 5 4 5 .758 .976 

F r u i t s and vegetables 6 3 . 1 6 1 92.042 5 8 . 8 6 9 

Coffee, tea and spices 2 1 . 8 9 0 22.428 24.546 

Others 1 2 7 . 8 1 0 " 3 1 9 . 8 6 0 458.007 

Tol)acco products 1 . 8 6 7 3.877 3.480 

T o i l e t and cleaning 

a r t i c l e s 7 0 . 0 4 1 119.695 130.039 

C l o t h i n g and footwear 26.529 .7.830 130.079 

Medicinal and pharmaceu­

t i c a l products 2 3 2 . 8 7 7 335.432 447.804 

•B. Durable: 203.152 369.363 977.186 

Household goods 7 7 . 1 6 1 253.750 173.428 

E l e c t r i c a l appliances 82.101 83,749 113.732 

Wood and cork products ,415 2.642 5.446 

Leather and lea t h e r 

products .858 ,1.313 :5.814 

Furni t u r e 5.118 4.724 14.532 

Jewella-y and s i l v e r bars 7.499 17.172 646.257 

C y c l e s , motorcycles, 

c a r t s , e t c 28.125 .5.102 7.513 

Small arms 1.875 , .911 - 10.473 

I I . INTERMEDIATE PRODUCTS AND 

RAW MATERIALS 1,458.408 2,448.751 4.165.085 

•A. C h i e f l y f o r consumer 

goods: 1,110.837 1,786.145 3,102.4/1 

Animal and vegetable 
crude rraterials 20.788 34.120 « L 1 . S . ' 6 



[ m i l l i o n s of baht) 

1977 1 9 8 0 1 9 8 4 

Tobacco unmanufactured 

Tobacco leaves :9.794 

Wood, lumber, cork, p u l p . 

waste paper - - 1 . 6 4 3 

T e x t i l e f i b r e s 2 . 0 1 0 12,799 2 2 . 6 2 7 

Natural 1 . 4 6 8 12.491 1 8 . 3 2 9 

S y n t h e t i c . 5 4 2 • , 3 0 8 .298 

T e x t i l e yarn and thread 7 . 0 5 3 •8.515 1 1 . 2 6 2 

Paper and paperboard 76.849 197.424 2 2 6 . 8 7 5 

Chemicals 994.343 1 , 5 3 3 . 2 8 7 2 , 7 4 4 . 2 3 8 

C h i e f l y f o r c a p i t a l goods: 347.571 662 . 6 0 6 1 , 0 6 2 . 6 1 4 

Crude minerals 2 2 . 3 0 5 27.647 8 5 . 5 8 3 

Base metals : 3 2 5 , 2 6 6 644.959 9 7 7 . 0 5 1 

Iron and s t e e l 121.474 7 7 . 6 3 8 6 1 9 . 7 8 7 

Others 203.792 567 . 3 2 1 3 5 7 . 2 4 4 

CAPITAL GOODS 1,573.968 3 , 1 9 2 . 3 4 4 4 , 7 5 4 . 1 6 6 

F e r t i l i z e r s and p e s t i c i d e s 193.531 466.242 499.746 

Cement 2.189 •1.499 5 . 7 6 7 

C o n s t r u c t i o n m a t e r i a l s 30.000 29.968 2 8 . 5 3 9 

Tubes and pipes ^2.229 ,5.176 32.147 

Glass and other mineral 

manufactures 78.699 136.235 148.631 

Rubber manufactures 12.577 22.156 46.161 

Metal manufactures 1Q0.075 186.737 296.716 

Non-electr":cal machinary and 

P a r t s : 682.290 1,693.160 2,275 . 409 

For a g r i c u l t u r a l use •6.994 15.893 27.147 

T r a c t o r s 88.635 • 136.206 9 6 . 0 2 4 

For i n d u s t r i a l use 586.661 1 , 5 4 1.061 2,152.238 

E l e c t r i c a l machinery and pa r t s 366.734 524.117 960.545 



T a b l e - 3 ' . U 

(Continued) 

(millions of baht) 

1977 1980 1984 

S c i e n t i f i c and o p t i c a l 
i n s t r u m e n t s 66.964 123.644 432.092 

A i r c r a f t and s h i p s 58.340 : .756 16.792 

Locomotive and r o l l i n g 
s t o c k .340 2.654 11.821 

OTHER IMPORTS 471.481 4 , 1 2 3 . 7 2 9 1,441.931 

V e h i c l e s and p a r t s : 249.596 161.357 428.152 

Passenger c a r s 36.258 ^4.596 1.425 

Buses and trucTcs 157.479 3 5 . 5 2 9 278.523 

C h a s s i s and b o d i e s 37.697 5 0 . 8 0 3 121.356 

Tyres 18,162 2 0 . 4 5 9 26.848 

Fuel and l u b r i c a n t s : 5 3 . 5 2 6 1,119.646 56.817 

Coko, B r i q u e t t e s , e t c - 1 .897 -
Crude o i l - - P 
G a s o l i n e - - -
Kerosene - - 1.568 

D i e s e l o i l and s p e c i a l f u e l s - 1,052.457 22.214 

L u b r i c a n t s , a s p h a l t , e t c 5 3 . 5 2 6 6 6 . 2 9 2 3 2 . 9 5 2 

M i s c e l l a n e o u s : 

M u n i t i o t ^ used i n 
O f f i c i a l s e r v i c e 56.180 •. 2 4 4 . 2 2 2 7 4 1 . 4 3 5 

Others 1 1 2 . 1 7 9 2 , 5 9 8 . 4 7 4 215,527 

Gold b u l l i o n - - . -
TOTAL IMPORTS 4 , 6 1 4 . 4 8 9 1 1 , 5 6 9 . 9 6 0 13-,577.5S4 

S o u r c e : Department o f Customs . 



Table 5.12 

Iwriorts from NIQs by EconomiG CIassf i c ation 

. ( K l l l i o n s of Baht) 

1977 1980 1984 

CONSUMER GOODS 1, 608.631 3,336.039 5,705.735 

1.1 Non-Durable: 1,019.608 2,200.813 3,694.454 

Food and l)everages 198.241 548.522 405.J96 

Tobacco products 0.240 15.067 19.073 

T o i l e t and c l e a n i n g a r t i c l e s 64.552 114.551 176.590 

C l o t h i n g and-footwear 635.406 1,300.926 2,857.643 

M e d i c i n a l and nharmaceutical 

p r o d u c t s 

121.169 221.747 235.952 

1.2 Durable: 589.023 1, 135.226 2,011.281 

Household goods 253.196 478.331 698.022 

E l e c t r i c a l a p p l i a n c e s 215.238 462.570 1,032.065 

Wood and c ork D roducts 2.990 7.569 11.128 

Leather and 1 eather products 3.022 12.363 26.873 

F u r n i t u r e s 1.188 7.640 7. 363 

Jewellery and s ' i l v e r b a r s 8.153 17.895 70.664 

C y c l e s , m o t o r c y c l e s , c a r t s , etc 84.548 127.988 96.294 

Small arms 20.688 20.870 68.872 

INTERMEDIATE PRODUCTS AND 

RAW MATERIALS 

1,438.126 3,624.826 5,939.647 

2.1 C h i e f l y f o r consumer goods: 948.155 2,007.501. 3,624.822 

Animal.and « e g e t a b l e Crude 

m a t e r i a l s 

72.374 501.468 345.033 

Tobacco unmanufactured 49.978 - -
Wood, lumber, c o r k , p u l p . 

Waste jJaper 

216.062 358.256 169.820 

T e x t i l e fibres 80.987 95.824 384 . 728 



( M i l l i o n s of B#it) 

1977 1980 1984 

T e x t i l e v a r n and t l i r e a d 90.831 251 .505 532.138 

Paper and paperboard 33.960 74 .286 234.943 

Chemicals 403.963 726 .162 1,958.160 

2.2 C h i e f l y f o r c a p i t a l goods 489.971 1,617 .325 2,314.825 

Crude m.inerals 20.906 49 .097 76.678 

Base mr t a l s 469.065 1,568 .228 2,238.147 

Iron and s t e e l 276.506 1,249, .441 1,101.527 

Others 192.559, 518. ,787 1,136.620 

CAPITAL GOODS 1,327.798 3,472. .515 9,079.975 

F e r t i l i z e r s - a n d p e s t i c i d e s 98.323 123. ,157 1,466.920 

Cement - 715, .014 -
C o n s t r u c t i o n m a t e r i a l s 20.166 39, .067 50.445 

Tubes and pipes 1.622 10. 652 7.399 

Glass and other mineral 

manu fa c t u r e s 

98.321 147. 931 144.731 

Rubber manufactures 11.754 31. 051 88.655 

Metal manufactures 110.938 286. 005 539.466 

N o n - C l c c t r i c a l machinery and 

pa r t s : 

For a g r i c u l t u r a l use 3.768 8. 568 6.025 

T r a c t o r s 7.160 4. 147 3.219 

For i n d u s t r i a l use 714.479 1,042. 223 4,579.643 

E l e c t r i c a l machinery and par t s 185.390 606. 169 1,866.034 

S c i e n t i f i c and o p t i c a l i n s t r u ­

ments 

58.728 257. 138 309.731 

A i r c r a f t .and ships . 17.149 155. 590 '15.942 

Locomotive and f o i l i n g stock - 45. 803 1.768 



Table 3.12 

(Continued) 
( M i l l i o n s of Baht) 

1977 1980 1984 

4. OTOER IMPORTS 2,797 .099 11,502 .296 15,311.971 

Veh i c l e s and p a r t s ; 

P a s s e n g ^ c ars 0 .264 - 0.293 

Buses and trucks - S .807 3.864 

Chassis and bod]es 2 .520 6. .519 15.184 

Tyres 20. .745 28 .096 4 6.969 

Fuels and lubricants 

Coke, b-riquettes, e t c . 1, .009 11 .058 4.296 

Crude o"il 65. 302 45. .478 -
Gasoline 145. .289 1,518. .4 84 3J.7.049 

Kerosene 22. 601 42. 942 407.814 

Diesel o i l and s p e c i a l f u e l s 1,778. 952 8,029. 341 11,992.0S7 

Lub r i c a n t s , A s p h alt, etc 580. 145 1,453. .566 1,814.958 

Miscellaneous : 180. 272 461, .005 689.457 

Munitioreused m O f f i c a l 

s e r v i c e s 

59. 69 6 122. 129 1 34. 768 

Others 120. 576 338. 876 554.689 

TOTAL IMPORTS 7,171. 654 22,035. 676 36,037.328 

Source: Department of Customs. 



Table 3.13 

Imports from ASEAN by Economic C l a s s i f i c a t i o n 

[ M i l l i o n s of Baht), 

1977 1980 1984 

CONSUMER GOODS 219.880 1 ,088,881 830.908 

1.1 Non-durable: 192.122 845.325 634.361 

Food and beverages- 95.872 745 . 651 379.854 

Tobacco products 0.047 - -
T o i l e t and cleaning a r t i c l e s 2.975 7. 134 12.722 

Clo t h i n g and footwear 50. 338 32.520 189.658 

Medicinal ajid aharmaceutical 

p roducts 

42. 890 60.020 52.127 

1.2 Durable: 27. 758 243.556 196.547 

Household f;oods 19.287 209. 513 67.408 

E l e c t r i c a l appliances 6.033 17. 178 114. 838 

Wood and cork products 0.010 7. 219 8.725 

Leather and leather products 0.009 9. 305 1.068 

Furni tures 0.024 0. 090 0.073 

Jewellery and s i l v e r bars 0.024 0. 069 0.005 

C y c l e s , motorcycles. Carts, e t c . 2.371 0. ,182 • 0.427 

Small arms - - 4.005 

INTERMEDIATE PRODUCTS AND RAW 

MATERIALS 

711.005 2 ,368. 24 0 2,670.703 

2.1 C h i e f l y f o r consumer goods: 658.397 2 ,080. ,738 2,575.853 

Animal and Vegetable Crude 

n a t e r i a l s 

174.189 928, ,700 516.911 

Wood, 1,umber, cork. Pulp, 

aste aper 

55.243 1 ,050. .020 1,745.153 

T e x t i l e f i b r e s ; 375. 878 4. ,380 44.501 

T e x t i l e yarn and Thread 12.997 0, , 895 43. 350 

Paper and paperboard 5.370 4 .860 17. 787 

Chcrai cals 44,720 81, .883 208. 138 



Table 3.13 

(•Continued) 

( M i l l i o n s o f Baht) 

1977 1980 1984 

2.2 C h i e f l y f o r c a p i t a l goods: 42.618 287.502 94.850 

Crude m i n e r a l s 0.474 1.454 2.165 

Base metals 42.144 286.048 92.685 

CAPITAL GOODS 217.085 559.438 641.984 

F e r t i l i z e r s and p e s t i c i d e s 73. 280 33.437 13.323 

Cement - 301.222 -
C o n s t r u c t i o n m a t e r i a l s 0.065 0.074 90.405 

Tubes and pipes 0.246 0.150 0.013 

Glass and o t h e r m.ineral 

manufactures 

9.295 14.460 16.513 

Rubber manufactures 6.669 12.001 26..S82 

Metal manufactures 73.918 62.792 56. 798 

N o n - e l e c t r i c a l .machinery and 

p a r t s : 

For a g r i c u l t u r a l use 0.254 0.484 0.088 

T r a c t o r s 0.053 0.009 -
For i n d u s t r i a l use 44. 832 56.683 258.489 

E l e c t r i c a l machinery and parts 4.101 74.132 167.150 

S c i e n t i f i c ajid O p t i c a l i n s t r u ­

ments 

3.582 3.817 9.407 

A i r c r a f t and ships 0.790 0. 177 2.172 

Locomotive and r o l l i n g Stock - - J.044 

OTHER IMPORTS 1,394.917 6,288.368 15,281.922 

4.1 V e h i c l e s and Darts: 6.318 2.843 25. 222 

Passenger cars - - -
Buses and n>cks - - 7.041 

Chassis and bodies 0.637 1.296 16.559 

Tyres 5.681 1.547 1 .622 



TabJe 3.15 

(Continued) 

( 6 U l i i o n a o f Baht) 

1977 1980 1984 

Fuels and Lubricants 1,373.907 6,204.424 15,174.873 

Coke, b r i q u e t l e s , e t c . 0.063 8.646 72. 788 

Crude o i l 1,306.112 5,449.927 13,271.532 

Gasoline - 410.861 -
Kerosene - 0.030 52,353 

D i e s e l o i l and s p e c i a l f u e l s 47.360 199.918 851. 554 

Lubric;uits, a s p h a l t , e t c . 20.372 135.042 926. 646 

Miscellaneous: 14.692 • a-1.010 81.827 

Muni tiT)nsused i n o f f i c a l s e r v i c e s 0.397 1.008 3,029 

Others 14.295 80.033 78. 798 

TOTAL IMPORTS 2,542.887 10; 304.9 27. 19,425.517 

Source: Department of Custcras. 



Table 

Imports frora Janan Classified hv Commo-i • t le^ 

S e c t i o n 

L ive Animal and i n m i a l p roducts 

Vegetable products 

Anitaal and vegetab le f a t s and o i l s 

fttxffised f o o d s t l f f s ; beverages and tobacco 

M i n e r a l products 

Hon - fue l 
Fue l 

C h e a i c a l products 

P l a s t i c aivl s y n t h e t i c rubbers 

Leather and l ea the r products 

Wood and wood products 

Paper and paper products 

T e x t i l e s 

Footwear 

Non -meta l l i c products 

Meta l products 

Basic uc ta l s 

Machinery 

Vehic les and t ranspor t equipment 

O p t i c a l aiid medica l insfniment 

A m s and a m u n i t i o r 

H i s c e l l a n e o a s 

A r t s and ant iques 

TOTAL 

29.253 
44.7J6 

J4 . n i 
64.1S9 

220 547 
49.930 

170.617 
2,572.914 

1,256.465 
6.410 
4.049 

336.685 
1,061.928 

4.081 
134 206 

4.679 

4,117.104 
5,547.401 

4,995,282 

235 638 
6,041 

88.250 

199 272 

0.14 
0 21 
0.16 
0 31 
1.05 
0 24 
0 81 

12.27 
5.99 
0.03 
0.02 

1.61 
5.06 
0 02 
0 54 

10 02 
19 64 
26.46 
23.83 
1.12 
0.03 
0.42 
0.9S 

90 065 

132 223 
200.650 
102 824 

588.355 
380.866 
207 489 

5,421 6L4 

1,500 528 
10 594 
6 627 

345 978 
1,448,793 

5.695 

569 524 
S.689 

9,422.036 
10,787.672 

7,793 517 
951 574 

0.565 
227 836 

569 150 

0.23 

0.33 

0,50 
0,26 
1.47 
0.95 
0 52 

13.56 

3.75 
0 03 
0.02 
0 87 
3,62 
0,01 

0.92 
0,02 

23.56 
26,98 

19.49 

2.38 
0.0 
0 57 

1.42 

778.906 
278,865 
97.371 

136.120 
533,075 
,83.198 
449.887 

6,444.656 

2,170.115 
25.94 7 
5.934 

650.211 
2,312.026 

14,970 

465.957 

97.016 

12,323.929 
14,883.855 

12 674.086 

2,124.621 
0.867 

405.089 

747.940 

20,963.241 100.0 39,984.313 100.0 57,171.556 

1. 36 
0.49 

0.17 
0, 24 
0.93 
0 IS 
0.73 

11.27 
3 80 
0 05 
O.Ol 

1,14 
4.04 

0.03 
0.82 

0 17 

21.56 
26 03 

22 19 

3.72 
0.0 
0,71 

1.31 

100.0 • 

( r . l i l l icn o f Baht ) 

Growth Rate 

1975-SO 19B0-84 

311.W 

W/.f7t 

77.1,9? 
34<-27^ 

7/H3.204 

8-3Jt 

u w 

M,11A fill ^,1^3 
10,447.78* if.y? 

• 7̂7.̂ 52; 1,47 
fct.'8K7«'« (lo.u 

e./4 

p<7l • 

c.^ • 

b-<^l i 

,5.tl 

25,22 
24.20 
42,53 

9.88 

21 ,68 
50. 14 
3.99 

16,08 
3,61 

10 57 
10.36 
0.55 
6.41 
6.89 

22.45 
13.18 
18 01 
14 .25 

9 30 
32 20 

-37.74 
20 89 
23.35 
13.79 

71 09 
20.51 

-16 54 
7.26 

- 2,44 
-31 63 
21 35 
4,42 
9.66 

25 10 
- 2 72 
17 09 
12 39 
27 27 

5 97 
82 SO 

6 94 
8.38 

12 93 
22.24 
11.30 
15. 17 
7.07 
9.35 

I? 75 
- l i 8̂  

|0-<?l 
fc.4b 

/)J-S7 
4-b7 

l7-'(7 
10. ki 

1-f3 
4UI 

lb-it 

'45.17 
13.if 
tl.42. 

\o.74 
Scurce : Departnent of Customs. 
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Tabu- 5.1b 

Imooi ts from be C l a s s i f i e d by CoiiTmoJi t i c 

1975-80 1980-8J 

Live animalBand animal products 195. 505 1. 72 644. 366 , 2. 60 1, 07V 658 3. 62 26, 94 13. 61 

Vegetable products 123, 016 1. 08 462. 976 1, 87 577. ,310 1. 95 30, 35 5, 67 

Anunal and vegetable falSand o i B 20. 502 0. 18 52, 999 0, 21 60 ,520 0, .20 20, 80 3, 37 

Processed foodsc t f fs , beverages and tobacco 190. 222 1. 67 574. 578 2, .72 983 ,103 3. 32 28 ,81 9, 87 

M i n e r a l produces 72. 268 0. 63 1,139. 643 4. 80 214, ,117 0, 72 75, ,10 -34. 87 

Non-fuel 19. 406 0. 17 35, 479 0. .14 99 ,214 0, ,33 12, ,33 29, 32 
l-'uel 52, ,862 0, •lb 1,15:, 164 4 56 114 ,903 0. ,39 85 ,28 -43, 83 

Chemical products 2,002, 234 17, 53 5,410, ,004 21 ,84 7. ,417 ,169 2S ,04 21 ,99 8, 21 

P l a s t i c and synthet ic rubbers 550, 554 3 ,01 844 ,054 3 ,41 1 ,399 ,187 4 ,72 19 , 21 13 47 

Leather and leather products 7, ,7 07 0 ,07 25 ,286 0 ,10 14 ,481 0 ,05 26 ,83 -13, .01 

Wood and wood products 7 . 621 0. 07 23, 464 0. ,09 31 ,807 0. , U 25 , 72 7 . 90 

Paper and paper products 247, 906 2, IS 413 ,611 1 ,67 554 ,577 1 ,87 10 , 78 7 .61 

T e x t i l e s 105, ,169 0 ,92 169 , 249 0 ,58 321 .770 1 ,09 9 ,98 17 ,42 

Footwear 2, ,875 0 ,03 4 ,283 0 ,02 12 .533 0 ,04 7 ,89 31 .41 

Non-metal Lie products 205 ,026 1 ,80 289 .764 1 ,17 348 .114 1 ,18 7 ,15 4 .69 

Metal products 17 ,07a 0 ,15 23 ,068 0 .09 758 .543 2 ,56 6 .20 139 .47 

Basic m e t a l s 924, 571 fi. ,12 1 ,825 ,794 7 ,37 2 ,757 ,904 9. ,3) 14 ,58 10. .86 

Machinery 4,028 ,803 35, ,36 6,512 ,552 25 ,48 8 ,152 ,957 27 ,SJ 9 ,40 6 .61 
V e h i c l e s and transport _ equipment 2,521, ,149 20 ,38 2,122 ,75 2 8 ,57 2 ,069 ,555 6 ,99 - 1 ,77 - 0 ,63 
Optical and medical _instru.ncnt 238 ,178 2 ,09 552 ,705 2 ,23 974 ,517 3 ,29 18 ,34 15 .23 
A''ms and aniraunition 36 ,945 0 ,32 23 .650 0 .08 29 ,713 0 10 -10 .96 9 ,48 

M i s c e l laneous 66 ,085 0 ,58 115 .998 0 . 47 161 ,837 0 ,55 11 ,91 n .68 
Arts and antiques 229 ,134 2 ,01 3,596 .642 14 .52 1 ,706 ,113 5 .76 73 ,44 -17 ,01 

TOTAL U , 3 9 2 ,066 100,0 24,774 .48C 100. 0 29 ,619 .485 100 0 16 ,81 4 ,57 

Source Deijarur.ent of Customs 



Share of Thailand's Exports i n World Trade, 1960-19^ 

Year World Exports 

( m i l l i o n U.S. d o l l a r s ) 

Thailand's Exports 

( m i l l i o n U.S. d o l l a r s ) 

Share of Thailand's 

Exports 

(t) 

1960 112,300 408 0.36 

1951 118,600 477 0.40 

1962 1 2 4,800 458 0.37 

1963 136,000 465 0.34 

1964 152,600 593 0.39 

1965 165,300 622 0.38 

1966 181,400 678 0.37 

1967 190,500 685 0.36 

1968 212,500 660 0.31 

] 969 24b,600 708 0.29 

1970 282,1 00 710 0.25 

1971 316,600 831 0.26 

1972 3 76,700 1,081 0.29 

1973 524,800 1,564 0. 30 

197 4 779,000 2,466 0. 32 

1975 796,100 2,208 0.2B 

1976 906,500 2,980 0.33 

1977 1,029,800 3,490 0.34 

1978 1,206,900 4,085 0.34 

1979 1,531,600 5,298 0.35 

i s e o 1,877,100 6,505 0.35 

1981 1,?51 ,200 7,031 0.38 

1982 ,>00 6,945 0.40 

1983 i,fci>5,boo 6,368 0.38 

1984 i,7b2, too 7,<W> 0.42 

!, 7 5 4 , 4 0 0 7,ia\ 0.4o 

Average 
!, 7 5 4 , 4 0 0 7,ia\ 

1960-1969 1,639,600 5.754 0.35 

1970-1979 7,750,100 24,713 0.32 

1980-1984 8,fr7i,&00 3 4 , i t t 0.39 

m - !®, h^-r.JUbO a\, 3 « > 

Source: IMF: International Financial Statistics, various issues. 



value of rna i l a j i d ' s F-xi.orLs. 1960-1985 

year Value of Export Growth Rate 

( m i l l i o n baht) 

1960 0,614 13.9 

1961 9,997 16.1 

1962 9,529 -4.7 

1963 9,676 1.5 

1964 12,339 27.5 

1965 12,941 4.9 

1966 14,099 8.9 

1967 14,166 0. 5 

1968 13,679 -3 .4 

1969 14,709 7.5 

1970 14,772 0.4 

1971 17,275 lb.9 

1972 22,491 30.i 

1973 32,226 43.3 

1974 49,759 54.5 

1975 45,007 -9.6 

1976 60,797 35.1 

1977 71,198 17.1 

1978 83,065 11.. 7 

l'.t7u 108,179 30.2 

1980 133,197 23.1 

1981 153,001 14.9 

1982 159,728 4.4 

1983 146,472 -8.3 

19U4 

Average (Simple Average) 

175,237 19.6 
IC.3 

1960-1964 10,031.0 10.8 

1965-1969 13,910.8 3.7 

1970-1974 27,312.5 29.1 

1975-1979 73,649.2 17.9 

1980-1984 153,527.0 10.7 

Source: Bank of Vhoil.ind' Monthly B u l l e t i n , various'issues , 



I l l 

Export/Production Ratio Ingu;tj-y^ lii2b_dJld_19SD 

Industry Exi^orc ( m i l l i o n baht) Value of Output Export Output 

( m i l l i o n baht) Ratio (a) 

1975 1980 1975 1980 1975 1980 

Food 19,076.3 49,725.2 87,309. .3 153,397 .9 21 .8 32.0 

Beverage s 0. 009 0.098 8,335. ,7 15,161 .2 0 .1 0.6 

Tobacco 0 .572 1,125.3 8,022. .7 14,217 .8 7 .1 7.9 

T e x t i l e s 2,722.0 12,122.7 33,769. ,2 38,492 .7 8 .1 13.7 

Leatlier 0 .129 1,123..1 2,208. ,4 4,978, .1 5 .8 22.6 

Wood £ Wood products 1 .473 2,017.6 8,611. ,0 23,025 .0 17 .1 8.8 

Paper s Paper products 0 .082 0.404 6,323. ,8 23,213 .1 1 .3 1 .7 

Basic I n d u s t r i a l Chemicals 0 .041 0.434 3,316. ,1 5,014 .5 1 .2 8.7 

Cherriical products 0 .167 0.546 6,620. 5 18,242 .2 2 ,5 1 Q 

Pcfmcrit'S f: Petroleum 

pioducts 0 .252 . 0.090 16,639. ,2 50,467 . 7 1 .5 0.2 

Rubbtr & RuLber p^ioducts 3 .546 13,238.8 6,016. ,9 16,471 .9 58 .9 GO.4 

P l j f - t i c products 0 .138 0.616 2,455. ,6 5,332 .2 5 .6 11.5 

Ccj-amicsand Earthrfiware 0 .018 0.312 0.420 1,905, ,9 4 .4 16 .4 

Glacs and Glass products 0 .031 0.138 1,424. .5 2,153 ,3 2 .2 6.4 

Other N o n - H e t a l l i c 

products 0 .593 0.142 3,840. . 7 12,547. ,0 15 .4 1.1 

Ituii & s t e e l 0 .105 1,035.7 6,497. ,7 11,103. ,9 1. ,6 9.3 

Non-ferrous Ketais 2 .396 15,923.1 4 ,153. ,3 19,204. , 0 57 .7 82.9 

F a b r i c a t e d MetaZ.s 0 .216 1,201.6 4,213. ,0 8,276, .2 5 .1 14 .5 

I-lachinery 0. .081 0.682 4,842. ,9 13,365. .4 1 .7 5.1 

E l e c t r i c a l I n d u s t r i a l 

>5achinery and 

Appliance 0 .464 6,776.9 4,275. ,9 20,432, .1 10 .9 33 .2 

I'ransport Equipm&nt 0 .025 0.145 15,783, 2 44,908 .7 0, ,2 0,3 

Other Manufactured 

Products 1. .048 4,820.6 5,508. ,7 9,823, ,7 19, ,0 • 49.1 

T o t a l 33,185.4 112,718.0 240,788, ,6 562,765 ,6 13, ,8 20.0 

Source : Thailand Input Tahle 1975 and 1980. 



P i s t r i b u t i o n and Growth of ny.pornr by SITC Corrjnoditv Croup 

POT-cL'ntaqc D i s t r i - b u t i o i i , Annual Avt;ragc Grou'Lli IMACl 

ETC Commodity 1950 1955 1970 1975 1980 1 9 8 4 * 1 9 6 0 --65 1 9 6 5 - 7 0 1 9 7 0 - •75 1 9 7 5 - -80 1 9 3 0 -

0 Food 4 5 . 4 5 53 ,51 48 .82 5 0 . ,35 4 5 . .50 5 0 . 26 '«,H 11 .61 0 . 5 3 30, ,76 17 , .41 9 , ,87 7,*̂  

1 Beverageg & Tobacco 0 . 2 9 0, ,71 1 .45 1. 31 1, .07 0 , ,98 cat 29, ,20 18 .01 22 . , 95 19 .19 5 .07 
2 Raw M a t e r i a l s 5 1 . 0 9 39, ,09 29 , . 9 1 15 . ,44 1 4 , .64 10 .97 If.n 2 .81 - 2 . 9 2 9 , , 80 22 .92 - 0 ,23 C.« 
3 Mineral Fuet £ l u b r i c a n t s - 0, ,32 0 .32 0 ,55 0 . ,06 0 .24 I.J* - 2.38 40 , 7 9 - 1 9 . l b 47 ,aE 4W7 

4 Animal & vegetable o i l s c f a t s 0 . 0 2 0, ,06 0 .10 0 , ,09 0 , .17 0, , 25 M f 2 8 .47 14 .87 25 . 16 30 . 6 5 18 .11 n-V 

5 Chemicals 0 . 0 9 0 .12 0 .23 0 , ,55 0 . ,72 1. , 27 I . n l 3 .39 17 . 0 0 49 .08 30 . 9 6 23 ,63 
6 Manufactured goods 1 .14 4 .74 15 .35 14 .56 22 . 6 0 16 . 9 5 ii,7144 .22 29 .57 24 ,02 35 ,64 - 0 .24 

7 Machinery 0 . 0 1 0 ,07 0 .11 1 , 30 5 ,84 6 .95 « . «b55 . 1 8 1 0 . 7 5 107 > 1̂  P.7 . 7 3 U ,93 W'A 
8 Miscellaneous manufactured 

goods 0 . 1 7 0 .22 0 . 4 1 3 . 5 9 6 . 49 11 . 3 7 I2.M14 .87 1 6 . 0 7 93 . 0 5 39 . 8 6 23 2<i W 
9 Miscellaneous t r a n s a c t i o n s i 

. 61 -IXt^ commodities 0 . 7 2 1 .06 3 . 3 1 2 . 23 2 . 8 9 0 . 75 ''•7?17 .04 2 8 . 5 8 15 . 8 5 30 .09 - 2 3 .61 -IXt^ 

T o t a l 1 0 0 . 0 0 100 . 0 0 1 0 0 . 0 0 100 .CO 1 0 0 . 0 0 ICO . 0 0 '""-"'B . 4 5 2 .42 25 .33 24 . 2 3 7 .16 i.'^ 

Source; Bank of Thailandj Monthly B u l l s t i . T , v a r i o u s i s s u e s . 



TABLE 4.5 

D i s t r i b u t i o n and Growth of Exports by Economic Sector 

Percentage D i s t r i b u t i o n , Average Growth Rate 

Economic Sector 
1961 1966 1971 1976 19R1 1984 J951-66 J.966-71 1971-76 1976-81 1981-04 ^ 

A g r i c u l t u r a l products 82.7 76.8 62.6 51.8 47.7 45.5 36.9 -0.04 23.8 18.3 2.4 e.l 

Fishery products 0.4 1.7 2.9 4.4 4.3 5.1 S'̂  43.7 14.9 40.4 19.6 9.4 l i - f 

Forestry products 3.3 2.2 1.5 1.7 0.1 0.06 e-T- -1,0 -2.7 31.8 -32 .9 -10.1 

Mineral products 6.6 11.6 13.7 6.7 7.7 4.4 19.5 7.7 11.7 23.5 -13.7 3̂.'& 

Manufacturing products 2.4 3.3 10.0 26.0 35.S 44.2 A'̂ <̂ 17.2 26.7 55.6 28.2 11.fc l^.e 

Others 4.6 3,9 9.3 9.3 6.7 0.7 0-* 3.6 23.8 28.5 -14.2 -20.7 

Tot a l 100.0 100.0 100.0 100.0 100.0 100.0 1«7.''7.1 4.2 28.6 19.6 4.92. fc/^ 

Source; Bank o,f T h a i l a n d . 

Note: t o t a l exports exclude the exports. 



Distrj-bution and Grouah of Exports by BTN Ccmnodlty Group 

Percentage Distribution Annual Average GrowthPate 

Product Groups 
1970 1975 1980 1984 1970-75 1975 -80 1980 -84 

Live aniinals and animal 

products 

3 71 4 41 4 45 5 61 tM 31.75 
1 

22 59 15 54 

Vegetable products ts 49 38 34 35 43 34 86 23.00 20 -42 6 75 }-4i 

Animal and vegetable fats 

and o i l s 

0 11 0 10 0 17 0 27 25.89 36 52 19 48 t-̂ > 

Processed food, beverages 

and tobacco 
3 93 16 16 7 99 12 24 IZ.M 68.86 6 26 19 24 

Mineral products 4 11 3 56 3 22 1 32 i-iv 23.73 19 87 -14 24 

Chemical and a l l i e d 
industries 

0 23 0 37 0 50 0 49 0-70 40.05 29 79 6 36 n-n 

Plastic and rubber 
products and materials 

15 90 7 76 10 64 9 19 10.26 30 31 3 33 3.14 

Leather products and 
materials 

0 46 0 27 0 81 1 09 l.zt- 14.85 52 09 15 36 l7.i.1 

Wood products and 

materials 
1 85 2 68 1 19 1 06 l-'ZI 3 7..06 3 98 4 02 iAl 

Paper products and 
mrtterials 

0 05 7 42 0 20 0 19 CM 246.95 -40 81 5 75 20-17 

'J'cxtiles and t c x t i l u 

materials a r t i c l e s 

7 49 7 4 7 9 67 13 39 H.ok 27.lU 28 B3 16 2b 

rootwear and headgear 0 01 0 09 0 52 1 67 1-77 85.25 75 67 43 44 

Glass and nonmetallic 

mineral products 
0 16 0 15 0 43 0 58 28.30 48 78 15 23 

Piecious stones 1 09 1 91 •1 62 4 39 4.̂ -7 42.43 45 97 5 84 7.7 « 

Basic netals n 86 5 53 10 44 4 67 5. IS 9.25 38 93 -12 35 

Machinery, mechanical 
appliances and electrics 
equipment 

0 

1 
11 1 17 5 03 6 71 8*? 105.27 67 57 12 02 

Transport equipment and 

parts 

0 01 0 05 0 23 0 21 e.2.7 86.37 63 18 4 97 ll.'+b 

S c i e n t i f i c equipment 0 12 0 20 0 36 0 49 cfci 41.36 37 02 16 03 

Miscellaneous, manufac­

tures n.e.c. 
3 35 2 35 3 49 1 57 18.83 32 38 -12 23 

Total 100 00 100 00 100 00 100 00 27.28 .22.33 7. 18 

Source: Department of CustoniE, rorfM'jn Trade S t a t i s t i c s of TljailonJ, 
various issues. 



TABLE it.l 

D i s t r i b u t i o n and Grovrtji o f .'^aj-.ufacttir ExporlS by Industry 

D i s t r i b u t i o n [%) Average Annual GrovjtJbi Rate t%) 

Industry 

1970 1974 1978 1981 1984 1970-74 J.974-78 1978-81 1981-84 

Processed Food 26.00 38.93 '8. 26 28. ,99 22.24 115.72 9. 27 31.53 2.25 

T e x t i l e s 20.33 15.82 22. 60 14 , ,18 13.13 83.09 2.9. 43 11.S'^ 9.09 

Garmnnts 0.89 6.32 10. 37 12, .76 16.10 215.73 33, ,96 39.77 20.40 

Footwear 0.03 0.07 0. 37 1. ,15 2.69 159.00 78. 81 118.22 29.01 

Wood products 0.29 3.93 4. 24 2, .71 1.34 259.30 20. 27 12.37 7.09 

Furniture and F i x t u r e s 0.04 0.56 0. 80 1, ,29 2.23 290.84 30, ,01 52,33 7.94 

Paper t paper products 0.77 1.21 0, ,41 0 .34 0.32 115 ,87 -9, ,49 22.61 9.17 

Leather products 1.48 0.91 2, 62 1 .43 1.87 12 .83 53 . 68 6.57 22.12 

Rubber products 0.75 0.45 0, 68 J. .10 1 J.3 14.79 31. ,80 52.C4 12.71 

P l a s t i c products 1.09 0.76 0, 82 1 .26 1,70 75.56 20. ,90 50.28 23.49 

Chemical products 7.49 4.35 0. ,95 0 ,99 0.73 - 70.32 -18, ,87 31.67 6.93 

Non-metallic mineral products s 

glass products 9.92 5.51 1, ,57 1 .07 0 .84 68.48 -13. ,50 14.30 3.09 

Metal products 8 ,30 4.19 3, ,24 3 .-10 3 .40 64.56 10 ,25 -37.99 11.69 

Electricalreachinery & s u p p l i e s 0.39 1.82 9, ,07 12 .43 11,71 194.93 77. ,22 44.86 9.43 

Transport equipment 0.07 0.24 0. ,38 0 .25 0.33 134,03 33 .05 27.32 8.89 

S c i e n t i f i c equipment 2.02 0.23 0, ,58 1 .12 0.53 18.09 42 .42 62.07 19.43 

Jewelry 17.12 6,77 8, ,54 9 .44 9.86 54.59 25, .48 34.84 13.48 

Miscellaneous n.e.c. 2.54 7,56 3, ,45 4 .83 8.93 156.35 -2 ,66 45.86 9.03 

Total 100.00 100.00 J.O0 ,00 100 .00 100.00 94.97 13 .39 30.41 10.22 

Scarce: Deoartment of Customs 



D i s t r i b u t i o n and Growcli o £ P r i n c i p a l Exports 

D i s t r i b u t i o n (%) Average Annual Growth Rata (*) 
Commodity 

1960 1965 1970 197 5 1980 1984 1960- •65 1965- •70 1970-75 1975-80 1930-84 

Rice 38 .76 44 .81 23. 55 17, ,39 19. ,75 19 ,75 11, ,02 -10, .30 18.39 27. ,23 7.37 

Rubber 38. ,89 20, ,67 20, ,89 10, ,33 12, ,51 9. ,90 -4 . ,97 2, ,22 9.25 28. ,87 1.29 

Maize 8, ,31 10 .38 18. 43 16, 96 7, ,39 7 ,73 12 .75 14. ,42 23.71 5, .05 8.58 

Tapioca products i. ,34 6 .99 11. ,45 13, ,66 15, ,07 12 .6-1 17 , ,45 12 .59 30.32 26. ,49 2.76 

Prawns 0. ,05 1 .13 2. 09 2, ,65 1, ,98 2 .13 105 .14 15, .49 31.80 17 , .09 9.30 

T i n 8 .09 12 .06 15. ,14 6, ,68 11 ,49 4 .02 15 .77 6 .77 6.79 38 .24 -17.41 

Sugar 0 .12 1 .03 0, ,88 16 .93 3 ,01 3 .98 5 5 .72 -1 .23 127.24 -12 -IB 15.10 

I . e . Products - - - - 6, ,23 5 .60 - - - - 4.54 

T e x t i l e products - - 0. 90 5, ,91 9, ,76 14 .59 - - 83.36 37 .11 18.72 
Precious stones 0 .30 0 .73 1. .22, 2 ,33 3, .28 4 .57 28 .84 12 .86 43.28 32, ,78 12.27 

footwear - 0 .003 0, ,002 0 ,04 0, ,36 1 .56 - -6 .99 130.81 88 .61 54.73 
Tobacco leaves 0 .32 0 .92 1, ,84 . 1 .69 1 .39 1 .25 33 ,48 17 .22 23 .63 19 .22 4.55 
Mung beans 0 .74 1 .22 2. ,59 1 .38 1, .46 1 .35 19 .71 16 .66 12.77 25 .50 5.27 

Canned pineapples - - 9, 51 1, ,03 1, ,45 2 .17 - - 44 .46 32 ,85 18.73 
Canned f i s h - - - - 0 .61 2 .81 - - - 57.34 

Canned crustaceans - - - - 1 .00 1 ,64 - - - - 21.65 

Fresh c u t t l e f i s h - - 0, ,36 1 .52 1, ,45 2 .17 - - 68.29 29, ,53 13.73 

Wood products 0 .90 0 .05 0, ,34 1 ,48 1, ,38 1 .25 -3 .58 48, ,41 69.05 22 .35 4.83 

Combined Shared of 

P r i n c i p a l Exports* 98 .39 98 .29 97, 00 99, ,94 98 ,98 99 .21 7, .81 1, ,74 26.33 2, ,31 23.35 

Other exports 1 .61 1 .71 3. ,00 0 ,06 1, ,02 0 .79 38 .19 -8, ,35 -45.75 145 .56 -6.69 

•Items of which export value exeeds 1 % of t o t a l exports 

Source; Bank of Thailand, Monthly B u l l e t i n , v a r i o u s i s s u e s . 



TAJBLE 4.9 

DastributJ.on and GrowtJi of Exoorg to Ma^or Importing Count:rit.-s 

Annual Average Crowrh Rate 

<f 
Country 1960 1965 1970 19-75 1980 1984 ̂ 1960-55 1965-70 1970-75 1980-64 |1 -ST 

U .S .A . 13 .9 7. .5 13. .4 12 .6 12 .6 17 .2 M.7 -4 .23 15 .39 20 .14 15 .64 17. W 
17 . 7 13. .2 25. 5 31 .5 15 . 1 13 .0 .76 9. .63 26 .92 3 .19 5-14 

Netherlande 1. ,9 3. .9 B. .6 11 .5 13 .2 9 .9 7.1 20, .34 19. .99 28 .93 -0 .19 

Singapore 11 .2 6. .2 6. .9 10 .3 7 .7 e .4 7.1 -8. .37 4 . .96 31 .92 9 .36 «->z 
Malaysia 17 .1 14. .6 5. .5 5. .3 4 .5 4 .7 5.0 -0, .10 -15. .15 20 .39 8 .42 10. CO 
Hong Kong 8 . •? 6. .6 7. .5 6 .9 5 .1 3 .8 4.« -2. 32 5. 37 19 .53 -0 .40 

w Gemany 5 .0 4 .9 3. .6 2 .8 4 .1 3 .3 i 7 2. .66 -3. 50 15 .92 1 .26 5-93 
Saudi Arabia 2 . 1 1. . 4 2. .2 1. .5 1 . 7 2 .6 2i -4. 56 11. 84 13 .85 16 .66 

China - - - - 0. .9 1 .9 2 .4 \t - - - 14 .13 

U.K. 3 ,9 4. .2 2 .1 1. .3 1 .8 2 .2 4 . .94 -11. 02 11 .64 11. ,96 13.54 
Jt.ily n . 4 1 .9 1 .9 0. .6 1 .9 1 .7 (-7 45. 40 2. 87 -4. .31 4. ,21 AM 
France 0 . 2 1. .5 1. ,0 0. .9 1 .6 1 .7 1-1 56. 87 -5. 52 20. .24 8. ,29 ID.40 
Iran 0 .01 Q .3 0 .2 0, .9 1 .6 1. ,7 •-tiog. 18 -4. 36 64 .80 B. 35 -3 .l .b 
S.Korea 0 .02 0 .1 0 .3 - 0 .7 1. .6 i.<f - - 84. .20 30. 09 

Au s t r a l i a 0 . 3 0. .2 0 .5 1 _ 8 1 .1 1. .0 1.7 -7. 79 30. 60 S. .24 10. ,96 

Taiwan 0. .8 0. .6 4. .9 1. 1 1 .3 1. 4 l b -2. 32 55. 18 16. .24 7. 93 11.8; 

Belgium 9 .4 6 .8 e .7 2. 7 2 .5 0 .9 1-7 22. 42 -0. 73 19. .60 -15. ,62 

Nigeria - - 0. 08 1. .1 0. 6 l-D - 5. 55 - -6. .57 

Indonesia A .0 2. .0 • 2. .3 2. 1 3. .6 0. .6 -5. 70 - - -30, 93 

Philippines 3 .4 2. ,3 0. .05 1. 8 0. .3 0. 3 o.« - - - 3. 08 24.7fc 
Brunei - - - 0. 3 0. .1 0. 1 o-Z - - 5, 68 

Ot]ier e .2 22 :2 r t . .7 22 .6 14. .41 19. 76 17-1- - - 12, 96 4 - % 

Total 100. 00 100. 00 100. 00 100. 00 100. .00 100. 09 5. 79 25. 06 7. 09 X7A 

Source 1 Dank of Thailtrnd. 



Table 4 10 (.mpcsitipn M t-rincipal Eiportt by Country , 1978 -85 

IPprcentaoP sh.ari?) 

1976 1979 19E0 19B1 19E2 1963 1984 

;.Ricf 

] Chinj 0.00 2.<0 0.5J 5.49 8.41 0.71 2,11 

2 Hong Koag t.35 (.64 5.« 4.45 4.23 5.93 4,47 

0.02 0.00 0.00 !,7B 0.04 4.95 5.12 

4 Indonesia 7.E0 19.55 IE.59 6.52 5.58 6,96 0.40 o f b 

5 Irir, !.t9 0.00 7.89 13.24 9.45 11.71 9.95 •7-y-) 

t f.slaysu B.55 (.28 6.00 8,15 12.34 7.91 6.40 

7 Saudi ftrabia :.BL 1.76 1.99 3.36 2.98 2.33 2.26 

B Bingaporp 9.75 S.50 7.36 6.55 6.36 t.57 5.54 

9 UnitEd Arab EMralps l.M 2.H 5.36 1.65 0.4t 0.B6 1.18 

10 U.S.S.R. 0.00 2.29 6.91 9.93 0.77 0.00 0.00 

U Brazil 0.00 11.67 2.45 1.34 0.00 2.99 1.08 ,3-71 

12 Ivory Coast 0.00 0.00 0.00 3.82 3.00 2.03 1.01 0.11 
13 KalaoasY 0.0< 0.00 0.00 0.37 5.0t 2.3E 4.0E t.fefc 

H Nigeria 33.8( 7.99 7.07 t.71 5.10 13.81 3.99 t . v 

15 Senegal 2.55 5,70 7.97 4.44 t.l2 4.63 5.49 

16 Others 25.51 2e.79 20,i( 22.20 30.11 26.22 44,88 

17 TOIAL 100.00 ICC M 100.00 lOO.OO 100.00 100.00 100.00 

b.ftubber 

IB China i.ei 3.1.5 3.81 l.BB c CI 7.15 6,76 8.9 « 

19 Japan 5<.t9 5B.46 65.65 70.5t 5E.93 57,70 54.74 fc-lh 

20 E.Corfa (I a 0.79 0.47 1.20 3.06 1.87 2.57 

21 Kalaysia 6.75 5.0! 4.74 3.27 3.11 3,11 2.37 2-1? 

22 Singapore iB.ei U.66 9.99 t.tl 10.43 E.SO 12.27 , t-75-

23 Tainan 1.92 1.33 1.00 0.77 1.33 1.04 1.48 

2( K.Strtany 0.57 <.0t 3.46 2.15 1.57 1.59 2.99 S-71 
21 ftoianii 1.77 1.76 1.93 2.4B 1.99 1.44 o.:c l-,3b 

2t U.S.A. 11.n 9.17 £.02 B.77 9.03 12.55 11.26 - 12.ob 

27 Others 2.37 1.67 0.92 2,30 4.63 4.27 5,26 8.M 

2E TOIflL 100.00 100.00 100.00 100,00 100.00 100.00 100.00 \co.oo 

c.hane 

29 China 3.to l.'( 5.4! t.ll 3.27 t.33 1.1? i.fb 

;0 ĥ ng lonij 9.6! 11.60 6.Bt 5.J6 8.96 9.96 1.36 

31 Inoonesia 1.10 .2.02 0.93 0.00 E.20 1.71 1.02 o.?fc 

32 Iran 0.00 0.00 3.14 9.t5 1.02 0.00 0.00 o.\1 

35 Irag 5.22 E.03 3.5t 0.24 0.06 0.99 0.24 

H Japan 30.27 4.25 0.7E 6.67 0.42 0.21 oAV 

35 JoriJan 2.06 0.00 0.04 J.E3 1.28 2.27 3.16 {•Op 

3i S.kore! 0.00 0.00 0.00 1.7E 0.67 2.55 4.65 14-7b 
37 Kuwait ).4( 1.65 2.B6 10.47 3.10 6.12 3.26 7-7.fc 
3? tialjysii IE.08 21,53 1.04 18.04 20.79 20.5S 2',;. 75 

39 f-hilipfines <.t5 0.<1 2.00 1.91 4.77 6.92 1.31 ?Ak 
<0 Saudi ftrabia 5.12 !:,10 £.33 7.94 11.81 13.E5 12.24 ' g.l3 

<] Singapore It. 05 13.7E 13.10 12.85 15.56 13.88 12.60 , >>.7̂  
<2 laitan 0.00 3.60 7.54 (.10 6.29 0.34 1.43 

<3 L'.S.E.f.. (1.00 2. BO )<.4f 10. IB 3.70 t.lt 12.75 : fj.cp 

1( Others 7.eb (.57 2E.4t 1.90 ;.E5 7.53 23.36 7-&7 

(5 IDIflL 100.00 100.00 100.00 100.00 100.00 100.CO lO'J.OO 

d.Tap'.oca Prcsucts 

4t IhbDr.esia 0.02 l).2< 0.36 0,00 2.2E 1.64 O.UO 



TA£LE4.10 

(Continued) 

tPerEEntaot- ihartJ 

1978 )?39 19B0 1981 1932 1983 1984 

47 Japan 2.49 2.61 2.10 2.16 2,03 2.10 3.55 7-qb 
48 S.Korea 0.22 0.02 0.02 1,38 0,6B 2.36 2.2! 

47 Taman 1.96 1.10 2.11 2.25 1.64 2.77 5.96 
50 Belgiui 9.74 12.56 lt.91 4.40 1.52 2.30 1.17 2-lk 
51 France 7.55 6,43 2.M 1.5B 2.12 1.63 • 1.95 1.04 
52 K.Eercany i.B9 5,53 6.60 3.70 3.19 1.75 0.B2 A-ia 
5J Italy 3.2B 3, BO 1.32 1.11 1.57 0,49 2.36 0.9^ 
54 Ketherlindi 64.74 65.47 65.61 74.36 77.99 7E,74 77.67 

55 U.S.S.R.. 0.00 0,01 0.00 5.33 1.19 3.J5 1.95 4.4% 
56 U.S.ft. 1,08 1,00 1.0? 1,34 0.67 1,37 1.41 l-b4 
57 Others 2.03 1.22 1,54 2.37 l.BO 1.70 2.93 

58 lOlftL 100.00 100.00 100.00 100.00 100.00 100,00 100.00 |tp.*4/ 

e.Prams 

59 Hong liong 6.07 4.85 5.10 6.04 i.BO (.39 3.69 3.40 

60 Japan 70.33 69.60 69.45 i7.E8 67.04 -4E.55 (3.30 
61 Sinoapore 0.00 0.00 0.31 1.69 1.41 1.33 3.22 f.'ik 
62 France 0.47 0.25 1.02 1.08 1.30 1.39 0.93 o.-rl 
63 i.Beriany 2.33 1.90 3.37 2.39 2.66 3.48 1.93 1-77 

64 Italy 4.60 1.39 3.21 1.73 l.El 0.38 0.07 0-7r? 

65 United Kingdoj 2.60 3.04 1.99 3.28 3.11 3.63 3.5( 
tt U.S.fi. 11.67 IE.51 12.24 11.00 12.70 27.59 34.30 31 .II 
67 Australia 1.13 0.21 2.35 3.37 1.92 6.E3 6.72 4 .b« 
6B Others 0.60 0.25 0.97 1.54 1.23 2.43 2.11 
69 IDlflt 100.00 100.00 100.00 100.00 100.00 100.00 100.00 lcc.cc 

f.lin 

70 Japan 21.16 IE. 67 17.44 14.99 i;.6t 17.77 

71 Netherlands 53.34 4t,.92 44.22 49.05 44.53 33.43 37.01 

72 U.S.A. 25.33 34.41 3E.J4 22.52 37.36 41.23 36.61 

73 Others 0.17 0.00 (1.00 3.44 1.45 3.02 E,62 8.C4 
74 lOlfil 100.00 100.00 100.00 m.v> 100.00 100.00 100.00 too. 00 

5.Sugar 
75 China 23.63 5.00 11.E3 8.71 23.5B 4.72 20.26 

76 Indonesia 0.45 0.00 0.00 1.20 3.12 3.19 0.29 0-ce 

77 Japan Je.61 57,09 27.13 9.10 15.41 40.38 34.97 If.il 
76 S.Korea . 7.00 6,10 3.i3 12.03 4.45 10.79 11.61 MSI 

79 Hilaysia 10.53 9.51 3.76 J.79 4.16 4.El e.06 3.91 

BO Saudi hrabu 0.00 0.00 0.00 0.00 1.96 1.74 0.00 C,f>c 
61 Singapore 2.41 3:52 4.17 1.33 0.02 0.14 0.96 

E2 Sri Lanta 0.00 o,'oo 0.00 0.00 0.26 4.64 f.OO 

BJ U.S.E.R. 0.00 3.56 16.00 22.17 1-6.09 7.01 0.00 

B4 u.s.r,. 6.73 2.69 1E.79 26.62 15.77 2.93 6.4(1 

85 Egypt 0.00 0.00 0.00 0.00 0.00 3.57 0.23 o.eo 
Bt Ho.-Dcco 0.0(1 5.96 E.64 11.51 3.27 4.72 1.93 o-cc 

E7 Others 10.60 6.27 6.05 3.49 1,E7 n.36 12.27 

ES TOTftL 100.00 100.00 100,00 100.00 100.00 100.00 100.00 

h. Integratto Circuits 

BT Hono Long 9.59 5.34 6.6S 7.65 9.54 4.51 2.69 l.k'i 
90 E.lorcs 5.75 6.34 1.45 ;,7j 0.59 0.51 1.03 
91 Italaysia 9.31 9.54 14.49 t.91 • 4.38 0.51 1.26 
?2 Sinoaptre 40.64 52.77 4i.47 42,13 3S.6B 51.45 3E.11 

http://lcc.cc


TABLE 4.10 

(Continued) 

(fercentagt- share) 

197B 1979 1?B0 19E1 I9B2 19E3 19B( K « 5 

'91 Franre 0.00 0.00 0.00 0.08 0.47 2.73 5 .33 4 57 

94 Bertar.y 0.00 0.10 0.70 1.37 3.07 1.34 0 .26 1-25-

9S Unitei: KinjllDt 0.51 0.14 0.49 0.52 1.85 1.00 1 .46 iAk 
9t U.S.ft. 34.01 25.1! 26.27 37.06 40.74 36.30 43 .63 

97 Others 0.19 0.65 0.45 0.55 D.66 1.65 6 .19 

9E lOlAL 100.00 100.00 100.00 100.00 100,00 100.00 too .00 (OO-CO 

1.Textile FrofJuclt 
99 Bangladesh 2.23 1.00 1.49 1.03 1.09 1,67 1 .E3 3I> 

100 Hong Kong 7.9B 7.94 7.00 6.75 5.96 4.58 2 .95 2Ai 
101 Indonesia 0.93 0.64 1.42 1.43 1.26 0,24 0 .42 c-il 
102 Japan 4.54 5.2B 3.68 4.59 4.41 3.44 1 .94 l-'^l 
101 Kuwait 0.99 1.01 1.39 2.77 1.95 • 1.57 1 .48 1.77 

10( Laos 0.33 0.7T 2.21 0.E3 0.97 1.39 0 .2E 

lOS Kataysia 3.It 2.17 1.59 1.31. 1.99 1.48 1 .14 0-77 

lot Philippines O.tT 0.60 0.24 O.'lO 0.18 0.20 0 .27 C.fb 

107 Saudi Arabia 3.31 4.66 4.4! 4.21 5.13 4.62 3 ,3) 

JOE Singapore 7.56 6.72 3.61 4.t5 1.36 5.41 4 .03 

109 United Arab Eiirates 6.29 5.38 6.29 5.67 4.06 5.21 3, ,07 

110 Denmark 2,B4 3.42 2.64 1.71 1.65 1.52 1 .57 1-W 

111 France 1.28 2.26 2.92 4.08 . 3.74 3.00 2 ,10 

112 B.Eertany 8.07 10.01 10.56 E.55 9.58 9.02 8 .9E 

113 Italy 6.93 8.75 9.36 6.11 6.32 4.75 4, .86 A.tl 
114 hetherlands 1.76 2.43 3.04 2.77 3.28 3.00 2 .73 Z.I?-

l i ; Sweden 2.13 2.61 2.77 2.16 2.1! 2,04 1 ,63 1.34 

lit United Kingdoi 3.28 4.62 4.72 5.64 5.92 4.IB 3 .61 3->^ 

117 Canada 0.64 1.72 0.90 1.7'd 1.16 2.66 4 ,11 3-ib 
HE U.S.A. 21.02 15.3B 15.04 30.03 lb.91 27.39 35 .EO 32 .4« 

119 Australia 1.66 1.4B 1.22 1.30 1.49 2.56 2 ,63 

120 Others 12.39 I0.9i 12.96 12.92 12.56 10.06 0 .BE 

121 TOTAL 100.00 100.00 100.00 lOO.OO 100.00 100.00 100 .00 

Precious Stones 
l«.bj 

122 Hong Kong 12.07 11.56 13.24 15.45 17.15 15.11 16 .9̂  l«.bj 

123 Japan 30.1! 25. B7 It.ES 20.33 25.24 24.64 16 .92 I«.«l 

S24 Singapore C.47 0.76 C.43 0.60 0.94 1.34 1, ,21 

12S Eelgiui. C.59 0.76 1.05 1.27 2.IB 2.74 3, .12 

12i France 5.)D 5.17 5.37 5. OB 3.68 3.17 2 ,71 3-2(9 

127W.tErtany t.91 6.B4 6.30 5.77 4.90 4.2E 4 ,42 3-it 

126 Italy 2.34 3.11 3.02 3.10 4.86 2.57 3, ,05 

129 Spain 0.41 0.40 C.59 1.C5 1.54 1.11 0, ,E: M3 

130 SKItier land 12. IE i-;.09 19.75 19.IB 17.6t 1-6.74 16, ,79 

131 United KincdDS 4.45 5.16 3.73 3.10 2.E5 2.90 3 .48 

132 U.S.A. 16.16 17.24 25.43 18.95 14.39 21.16 ,£7 Xb.ii' 
133 tastrjlia 1.05 0.B1 1.79 2.34 1.33 0.74 0 ,95 Mt 

134 Others 5.B6 3.91 2.53 1.4E :.2E 3.51 4 ,70 a.U 
135 TOTftL lOo.OO 100.00 lOo.OO •(••J. 00 100.00 100.00 100, ,00 iee.ec 

Source : Department of Customs 



TABLE ' i . 11 

Exports C l a s s i f i e d by Hajor Destinations , 1975-84 

(Millions of Baht) 

Countries 1975 1976 1977 1978 1979 1980 158 1 1982 1983 1984 Growth Rate 

1975-80 1980-84 

U.2. 1 4,710 5,996 6,765 8,871 12,007 16,69 3 19,496 20, 141 21,844 30,030 28,80 15.81 
(9.91) (9.96) (9.61) (10.92) (11.29) (12.80) (13.09) (12.91) (15.13) (17.45) 

Japan 12,371 15,638 13,919 16,097 22,709 19,560 21,562 21,736 21,991 22,618 9.60 3,70 
(26.04) (25.98) (19.77) (19.81) (21.36) (15.00) (14.47) (13.93) (15.24) (13.14) 

ASEAJl 3,659 6,297 8,351 6,097 8,849 11,259 10,169 13,042 10,831 9,750 25,21 -3.53 
(7.70) (10.46) (11.86) (7.50) (8.32) (5,63) (6.83) (8.36) (7.50) (5,67) 

Middle East 1,497 2,066 4,929 3,464 4 ,04 2 6,4 41 11,115 9,559 10,04 5 * 11,324 33,89 15,15 
(3.15) (3.43) (7.00) (4.26) (3.80) (4.94) (7.46) (6.13) (6.96) (6.58) 

AS IAN NIC s 11,756 9 ,418 11,353 12,637 16,089 18,798 22,296 22,270 22,038 25,783 9 .84 3.22 
(24 .75) (15.65) (16.13) (15.55) (15.13) (14.41) (14.97) (14.27) (15.27) (14 .98) 

Other ASIAN Countries 2,787 2,924 2,829 3,874 5,581 7,752 9,031 11,888 8,724 13,302 22.70 14.45 
(5.87) (4.86) (4.02) (4.77) (5.25) (5.9.1) (6.06) (7.62) (6.04) (7.73) 

EEC 7,136 13,214 15,537 21,811 25, 2 10 34 ,149 33,020 37,2 13 30,867 35,596 36.77 1.04 
(15.02) (21.95) (22.07) (26.84) (23.71) (26.19^ 

4 , 005-' 
(22.17) (23.85) (21.38) (20.68) 

Eastern Europe 279 190 340 663 1,366 
(26.19^ 
4 , 005-' 8,0 36 4,955 2 ,487 2,561 70.37 -10.57 

(0.59) (0.32) (0.48) (1.06) (1.28) (3.07) (5.39) (3.18) (1,72) (1.49) 
Other European Countries 971 1,294 1,351 1,478 2,796 3,909 3,650 3 ,121 3,655 3,655 32.12 -1.67 

(2.04) (2,15) (1.92) (1.82) (2.63) (3 .00) (2.10 0.19) (2.16) (2.12) 
Otfeania 472 661 700 826 1,260 1,550 1,905 2,093 2,490 3,233 26.85 20.17 

(0.99) (1.10) (0.99) (1.02) (1.18) (1.19) (1.28) (1.34) (1.73) (1.28) 
Africa 1,532 2,015 3,97 7 4,907 3,830 4,516 7,659 8,702 7,694 9,913 24.14 21.72 

(3.22) (3.35) (5.65) (6.01) (3.60) 

2,080^-' 

(3.46) (5.14) (5.58) (5.33) (5.76) 
Central and Latin America 243 133 203 91 

(3.60) 

2,080^-' 897 562 424 1,004 1,487 29.85 13.47 
(0.51) (0.22) (0.29) (0.11) (1.96) (0.69) (0.38) (0.27) (0.70) (0.26) 

Others 91 343 144 236 517 877 461 665 1,1B6 2,823 57.32 33.95 
(0.19) (0.57) (0.20) (0.29) (0.49) (0.67) (0.31) (0.43) (0.82) (1,64) 

Total ,47,504 60,189 70,398 81,252 106,336 130,406 148,962 156,039 144,322 172,075 22.38 7.18 

(100.0) (100.0) (100.0) (100,0) (100,0) (100,0) (100.0) (100.0) (100.0) (100.0) 

Source: Department of Customs. 
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Table 5.2 

Net Private Direct Investmentad Flow by Country, 1971-85 

A-Tount (Million Eaht) Percentage Distribution 

Country ' 
1971-75 1976-80 1981-8'J H«>-*5 1971-75 1976-SO 1981-84 WW-tf 

Japeui 2,485. 3 3, ,063. 0 7,441. 6 8,17«. 5 26.38 31 .73 26.10 l7-i8 
U.S. 3,762. 5 2. ,398. 5 8,2t>. .P 39.94 24 .85 28.9J 

U.K. 531. 6 611. 3 1,567. .4 5.64 6 .33 5.50 5.19-

W.Germany 71. 9 597. 0 615. .9 0.76 6 .18 2.16 2.38 

France 251. .4 17. .5 149. .0 fi t - l , 2.67 0 .18 0.51 0.S7 

Netherlands 245. 3 107. 5 2,11*. • « / 1,071 t 2.60 1 .11 7.47. fc> 
Italy 87. .1 517 .1 231. ,8 0.92 • 5 .36 0.81 

Switzerland 17S. 3 200. .3 326. .6 Ao9-t> 1.89 2 .08 1.15 It} 

Canada 48 .6 -IIB .5 138 .9 0.52 -1 .23 0.66 

Australj a 67. .0 41 .9 366. .6 ««7.5 0.71 0 .43 1.29 p.87 

UOJ19 Kong 932 .8 1 ,327 .1 2,148 .3 9.90 13. .75 7 - S 
sinyapoie 496. .7 668. .3 2,302. .5 1,180.1 5.27 6. .92 8. P7 

Malaysia 100. .5 158. .8 199 .1 217.5 1.07 1. .65 0.7O O.hh 

Philippines 43 .0 -0 .6 16 .6 i t . 7 0.46 -0. 01 O.Ob c-oi 
Taiwan 37. .7 0. .9 86. .6 0.40 0. .01 O.Jo 

Others 81. .6 62 .3 2,538 .6 0.87 0. 65 6.to i.k,7 

Total 9,421 .5 9 ,652 .4 28,5'/8 .0 3Z,1'»7 2. 100.00 100. 00 100.00 

Source: Bank of Thailand. 



Taole 5.3 

Met InClovj o£ D i r e c t InvosUnGnt by economic S e c t o r , 1975-1986 (Ml l l ior i i o f Baht) 

]-toiiomic Sector 1971-711 1975 1576 1977 1978 1979 1980 1981 1982 1993 1984 I1W 

1,623 392 9 218 4 606 1 -123 4 -613 5 -223 9 648 9 -490 3 980.4 150.4 
'l]-,iOc 1, 300 9 545 4 436 3 306 3 341 8 341 3 745 2 474 5 684 7 1,685.1 1,883.2 I.Cfcl.S 
Con'", true t i on 767 4 168 6 152 3 227 C 190 4 291 a 782 6 1 276 8 736 9 738.9 1,063.0 
nui imj puarry i iu i 1,446 1 62 3 86 9 91 6 67 5 154 2 590 7 767 .7 1,682 2 1 , 4 M . 3 2.787-; 

O i l e x p l o r a t i o n 1,362 6 33 7 75 3 23 7 28 3 145 2 440 9 730 6 1,531 7 1,011.7 2,1.^^.8 
othci-s 03 5 28 6 11 6 67 9 39 2 9 0 149 8 37 1 150 5 354.6 /y 3 

A'ji iv; jVt-jre 25 1 2 1 1 3 -0 2 - IB 2 3 9 209 B 7 5 15 6 48.1 67 .5 Ifc.t 
Irid'iGtri 2,050 5 582 1 458 8 659 1 465 4 7 21 4 1,014 6 2 525 8 1,206 5 2,546.0 3,159.6 l,355.fe 

rood 281 9 82 3 30 1 61 7 17 1 51 8 91 2 156 9 -262 7 217.3 102.15 313.3 
T c t l l c i 1,023 9 192 6 158 5 416 0 127 4 -12 4 -1 5 -32 2 401 6 13.2 448.4 
n c t a l cased and Mon-

t ro^a i l i c 140 4 22 1 5 0 2 6 32 5 32 9 47 8 149 0 123 5 1,021.2 78.3 - U S 7 
E ' l c c l r i c a J appl iance 222 B 110 1 129 3 126 4 189 9 351 4 446 2 624 4 666 7 393.9 1,045.3 
Mncl-incry Transport 

-c,uipmenL 50 9 1 B -0 a 161 2 33 2 59 7 92 2 129 5 227 3 421.7 119.1^ 
Chrri ic . i ls 203 4 91 6 136 9 -2 1 66 0 73 3 213 4 177 4 106 5 350.4 283.3 
I'^-i oleum ptoducts n 0 43 4 0 B -140 5 67 5 126 7 2 2 1 ,246 a -129 0 - 934.2 — 

Cons^njct ion Mate r i a l s 46 3 7 0 - 4 0 -100 0 -29 3 1 4 12 3 8 8 19.1 5.8 
Others 71 31 2 -1 0 29 8 31 8 67 3 119 9 61 7 63 8 129.2 141.9 

Serv i ce s 446 B -8 6 260 1 273 9 87 4 148 6 696 8 662 0 503 0 719.1 513.4 I,ct5r> 
Trui-.sportati on r. T rave l 208 5 -21 7 241 9 235 5 63 7 94 5 214 9 332 8 263 4 199.3 185.1 iqt.'i 
no'j^,.ng [. r e a l csLaco 91 2 0 1 7 6 29 0 9 0 3 4 150 9 14 1 -3 9 94.8 94.6 
Jlotclo t RtstaironTS 79 7 13 6 5 8 -5 1 1 8 1 9 87 7 91 8 137 6 35.5 96.7 
Owners 67 4 -0 6 4 8 13 9 12 9 48 8 243 3 223 3 105 9 389.5 137.0 557. i 

7 ,675.8 1,744 B -1 ,614 1 2,163 6 1,010 8 1 ,047 7 3,816.0 6 363 .2 4,338.6 B, i ' ^ ; - . 1 9,ti(f.3 

I T c U C i i 7 i - e ? ) 

•ir'j*o.5 

(t,773.fc 

.<,i7o.r; 
(3.7 

i,'jll5-.« 
7%.S 
7t«.1 

19 3!? 
/•?.!.& 
ihM 
i . » 

T.JS 

« . 8 3 

4,11 
4.17 

; ,«c 
/C.32 
4 2i 
i.sT 

Source. DarJ^ of T h a i l a n d . 



Table S.4 

Reois t e r e d C a p i t a l of F i m s Granted Proir.otion C e r c i i i c a r e by Country, 

1960-1985 

N a t i o n a l i t y o f OvTiership 100% O-vned Joint-Venture 

T o t a l 

JjTOunt * s.hare 

Thai 15,735,368 10,540,515 26,275,883 71.7 

Foreign 1,821, 102 8,537,774 10,353,876 26.3 

1. Japan 965,194 1,803,096 2,76S,'2'-''0 7.6 

2. United States 272,520 1,444,649 1, 7 1 7 , 1 £ 9 4.7 

2. Taiwan 23,500 913,820 937 ,3:̂ 0 2 

4. United Kirgdon; 11,000 712,55? 723 2. t' 

J . Singapore 111,158 317,053 •i55 ,1- •> 1.1 

6. Hor.g Kong - 509,455 Eo;. ,.̂ 55 ;.; 

7. A L f t r a l i a 200,000 114,870 '.'14, 8'd G.9 

8. KetherlancS 180,000 56,260 2 7 6 , .: -! 0 0.8 

9. Hell3Vcan 5,000 266.495 211 0.7 

10. Sv.-itzerland 10,000 142,197 152,197 0.,' 

11. West Genrta'-y 19,750 145,340 165.090 C. 5 

12. Indaa 8,000 152,027 160,027 0.4 

13. France - 65,387 65,9ft7 0.2 

U . ranair.a - 49,801 49,b01 C.l 

15. Denmark - 49,196 49,156 0.1 

16. P h i l i p p i n e s - 154,705 154,705 0.4 

17. Others 15,000 1,570,251 1,585,251 4.2 

T o t a l 17,556,470 19,078,289 36,634,759 100.0( 

S o u r c e : O f f i c e o f The Board o f Investrrent. 



Tables.5 

CvLer-n.tl l.ojii of I'uljlic Sector by l.coiioniic A c t i v i t i e s 

CMlllion dollars) 

The F i r s t The Si -coik I llie Third The Fourtl'i Plan 1-4 

Plan I'lan Plan Plan i 1983- 1983 

r.coi.oi'uc .\c t i v i t i e . i (1961-1956) (ly67- 197 1j [1972-1976) i 1977-1981) (1961-1981) 

Amount % AmoLint .\jnounc ^ Amount ^ Amount % Amount % A.niount \ 

I.JICI )i) 58 .3 13 .0 13 2 .6 5 1 t 338 4 26 .0 2, 7o4 1 33 , 1 3,313,4 36 ,2 776 ,9 37 0 296 ,8 25, 

T;,) r,£i-,oi tj tion 151 .6 •16 .9 85 3 25 6 28 8 .8 22 2 1, 787 ,9 24 9 2,314,1 25 ,3 666 , 3 31 .7 279 ,9 23 

\ 1̂1" ;c u 1 tur u 42 .1 13 .0 29 ,5 8 8 231 ,6 17 .8 635 3 8 ,8 938.5 10 ,3 25G ,2 12 2 167 ,7 14 .. 

'̂'.1 IRlf.-iC tut llljj 21 ,6 0 .7 2 5 .5 '. 6 K'O 3 7 ,7 153 .5 2 ,6 330,7 3 6 - - 93 ,0 7 

i^uiiiic u t i l i t i e s •13 7 13 .5 7 3 2 2 7 4 6 S -J 297 ,4 4 , 1 423.0 4 6 26 ,0 1 2 13 .0 

5oc ni 1 development - 21 .0 1 .6 ' 322 .9 4 S 343,9 3 8 20 ,2 1 0 13 ,0 1 

Lduc.l n o t 6 0 1 .9 9 ') 3 72 , 3 5 5 50 ,'0 0 7 129,2 1, 4 75 0 3 6 -

lle.i n h - 18 .9 U 7 48 ,9 0 5 2 0 0 1 7 ,0 0 ( 

Military - ,-l 7 3 4 869 .2 12 1 913,9 10 0 126 ,9 6 ,0 89 , 1 7 ; 

Other 5 3 . 5 i ;j • 3 ^ .0 lo , ) 252 • S, 3 ,5 387,8 4 ,2 150 ,0^ 7 , 1 216 18,3 

Toti! 323 ,3 .0 3 54 7 ItU 0 1 , 303 .7 lUl) 0 7, 15 1 .7 100, 0 9,143.4 100, 0 2,099 S 100 0 1,183 ,2 100, ( 

\0Les a, [icludcs Struccur.il Adjustmj^L loan (SAL) otfcSO 0 million 

b, I nclud cs Strut [oral Ad juslnionc l,,:-n (S»L) o f 2l 7 5 , 5 :ii 111 ion 

source Pr.-ince Tmmkorn and Dirck ;\,: :-<i'-i 5 i ( iwa t, );xterr.3l Debt of Developing Countries : A Case Study of 

Thailand's externil Debt', jnper -^ru'-jrcd for the .Synposium on Debt Cris i s of the Thai 0 over nment, 

1985, 

file:///jnounc
file:///0Les


Tabic -̂.O 

pMtstanding Deb t ai'.d Dahi ber\ ic c ; J j^ ĴViOnts' i n P u b l i c .md P r i v a t e Sec to i3 

('-1111 i o n L'S d o l l a r s ) 

1965 l'J?0 1971 I'J7j 1973 1974 107S 1976 1977 1978 1979 1980 1981 198: 19J 

Oiii 5̂  .inc) ii'ii' '1 ciit •105,0 749 , 2 793 A 9 1 2 5 9211 1,176 . 3 : 1 ,359 , 5 1,615,5 2,031.1 2,719 .0 3,956 7 5,751 ,6 7,213 .9 S, 317 .7 9, 5 2 : 

1 1 I>1 IV.ILO 150.0 JOl . 2 425 3 5 0 5 5 4 6 1 2 64 8 0 756 2 7S5.1 879.9 930 .6 1,243 . 0 1,751 , 4 2 ; 0 9 8 6 2 , 296 3 2, 65f 

1 .? I'llblie 2 55.0 348 0 368 , 1 40; 2 •1 59 .1 528 3 , ,b25 . 3 830.4 1,151,2 1,788 .4 2,713 . 2 4,000 , 2 5,115 . 5 6,021 .4 6,86' 
- Covcrnmc-nt deht 68 6 176 .S 191 2 210 . 1 2j8 .5 2 13 8 2 35 7 348 2 402.2 729, 2 1, 134 .4 1,463 ,S 1,796 .9 2 , 131 5 

- State Liiterprisesjy' 

debt with govcrn-

meht guarantee 166.9 156 .9 135 ,9 159 . 1 1'j7 .8 2 56 .6 36 5 .9 455 ,3 734,2 1,048 .9 1,572 ,9 2,429 ,5 3,161 .8 3,887 1 

- Public debt without 

government 

guarantee 19.5 34 .6 41 ,0 38.1 32, 8 27 .9 21 . 7 16.9 14.8 10 .3 5 ,9 107 , 1 156 .5 2 , 5 

Debt Service Payments 69,8 Ibb ,8 200. 2 134 .2 270, 5 2 s e .3 363 .2 380 4 446,0 826 . 1 946 ,6 1,232, 2 1, 34 7 .0 1,528 ,1 1,7-" 

2 1 I'rivate 37.4 124 ,3 156 7 136 ,S 213 .4 i 9 5 . 0 258 .3 291.2 320,3 624 . 1 648 ,0 739. 8 704 .0 709. 6 82-; 

2.2 Public 32.4 42 ,5 43 . 5 47 .4 57. 1 63 3 78 .2 , 89.2 125, 7 202. 0 298. ,6 442 ,4 643 .0 813, 5 923 

- Governnent d e b t 4.6 IS . 1 17 ,8 19 .0 23, 0 25. 8 28 .0 31 9 53,3 84 . 3 127 ,2 200 ,7 280 .7 305 ,9 36-

- State C n t o r p r i s ^ * 

debt W i t h go'.crn-
•nent guarantee 24.1 23 5 19, ,3 21 ,4 25, 8 30. 3 43 .4 51 S 67.4 111. .8 166 ,5 234 ,4 329 .1 496 ,2 552 

- Public debt without 

goverrmient 

guarantee 3,7 3 .9 6, .4 7,0 7, 3 7. -> 6 .8 S.8 5,0 5. .9 4 ,9 7. 3 33, 2 11 4 C 



Table 5.7 

Distributron of Outstanding Debt anj Debt Scrmcc Pa>Tiicnts in Private and Public Sectors 

(Percent) 

1965 1970 1971 1972 1973 lO?-! 1975 1976 1977 1978 1979 1980 1981 1982 1984 

1. Outstandinp debt 100,0 100 ,0 100 ,0 100 0 100 .0 100 ,0J 100 ,0 100 ,0 100, 0 100, 0 100, 0 100 ,0 100. 0 100, ,0 ICO 0 

1 .1 IV.iva te 37 .04 53 .55 53 ,60 55 .38 50 .11 55 ,09 54 . 15 48 ,60 43 ,32 34 ,23 31, 42 30 ,45 29 ,09 27 ,61 27.92 

1.2 Public 62,96 46 ,45 46 ,40 44 62 49 89 44 .91 45 ,85 51, 40 56 ,68 65, ,77 68 ,58 69 55 70 ,91 72 ,39 72 , OS 

- Govern'iiont 
debt 16.49 23 .56 24 .10 23 .02 25 ,92 20 .73 17 .34 21, 55 19 ,80 26 ,82 28 ,67 25 .45 24 .91 25 ,63 25.84 

- State enter­

prises' debt 

with government 

guarantee 41.21 18 ,27 17 ,13 17 .44 20 ,41 21 .81 26 ,91 28 ,80 36 ,15 38 ,58 39, ,76 42 .24 43 .83 46 ,74 46,20 

- Public debt 

without govern­

ment guarantee 

4.81 4 .62 5 ,17 4 .16 5 ,56 2 .37 1 ,60 1 ,05 0, ,73 0, 37 0, 15 1 ,86 2 ,17 0 .03 0.04 

2. Debt Service Payments 100.0 100 .0 100 0 100 .0 100 ,0 100 .0 100 ,01 100, 0 100 ,0 100, ,0 100 ,0 100 .0 100 ,0 100 ,0 100,0 

2.1 PriMate 53.58 74 .52 78 ,27 74 ,27 78 89 75 ,49 71 ,12 76 ,55 71 ,82 75 ,55 68 ,46 6-1 ,10 52 ,26 4 6 ,59 47, 17 

2.2 Public 46.42 25 ,48 21, ,73 25, .73 21 11 24 51 21 , 53 23 45 28 ,18 24, 45 31, ,54 35 ,90 47 ,74 53 ,41 52,83 

- Government 
debt 5. 59 9 ,05 S ,89 10 ,31 8 ,50 9 , 99 7 .71 8 ,39 11 ,95 10 ,21 13 ,44 15 ,29 20 ,84 20 ,08 21 . 10 

- .State enter- ^ ' 
prises' debt 
with govern­
ment guarantee 34. S3 14 ,09 9 .64 11 ,62 9 ,91 11, 73 11 .95 13 , 54 15 , 11 13 ,53 17 ,59 19 .02 2 4 43 32 ,58 31. 69 

- Public d cbt 
without govern­
ment guarantee 5.30 2 ,34 3 20 3 ,80 2 , .70 2 79 1 87 1 ,52 1 , 12 0 71 0 ,51 0 ,59 2 ,46 C .75 0.04 



Tabic 5.« 

Balance oi" V a)Tn a i tE_a nd External Publ ic Debt 

(Millions US, d o l l a r ^ 

1970 1973 19/6 19 77 1978 1979 1980 1981 1982 1983 

1 Calancc of Payments -120 5 41 ,9 -1 .1 - 370 0 -654 .7 -388 ,8 253.3 116, 1 

1 .1 Trade balance -58 5 ,5 -524 5 - 5 14 0 -1,256,4 -1 ,405 . 1 -2,309 ,2 -2,835.3 -3,018 , 2 -1,572 ,9 -3,884. 1 

1 2 Current account -288 ,h • -192 5 -103 4 -1,138 3 -1,194 4 -2,148 ,4 -2,290.3 -2,740 ,9 -1, 190, 1 -3,111. 2 

1 .3 Unrequited transfer 48 .4 144 1 22 .8 39.4 40 .2 60, 0 216.6 169 ,3 183 ,0 277. S 

1 -1 Net capital account 168 ,6 142 6 4 5 1 7 685.5 731 5 1,655 ,7 2,480,9 2,529 ,5 11,669 ,0 l.Si-

Direct investment 42 6 ,9 79 2 106,2 49 .8 51, 4 185,6 292 ,0 188 ,8 348 6 

2. External public debt 

2 1 Disbursements 51 82 66 ,89 244 35 34 1 47 650 70 1,172 29 1,350,09 1,463 .45 1,349 ,06 1,280. 6 

2.2 Debt service payments 40, 67 54 ,64 86 .65 122 ,83 199 64 296, 21 440.98 642 ,52 818 ,81 9 23 2 

- Pl-incipal 23 ,8S 29 ,S 4 3 34 62,69 97 .56 140, 03 164,31 228 ,55 314 ,9 .414 , 9 

- Interest 16, 82 25 ,14 43 ,31 60,54 102 .08 156, ,18 276,17 413 ,97 503, 91 503, 3 

3 , Public net resource transfer 11 , IS 1 2 .25 157 .7 218,64 451. 06 876, 08 909,11 819, ,93 530, 25 357, -
i . Public net resource transfer 

as percentage of trade balance 1 ,9 2 .3 29 ,0 17,4 32 ,1 38 ,0 32,1 27 ,2 33. 7 9, 2 

5. Private net resource transfer 44 98 -73 .93 -13 68 28 , 56 -51. 23 151, 08 271, 10 8S. 67 -2 , 65 n , s 

6, Total net resource transfer 56, 03 -t 1 .68 144 ,02 190 08 390. 83 1,027, 16 1,180,60 905 ,60 527, ,60 n, a, 



Table S.9 

Debt Service Ratio ^ , 1970-85 

Year P r i v a t e Public 

1970 11.3 3.7 

1971 12.9 3.4 

1972 8.9 2.9 

1973 10.2 2.9 

1974 t,.3 2.0 

1975. 10 0 2.b 

197G 8 2 2.6 

1977 7 K 3.1 

197S 12.6 4 . 1 

1979 10.0 4.5 

19S0 9 S 5.3 

19S1 7.8 7,0 

1982 7.7 8.9 

1983 9.2 10.3 

^ 8 

Note: Ratio of debt s e r v i c e payments to exports of goods and s e r v i c e s . 

Source: Bank of T h a i l a n d . 



Table 5.10 

D.ebT QutstandiriR i n the P.ublic S e c t o r 

Rov£3:nment Debt State Enterprise Debt T o t a l Percent of CDP 

Year Amount 

(rail l i o n 

d o l l a r s ) 

% 

Amount^ 

( m i l l i o n 

d o l l a r s ) 

• % 

Amount 

(mil l i o n 

d o l l a r s ) 

% 

1957-1966 36-86 38.3-32.1 58-182 61.7-67,9 94-268 4.3-5.3 

1967-1976 109-348 38 .9-4 1.9 171-482 61 .1-58.1 280-830.4 5.2-4 9 

1977 402 .2 34.9 749.0 65. 1 1, 151.2 -5.8 

1978 729 .2 40.8 1,059.2 59.2 1, 788.4 S .0 

1979 1, 134 .4 41.8 1, 578.8 58.2 2,713.2 10.2 

198 0 1, 465 .5 36.6 2, 536.7 63.4 4, 000 2 12.3 

19S1 1, 796 .9 55.1 3, 318 .4 64 ,9 5, 115.3 14 S 

1982 2, 131.5 35.4 3, 889.9 64.6 6,021.4 16.4 

1983 2,460 .6 55.8 4,404.4 64.2 6,865.0 17.0 

Note- a. Including government guaranteed and non guaranteed debt. 



Table 5.11 

Amount of I'oreign iioiTowiiius ol" State hiT-evprises by rcononic A c r i u i t i e s ; : 1 9 7 4 - 1 9 « 3 

Public u t i l i t y I n f r a s t r u c t u r e Manufacturing Trade 6 s e r v i c e Finance 
Year „ T o t a l 

.\inount % Amount % Amount % Amount % Amount % 

1974 335.232 100 .0 -
1975 69 .224 91129 -

1976 67 .450 100.0 -

1977 252 .202 42.52 -

1978 355.502 67 .58 89 ,900 

1979 463,093 42.42 52.711 

198 0 797 .614 69 .14 75.225 

1981 804 .711 62 .00 -

1982 440,836 26 .86 159.387 

1983 431,231 66 ,896 57 .723 

A ,750 0,93 177,553 

17 09 19 .869 3 .78 60,738 

4 .83 214 ,672 19.66 299,590 

6 .52 157 ,000 22 28 9.264 

380 ,000 29,28 98.276 

9 .71 809 453 49,31 211.581 

3 ,96 53 .555 8 ,31 14,711 

- - - 335.232 

- 6.608 8.71 69,224 

- - - 67.450 

34.85 74.772 14.68 509,277 

11,55 - 505.009 

27,44 61.562 5.65 1,091.718 

0.80 14 ,559 1.26 1,153.662 

7 .57 14.946 1. 15 1,297 ,936 

12,89 20,195 1.23 1,641.452 

2.28 87,052 13.51 644,276 

Sourcer' Calculated from the data from BOX. 

file:///inount


D i s t r i b u t i o r i . of E x t e r n a l Sorrowings of P u b l i c Sector by Sources of Fund 

(Percent) 

1961- -66 1967- -71 1972. -76 1977-81 1982 1983 

. O f f i c i a l Lenders 79.5 81 .1 89. .0 58.1 69 . 7 80. 7 

. 1.1 I n t e r r a t i o n a l 

f i n a n c i a l i n s t i t u t i o n s .9 57 .2 60 .2 31.0 34 .6 45.9 

- IBRD 44 .9 43 .0 37. .7 19.6 29 , 3 32,5 

- IDA 2 .4 1.3 - -
- ADB .2 20 . 1 9.0 3, . 3 10.4 

- IFAD - - _ 0,4 _ 1 ? 

- OPEC - - - 0.6 - 1 5 

1.2 F o r e i g n governjiients 34 .6 2 3 .9 28 .8 27.1 35 . ] 31 .9 

- U.S. 19 .4 3 0 6. . 7 5.9 4, ,S 7 8 
- Germany IS .2 4 .5 1. 9 2. 3 1. 0 2. J 

- Japan^ - IS .1 18. . 1 15 .9 23. 2j.b 

- Other - 1. .3 2 .0 3. 1 4 3 J . 1 

P r i v a t e Lenders 20 .5 18. .9 11. 0 41.9 30. 3 19. 3 

2.1 F i n a n c i a l markets 1 .0 1. .6 11. 0 38.9 28. 3 19.3 

2.2 S u p p l i e r s ' c r e d i t 19 .5 17. .3 - 3.0 2. 0 -

T o t a l 100. 0 100. 0 100. .0 100,0 100. 0 100.0 

Note: aindluding United Kingdom, Canada, Denmark, Sw i t z e r l a n d , Kuwait, 

France, New Zealand, Belgium, Saudia Arabia and A u s t r a l i a . 

Source: ft-anee Tinnakorn and Direk Pathamasiriwat, -'External Debt o f 

Developing Countries : A Case Study of Thailand's E x t e r n a l Debt' 

A paper prepared f o r the Symposium on Debt C r i s t s of the Thai 

government, 1985. 



Outstanding P u b l i c Pcbt and Pebt S e r v i c e Pjvmente C l a s s i F i e d by Source 

(Percent) 

11)65 197u 1375 1976 1977 1978 1979 1980 198 1 1982 1983 

1. Outstanding Debt 

1 .1 O f f i c i a l sources 74 .5 89 .1 85 1 81 .3 75 .•i 66. 0 55 ,6 52 ,7 52 ,7 54 ,7 60 .1 

- M i l t i l a t e r a l 39 .4 48 3 5 3 49 . 6 4 3 .3 35, 7 29, 2 24 ,4 26, 2 29, 6 33 2 

- B i l a t e r a l 35 .1 40 .9 35 .8 31. 7 32 .5 30. 3 26 ,4 27 ,8 26. 6 25, 2 26, 9 

1 .2 P r i v a t e sources 25 .5 10 .9 10 ,9 IS . 7 24 .2 34 ,0 44 .4 47 ,8 47 .3 45 ,3 39, ,9 

- F i n a r c i a l markets - 0 7 - .3 16 7 22 9 33. ,4 44 ,2 45 , 1 45, , 7 42 ,4 36 ,7 

- S u p p l i e r s ' c r e d i t s 25 .5 10 1 3 5 2 .0 1 .3 0, 6 0 ,2 2 ,7 1, ,6 2 ,9 3 ,2 

Debt S e r v i c e Payment 

2 .1 O f f i c i a l sources 58 . 3 81 4 SO 2 79 .0 78 .7 59 ,9 51 ,4 42 , 3 35 .3 37 ,4 41, ,0 

- M u l t i l a t e r a l 35 .S 45 49 .0 50 8 4 7 .0 36 ,5 32 ,0 24, ,5 19 .9 20, 3 20, 7 

- B i l a t e r a l 22 5 36 2 31 , 2 28 . 3 31. . 7 23, 4 19 .4 17 ,9 15 ,4 17 , 1 18, ,3 

2.2 P r i v a t e sources 41 7 18 .6 19 8 21 .0 21 .3 40 , 1 48 .6 57 , 7 64 ,7 62 , 6 59, ,0 

- F i n a n c i a l markets 1 . 2 11 0 14 .3 17 ,3 37, 1 47 ,0 56 ,0 63 7 61 ,9 57 7 

- S u p p l i e r s ' c r e d i t s 4 1 7 17 4 S .8 6 .6 4 i . 3 . 0 1 ,6 1 , 7 1, 0 0, . 7 1, 3 



f n b l c n H 

1970 1971 1972 1'J73 I S ' J 1975 1 9 7 6 1 9 7 7 1 9 7 8 1979 1980 1981 1982 1983 

1, Interest (\) 

1 1 ^^Jltltllcral 7 . .1 7 .4 7 3 2 9 7 1 8 . 3 8 2 7 ..1 6 Q 5. 5 7, 9 8 ,8 11, ,2 10 .0 8 ,31 

1 .2 Uilatcra 1 4 . 5 3 .4 -1 .3 4 : 3 7 1 2 4 .2 4 .1 3 2 5 3 3, 3 1 6 5, ,5 3 ,1 4 06 

1.5 Pr iva [C f inai^ u 1 
marlccts - 5 .8 1 2 u - - 8 . 4 b 0 8. 3 8 ,3 7 ,8 8 ,6 9 .1 8 ,36 

2. rtitgrlty (years) 

2,1 .klultilateral 20. 0 20 .4 22 ,0 37 s 24 .5 25 S 22 .2 19. 8 22 1 27, 7 20, 5 20, 3 21, ,2 20 ,0 21 .7 

2.2 Bilateral 20 .0 20 .6 37 ,6 24 . 9 24 .1 22 .9 27 7 21, 4 26, 7 22, ,5 29, ,0 24, ,9 23, ,6 29 .2 25 .3 

2.3 Private financial 
markets - 17 .0 - 12 0 - - 10, 2 10, 9 9. 9 11 ,5 10, ,6 12 ,6 10 .8 10 .9 

3. Grace Period (Ytars) 

3 .1 Multilatera 1 4 .5 4 ,6 6 .0 7 8 5 .3 5 9 5 .5 5, 0 5 6 6, 7 5 ,5 5 ,3 5 ,3 5 ,5 S .6 

3.2 Bilateral 5 .0 5 .8 10 .5 9 - .8 8 5 8 . 2 6 , 7 7 4 7 1 9 ,8 7 ,4 7 ,3 9 ,8 7 ,9 

3.3 Private f irarcial 
^tt^kets - 6 .0 1. .0 - - 1, 0 3 ,4 1, 8 3 ,6 1, ,9 3 ,3 5 ,0 2 .8 

Commitment charge 

4 .1 Mjltilatcral 0 .7 0 .65 3 75 0 33 0 7J 0 73 0 .75 0, 65 0 65 0 54 0 ,66 0 ,71 0 ,73 0 ,63 0 .65 

4 2 Bilateral 0 0 0 .0 0 ,02 0 04 0 01 0 .03 0 .06 0, 13 0 ,02 0, 24 0 ,05 0 ,05 0 ,18 0 ,02 0 .10 

4.3 Private finaricLal 
markets - 0 .0 0 5 0 29 0 ,17 0 ,26 0 ,19 0 10 0 ,33 0 ,25 


